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Relief Expenditures 


New Data Sought 
Rise in City Areas 


Corporate Profit 
On Federal Loans 


Is 3 Per Cent of 


Gross Earnings 


Total During October More 
Than 23 Millions, Says De- 
partment of Labor 


House Measure Would Re- 
quire Report of R. F. C. 
rants Prior to June 


Rt expenditures in city areas con- 

tinue to rise throughout the United 
States, the Children’s Bureau of the De- 
partment of Laber announces in_ its 
monthly relief bulletin made public 


Aggregate Deficits Shown 
On Income Tax Returns 


Exceeded Total Profits 


Action to: Modif .COMPLETE report of the Reconstruc- 
y Volstead A tion Finance.Corporation to the House 


Act, Jax Legislation and jof Representatives for the months of 


e | February-June, 1932, inclusive, showing all 
Farm Relief Are Expected | loans, addresses of borrowers, purposes of 


HE 1932 value of commercial truck crops 
| for market and manufacture as of Dec. 
1/16 is the lowest in five years while the 
| average is lower than in any of the preced- 


Tax Provision May Be Elimi- 
nated in Favor of Exist- 


For the First Time 


Earnings Are Lowest 
For Last 12 Years 


Net Income Diminished Twice 
As Rapidly as Gross, Data 
Furnished by the Internal 
Revenue Bureau Shows 


American corporations had an aggregate 
net income of only 3 per cent on gross 
earnings of $92,923,024,382 during 1931, the 
lowest percentage in at least 12 years, 
according to preliminary statistics on cor- 
poration incomes made available Dec. 28 
by the Bureau of Internal Revenue. 

Only 170,683 corporations out of the 440,- 
387 which had filed returns on 1931 in- 
comes up to Aug. 31, 1932, showed any net 
income at all, the Bureau’s records reveal. 
The other 269,704 corporations, 62 per cent 
of the total reporting, ended, the year 
with deficits. Additional information fur- 
nished follows: 


Deficit Exceeds Income 


Although 1931 was the third successive 
year in which the number of corporations 
showing deficits exceeded the number of 
those reporting net incomes, it was the 
first year in which the aggregate deficits 
were larger than the aggregate net in- 
comes: 

The nef” income reported aggregated 
$3,110,642,568 and the aggregate deficits 

* were $6,087,626,724 fér the year. The av- 
erage net income among the 170,683 cor- 
porations which avoided deficits was $18,- 
224, and the average deficit among the 
269,704 showing deficits was $22,575. The 
gross income of corporations showing a 
deficit, $48,410,589,932, was larger than the 
gross income of corporations without 
deficits, $44,512,434,450, for the first time 
in a dozen years. 


Shrinkage in Incomes 

“ Ageregate net income for all the cor- 
porations shrank twice as rapidly as their 
gross income from 1930 to 1931. Their 
net income was $3,110,642,568 against $5,- 
627,342,995 in 1930, a decline of 45 per 
cent, while gross income was $92,923,- 
024,382 against. $120,291,711,677 for 1930, a 
decline of only 22 per cent. 

Manufacturing corporations reported the 
largest gross and net incomes. Returns 
from 144,346 manufacturing corporations 
received prior to Aug. 31 showed a gross 
income of approximately $37,000,000,000 
and a net income of $1,169,430,470. .Cor- 
porations engaged in transportation, al- 
though not ranking high in aggregate 
gross income, reported the second highest 
net income, $674,845,666. 


Farm Industries Affected 

Among the corporations reporting net 
incomes all major groups recorded declines 
in 1931 from 1930, Corporations engaged 
in agriculture or related industries suf- 
fered most severely, having a 65 per cent 
cecline in net income . 

The percentage of decline in aggregate 
net income for the various major classi- 
fications of corporations follows: Corpora- 
tions engaged in agriculture or related in- 
dustries, 65 per cent; mining and quarying 
corporations, 62 per cent; manufacturing 
corporations, 50 per cent; financial corpo- 
rations such as banks, brokerage and in- 
surance companies, 47 per cent; construc- 
tion corportions, 44 per cent; corpora- 
tions providing professional services, 
amusement, hotels, etc., 43 per cent; trans- 
portation and other public utility corpora- 
tons, 35 per cent; corporations engaged in 
trade, 26 per cent. 

Corporations engaged in trade, although 
reporting the smallest decline in net in- 
come for ‘he year made a net income of 
only $447,110,580 on a gross income of ap- 
1 roximately $28,300,000,000. 

Among manufacturing corporations, the 
only major classification for which the 
Bureau's records give subdivisicns, corpo- 


[Continued on Page 3, Column 4.] 
Delay in Regrouping 


Federal Offices Urged 


New President Should Combine 
Units, Says Mr. Cochran 


Representative Cochran (Dem.), of St. 
Louis, Mo., Chairman of the House Com- 
mittee on Expenditures in the Executive 
Departments, which recently held hearings 
on the Pfesident’s reorganization plans, 
introduced Dec. 27 a resolution (H. Res. 
334) disapproving the Executive Orders 
embraced in the President’s message to 
Congress on the subject. He explained 
orally that in his opinion the reorganiza- 
tion should be left in abeyance for the in- 
coming President’s judgment of what re- 
organization should be affected. (The Presi- 
dent’s message was printed in full text in 
ths issue of Dec. 12.) 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 
mittee on Appropriations, announced he 
has appointed a subcommittee to study 
the permanent specific and indefinite ap- 
propriations and to report back to the 
House recommendations with respect to the 
future policy regarding them. These per- 
manent running appropriations are fixed 
by prior sessions of Congress, are always 
additional to the amounts carried in the 
regular annual supply bills, and run up- 
wards of $100,000,000 each year. 

Mr. Cochran’s resolution follows in full 
text: ‘ 

“That pursuant to the provisions, oi 
Section 407 of the Legislative Appropria- 
tion Act for the fiscal yéar ending June 
30, 1933, the several Executive orders re- 
grouping, coordinating, and consolidating 
certain executive and administrative agen~ 
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Dec. 27. 


Totaling approximately $23,750,000 for | 


October, the latest period for which sta- 
tistics are available, expenditures for re- 
lief arose 3.8 per cent over the sum for 
September of this year and 88.6 per cent 
above that for October a year ago. The 
following additional information was sup- 
plied by the report: 

Relief expenditures in October and the 
number of families aided increased in 
nearly all sections of the country, accord- 
ing to reports forwarded to the United 
States Children’s Bureau by 997 agencies 
administering relief in 127 cities of 50,000 
or more population and by state-wide or- 
ganizations in four States. 


During October the 997 agencies report- | 


ing for cities and city areas provided re- 
lief for which an expenditure of $23,748,956 
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pe sees Set 
Revenue Measures 


To Increase Federal 
Receipts Discussed 


Manufacturers’ Sales Tax 
Favored by Leaders in 
House as Last Resort to 
Balancing of Budget 

With the House Committee on Ways 
and Means scheduled to meet in executive 


session on Jan. 3 to consider problems af- 
fecting the balancing of the budget, dis- 


cussion of the possibility of revenue legis- | 
lation supplementary to the beer tax pro- | 


posal now pending in the Senate was re- 


vived among House leaders Dec. 27 in an-| 


swer to inquiries. 

Speaker Garner (Dem.), of Uvalde, Tex., 
when asked regarding his attitude toward 
the sales tax, said that he had not changed 
his view that if the manufacturers’ tax 
is necessary to balance the budget he 
would support it. He said that all he 
knew regarding the views of Gov. Franklin 
D. Roosevelt on the subject of balancing 


the budget was what the Governor had ex- | 


pressed in a speech some months ago in 
favor of balancing the budget. He said 
he had no knowledge of any change in 
Governor Roosevelt’s mind on the subject. 


Views on Sales Tax 


The Speaker said that the proper thing | 


for the Ways and Means Committee to do 
is to ascertain how much money is needed 
for the Government and the best way of 
getting that money. 


determine these matters with a view to 
adoption of the best method of accom- 
plishing the balancing of the budget,” he 
said. If it should become necessary to 
have a manufacturers tax to reach that 
goal, he would support a plan to meet the 
need of the Federal Government, he said. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 


mittee on Appropriations, said that unless| 


the sales tax and farm relief are provided 
for at this sho session he does not see 
how a reassembling Congress in extra ses- 
sion could be avoided. 


Sales Tax Sentiment 


Representative Rainey (Dem.), of Car-} 


rolltown, Ill., the Majority Leader of the 
siouse, said there is no prospect of sales 
tax legislation at this session of Congress 
and he certainly has no disposition to take 
it up now. He said he has no information 
of any change in sales tax sentiment since 


the House rejected it at the last session | 


of Congress. 

Representative Collier (Dem.), of Vicks- 
burg, Miss., however states orally that “we 
are going to balance the budget. 
looked through every field of legislation,” 
he said, “and I will say frankly that I can 


not see anything but a sales tax to look to) 


for the revenue we need. If we resort to 


tax legislation, we are going to the sales! 


tax. We must balance the budget and 
present a clean balance sheet at this ses- 
sion. We are dropping back in Treasury 
receipts approximately $100,000,000 a 
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“I would want to) 
have a survey made by that Committee to} 


I have! 


To Be Considered 


| 
| 


‘Resort to Sales Tax 
Also Is Foreseen 


Slight Hope Held by Majority 
Leadership That Adequate 
Measures Can Be Passed at 
Current Session 


The present governmental situation in- 
dicates the likelihood of an extra session 
of the 73rd Congress within approximately 
a month after March 4, according to oral 
statements by House majority leaders on 
Dec. 27. They expressed hope that there 
might be legislation adequate to carry out 
pledges made to the, people with respect 
to resubmission of the Eighteenth (pro- 
hibition) Amendment, modification of the 


Volstead Act for prohibition enforcement, 
a farm relief program, and bufiget bal- 
ancing. 

The House has rejected the Garner- 
Rainey proposal.for repeal of the Eight- 
eenth Amendment but has passed the Col- 
lier dill for 3.2 per cent beer and a tax 
of $5 per barrel on that beverage. The 
House Committee on Agriculture is work- 
ing in executive session on a farm relief 
program and the Ways and Means Com- 
fmittee of the House, according to its 
chairman, Representative Collier (Dem.), 


consider budget balancing with a sales 
| tax as a possible last resort and contingent 
| elimination of nuisance taxes, according 
| to Mr. Collier. 


Extra Session Foreseen 


Speaker Garner (Dem.), of Uvalde, 
Tex., while still “indulging a hope” that 
adequate legislation may be enacted at 
this short session that would obviate the 
necessity of an extra session, stated orally 
that the prospects of avoiding an extra 
session are “not very bright.” 

Representtive Pou (Dem.), of Smithfield, 
N. C., chairman of the House Committee 
on Rules, which paves the way for quick 
legislation on ieadership-approved pro- 
posals, stated orally Dec. 27 that an extra 
session seems likely. “It looks as if the 
conditidh of the country is such that an 
extra session of Congress will be neces- 
sary,” Mr. Pou said. “While it is always 
desirable to avoid an extra session, it ap- 
pears that the present situation and pros- 
pects of action during this session of Con- 
| gress will make an extra session neces- 
sary.” He said that apparently farm re- 
lief, tax legislation and prohibition legis- 
lation would be among the subjects for 
consideration at the extra session. 


Mr. Rainey’s Views 


Majority Leader Rainey (Dem.), of Car- 
| rollton, Ill., stated orally that in his opin- 
j}ion Congress will be called together in 
jextra session by the new President to con- 
|Sider important problems affecting condi- 
|tions in this country. He said that in his 
| opinion there will be no further tax legis- 
lation at this short session beyond the 
|beer tax, that he knows of no member 
who has changed his views regarding the 
sales tax, and added, that there is no 
likelihood of consideratior, of a sales tax 
at this session, notwithstanding  state- 
ments to the contrary. 

Mr. Rainey said the extra session pros- 
pect might be different if the beer tax 
should go through and if effective econ- 
Omy measures are put in operation. He 
said that already there have been econ- 
omies totaling $400,000,000 effected in ap- 
propriation bills reported to the House by 
the Committee on Appropriations and 
that “we are always ahead of the budget 
and this session ‘ias gone $40,000,000 better 
than the budget in measures so far 
framed.” 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the House Com- 
mittee .on Appropriations, stated orally 
that in his opinion there will be an extra 
session of Congress. 

Speaker Garner’s Views 

Speaker Garner’s view was that it is 
|necessary to have legislation to bring about 
}resubmission of the Eighteenth Amend- 
;ment, modification of the Volstead En- 
| [Continued on Page ~2, 
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Clothing Output for Men and Boys 
Declines Two-fifths in Two Years 


HE total value of men’s, youths’ and 
boys’ clothing produced by manu- 
facturers in the United States in 1931 
amounted to $513,792,173, representing 
a decrease of 38.9 per cent as compared 
with $841,101,660 reported for 1929, the 


last preceding census year, according to | 


information from the Census of Manu- 
factures made public Dec. 27 by the De- 
partment of Commerce. 

The number of wage earners in the 
industry in 1931 decreased 18.6 per cent 
over 1929 while wages showed a de- 
crease of 36 per cent, the Census Bureau 
indicates. One-fifth fewer establish- 
ments were in operation in 1931 than 
in 1929. Additional information was 
supplied as follows: 

Of the 1931 total, $497,667,755 was 
contributed by establishments engaged 
primarily in the manufacture of men’s, 
youths’ and boys’ clothing and $16,- 
124,418 by those engaged primarily in 
other lines of manufacture. 

The principal items which contributed 
to the total for 1931 are as follows: 
Men’s and youths’ suits, 17,538,178, val- 
ued at $283,362,677; men’s and youths’ 
separate trousers, 18,523,055, valued at 


$41,734,098; men’s and youths’ overcoats : 


and: topcoats, 4,526,055, valued at $68,- 
286,217; boys’ suits, 6,134,225, valued at 
$21,719,674; boys’ separate pants and 
knickers, 12,806,088, valued at $15,441,- 
725; boys’ overcoats and reefers, 1,209,- 
780, valued at $6,487,745; sport clothing 
(other than leather), value, $7,517,608; 
| leather clothing, value, $10,400,219; 
waterproof outergarments, 2,620,986, val- 
ued at $7,097,398; boys’ play suits, 
1,702,585 dozens, valued at $10,497,699; 
uniforms (other than white duck), 748,- 
926, valued at $11,641,059; white duck 
uniforms, 4,040,862, valued at $5,677,088. 

This industry classification embraces 
establishments engaged primarily in the 
factory production of men’s, . youths’ 
and boys’ outer colthing, but does not 
cover the production of work clothing, 
fur and fur-lined garments, furnishing 
goods, and similar wearing apparel, nor 
the products of knitting mills, all of 
which are clasified in other industries. 
| Custom tailor shops do not come within 

the scope of the census. 

The number of establishments in op- 
eration decreased from 3,691 in 1929 to 
2,945 in 1931, a decline of 20.2 per cent. 
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commitments, and other data would be 
required under a resolution introduced 
Dec. 27 by Representative Howard (Dem.), 
of Columbus, Nebr. 

The names of borrowers from the Cor- 
poration, obtaining loans since the passage 
of the Emergency Relief and Construc- 
tion Act of 1932, have been made public 
in monthly reports, as required by that 
act. Mr. Howard’s resolution would pro- 


vide that the names of borrowers be made | 


public for the period prior to that act. 

His resolution follows: 

Resolved, that the Reconstruction Fi- 
nance Corporation be and is hereby re- 
quested to submit to the House of Repre- 
sentatives, on or before the 25th day of 
January next, a full and complete report 
of the operations of said body during the 
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Relief of Debtors 


By New Procedure 
In Court Proposed 


Joint Subcommittee Study- 
ing Draft of Measure for 
Aid of Insolvent Individ- 
uals and Corporations 


Judicial proceedings for the relief of 


of Vicksburg, Miss., is to meet Jan. 3 to | insolvent individual and corporate debtors 


through which an individual debtor may 
éffect a composition or extension of time to 
pay his debts and a corporate debtor may 
effect a plan of reorganization. without 
the necessity of an adjudication in bank- 
ruptcy, would be provided under the draft 
of a bill now being considered by the joint 
subcommittee of the Senate and House 
Committees on the Judiciary. The sub- 
committee is engaged in a study of the 
revision of the National Bankruptcy Act 
proposed by the Department of Justice and 

erce. 

Changes in Bankruptcy Act 

The draft being considered by the sub- 
committee would vest in the Federal 
bankruptcy courts the additional authority 
to “exercise original jurisdiction in pro- 
ceedings for the relief of debtors.” It is 
proposed by the measure to strike from 
the present Bankruptcy Act twc sections 
relating to composition of debts and sub- 
stitute therefor a new chapter detailing 
the relief which a bankruptcy court may 
afford debtors unable to meet their debts. 
(The full text of the measure under con- 
sideration is printed on page 4 of this 
issue.) 

As to corporations, the bill provides 
that any corporation which could become 
a bankrupt under the present law, and, in 
addition, a railroad corporation, may avail 
itself of the court proceeding provided by 
the bill of filing a petition “stating that 
the corporation is insolvent or unable tc 
meet its debts as they mature and that it 


desires to effect a plan of reorganization.” | 


If the petition be approved, it is provided} 
an order of adjudication in bankruptcy 
shall not be entered. 
Plan for Reorganization 

The plan of reorganization proposed, ac- 
cording to the terms of the bill “(1) shall 
include a proposal to modify or alter the 
rights of creditors generally, or any class 
of them, secured or unsecured, either 
through the issuance of new securities of 
any character or otherwise; (2) may in- 
clude, in addition, provisions altering the 
rights of stockholders generally, or of 


any class of them; (3) shall provide ade-| 


quate means for the execution of the plan 
* * *: and (4, may deal with all or any 
part of the property of the debtor.” 
Confirmation by the court of the plan of 
corporate reorganization would be made by 


[Continued on Page 6, Column 5.] 


Two Railways Request 
Reconstruction Loans 


Advances Asked to Meet Taxes 
And Maturing Debts 
The St. Louis-San Francisco Railway Co. 


applied to the Interstate Commerce Com- 
mission, Dec. 27, for a $3,000,000 loan 


from .the Reconstruction Finance Corpo- 


ration. (Finance Docket No. 9778.) 

The loan: is to be used for payment of 
current taxes and maturing principal and 
interest on equipment trust obligations. 
The loan is to be secured by the pledge 
of receivers’ certificates. 

Application also was filed by the Denver 
& Rio Grande Western Railway Co. for 


approval of a $2,500,000 loan from the Re-| 


construction Finance Corporation. (Fi- 


+nance Docket No. 9777.) 


Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 | 


ing Levy, According to 
Senator Blaine 


Full Meeting Called 


To Consider Problems 





\Avoidance of Constitutional | 


Issue by Revamping Prohi-| 
bition Act Suggested as Pos- 
sible Procedure 


Declaring that he was averse to delay. | 
Senator Norris (Rep.), of Nebraska, an-| 


nounced orally, Dec. 27, that he had called | 
the Senate Committee on Judiciary, of | 
which he is chairman, to meet Dec. 28, | 
“to get down to work on_ prohibition | 
questions.” 

After two attempts to get started had | 
failed, because of lack of a quorum on} 
Dec. 26 and 27, Senator Norris said the} 
current week, while the Senate is trans- 
; acting no business, will afford an opportu- 
nity to work out the problem- centering 
in the House beer bill and several Senate 
resolutions to provide for repeal of the 
Eighteenth Amendment. : 


Beer Bill in Subcommittee , 


The Judiciary Committee will not turn 
over to a subcommittee the question of 
legalizing beer of an alcoholic content 
of 3.2 per cent by weight, as provided by 
the House measure, if the chairman’s 
views prevail. Senator Norris said the! 
questions involved were of a character! 
which he thought could be handled best | 
in full committee. 

In the meantime, however, Senator 
Blaine (Rep.), of Wisconsin, chairman of 
a subcommittee which was named last 
session, had been directed by Senator 
Norris to give informal consideration to 
the “subject matter” of the House beer 
bill. No quorum of the full Committee 
having appeared in response to the call 
on Dec. 26, Senator Norris could act only 
so far as the power of the chairman 
permitted, and he, therefore, moved to 
eliminate some of the prospective delay 
ky the informal method. ‘ ou 

Reference of Legislation 

It was recalled that when the House bill | 
was transmitted to the:Senate and there 
refered to the Committee on the Judiciary, 
the understanding was had on the floor 
that after the law committee had made its 
necessary examination of the question, the 
subject would be referred further to the 
Committee on Finance. This was held to 
be necessary because of the fact that the 
House measures carries a provision for 
taxing beer at $5 per barrel. 

The possibility exists, however, according 
to’ Senator Blaine, that there may be no 
such reference required. In even the Sen- 
| ate committee should rewrite the bill and 
eliminate the tax feature, it would become 
| @ bill to be dealt with under Senate rules 
| by the Committee on the Judiciary. 

Elimination of Tax in Bill 

It was pointed out that present revenue 
law containined a provision taxing beer at 
| $6 a barrel. Expressions had been made 
in Senate debate that no attention need 
| be given to the House taxing feature in 
| View of the existence of the present law to 
| that end. Senator Blaine explained, how- 
| ever, that the tax question was after all | 
one that would have to threshed out in 
the Senate and neither he nor others of 
the subcommittee would suggest the course 
| likely to be adopted. 
| Neither Senator McNary (Rep.), of 
Oregon, Assistant Majority Leader, nor 
| Senator Robinson (Dem.), of Arkansas, 
| Minority Leader, had suggested a time 
| When prohibition can or should be taken 
up on the floor. The subject is omitted 
| from the agenda of legislation to which 
| the minority members of the Senate com- 
| mitted themselves in a recent conference. 
| Attention was called at the Judiciary 
| Committee, however, to the legislative 
|program thus far advanced as having 
|left room for consideration of “urgent 
| legislation,” in which the annual ap- 
|propriation measures take first place. 
Whether prohibition legislation is to be 
included in that list remains to be de- 
| termined. 

Revision of Act Suggested 

In the matter of modification, as rep- 
| resented by the House beer bill, seyeral 
questions must be examined according to 
Senator Blaine. He suggested that Con- 
gress should seek a method of legalizing 
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GENERAL examination of economic 
+% problems and suggestions for dealing 
with them will be sought after the new 
year opens through the medium of a 
Senate inquiry under a resolution which 
Senator Harrison (Dem.), of Mississippi, 
announced Dec. 27, he will offer when 
the Senate reconvenes for active work, 
Jan. 3. 

The Mississippi Senator declared in a 
statement that he belieyed Congress 
should seek advice of leading econo- 
mists, financiers and statesmen as to |} 
methods and policies to restore economic 
stability. 

Senator Harrison’s statement follows 
in full text: 

We have now groped in economic de- 
spair for more than three years. The sit- 
uation neither at home nor abroad shows 
any marked improvement. The methods 
which have been adopted are merely 
palliative. The gituation has become 
cancerous. Certainly in the circum- 
stances the best constructive thought of 
the Nation should be given, that the 
Congress may be aided in adopting the 
wisest policies which will hasten eco- 





| 


| 
» 


“ 


| parison of the estimated commercial acre- 


|of the 


Solution of Bo. nomi 


To Be Sought by Senate Inquiry} 


|ing four years since 1928, according to a 
comparative compilation of commercial 
truck crops for the years 1928-1932, issued 
Dec. 27 by the Division of Crop and Live- 
stock Estimates, Department 9f Agricul- 
ture. 

Additional information made available is 
as follows: , 

The tabulation gives a year-by-year com- 


age, yield, production, and seasonal farm 
price and value of artichokes, asparagus, 
lima beans, snap beans, beets, cabbage, 
cantaloupes, carrots, cauliflower, celery, 
sweet. corn, cucumbers, eggplant, kale, let- 
tuce, onions, peans, peppers, pimentos, 
early Irish potatoes, spinach, strawberries, 
tomatoes and watermelons. 

For 1932 the total acreage was 2,211,110 
and in 1928, th eonly year from 1928-1932 
which had a lower acreage, the total 
acreage was 2,096,960. The acreage in 1929 
was 2,374,340; in 1930, 2,675,590, and in 
1931, 2,485,450. 

Although the total acreage in 1932 was 
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Reduction Advocate 
In Federal Discoun 
And Security Rates 


Mr. LaGuardia Offers Plan! 
To Require ‘Conscionable’ 
Interest and to Prevent 
‘Wholesale Foreclosures’ 


Reduction in the :nterest rate on Gov- 
ernment securities, establishment of a 


legal rate of interest of 3 per cent in the 
District of Columbia and territorial pos- 
sessions of the United States, and placing 
capital on a “five-day week basis” were 
advocated in the House Dec. 27 by Rep- 
resentative LaGuardia (Rep.), of New 
¥ City. Mr. LaGuardia introduced 
a joint resolution “fo aid in the balancing 
budget, establish a conscionable 
rate of interest, and to place capital on 
a five-day week basis.” 

The resolution provides for a reduction 
of 29 per cent in the interest rate on 
all outstanding bonded indebtedness of 
the United States, and would authorize 
the Secretary of the Treasury to issue new 
certificates in exchange for those out- 
standing. 


Minimum Discount Rate 


The discount rate at Federal reserve 
banks would be made a maximum of 2% 
per cent per annum, with the discount- 
ing banks prohibited from charging their 
borrowers in excess of 3 per cent 

Mr. LaGuardia declared “wholesale fore- 
closures” are now going on in the United 
States, and that the point is being ap-| 
proached when farmers will refuse to be | 
driven from their homes held by them- 
selves and their ancestors. He urged re- 
financing of farm mortgages at an inter- 
est rate of 2% per cent with 1 per cent 
amortization annually, payment to be 
guaranteed by the Government. If all the 
farmers defaulted, he said, the cost would 
be about $300,000,000 for the year. 


Rate on Federal Issues 

He urged a maximum interest rate of 
3 per cent on Government bonds and use 
of Government financial agencies to bring 
the general rate levels down. The Fed- 
eral Home Loan Bank Act has been} 
“sabotized” to keep up usurious interest 
charges, he declared, adding that while 
foreclosures continue: generally, the banks 
themselves had made no direct loan to 
home owners, as provided in the act, in 
cases where the owners can not get their 
mortgage loans refinanced elsewhere. 

He criticized building and loan asso- 
ciations for charging commissions and 
penalties in refinancing, in addition to the 
regular interest rate. 

Text of Resolution 

Mr. LaGuardia’s resolution (H. J. Res.| 
530), which was referred to the Commit- 
tec on Ways and Means, follows in full 
text: 

Joint resolution to aid in balacing the 
budget, establish a conscionable rate of in- 
terest and to place capital on a five-day 
week basis. 

Whereas the defici. in the United States 

[Continued on Page 3, 


Column 2.) 


C Prob lem 


S 


nomic recovery. 

Personally, I believe that radical cur- 
tailment in governmental activities and 
every economy in governmental ad- 
ministration must be adopted, thus ef- 
fecting savings to the taxpayers. A bal- 
anced budget to preserve the credit of 
the Government must be obtained and 
maintained. Aside from that, exchange 
must be stabilized and commodity prices 
increased. Tariff barriers must be low- 
ered and international trade encouraged. 

As to the wisest and sanest method to 
be employed in order to deal with these 
questions, and others which may be in- 
terrelated to the general economic de- 
pression, financiers, economists and 
Statesmen may differ, but certainly in 
such circumstances every one should 
give his best thought to a solution of 
these problems and as far as possible 
present them to the Congress as help- 
ful guidance... The quicker we start, the 
sooner will be the recovery, and every 
Selfish consideration should be laid aside 
in the higher duty of serving a de- 
pressed and discouraged people and a 
sick world. 





; appointed 
jwhile he was 
jmarks a forward step in legislation of 


Special Committee of the 
Bureau of Standards 


Provisions Praised 


By Secretary Chapin 


Interests of Both Owners and 
Claimants in the Handling 
Of Liens Are Said to Be Pro- 
tected by New Code 


Completing an eight-year study, the 
Standard State Mechanics’ Lien Act Com- 
mittee of the Bureau of Standards has 
made a report to the Secretary of Com- 
merce embracing a Uniform Mechanics’ 


Lien Act recommended for enactment by 
the Legislatures of the several States. 


The proposed uniform State statute pro- 
vides, according to a statement of the De- 
partment announcing the report of the 
Committee and its acceptance by the Sec- 
retary of Commerce, Roy D. Chapin, “a 
more equitable basis for liens against real 
property by laborers, persons who furnish 
material, subcontractors and others en- 
gaged in building construction and re- 
lated work.” 

Final Draft Approved 


The Department Committee’s report 
states that it had the assistance, in draft- 
ing the uniform act, of the National Con- 
ference of Commissioners on Uniform 
State Laws. This organization and the 
American Bar Association approved the 
final draft of the act at their recent an- 
nual meetings. 

The task of the Committee is said in 
its report to have. been that of reconciling 
the diverse interests represented in the 
construction industry. The report states 
that an agreement on an act, “which, it 
is believed, accomplishes the purpose, is a 
new and forward step in the matter of 
legislation affecting so large a number of 
commercial groups. 

Extent of Protection 

“The committees have endeavored to 
safeguard the interest of the owner -at 
every step, and at the same time to ace 
cord to the contractor, the. subcontractor, 
the materialman, and the laborer a facility 
for filing and proving their liens so aseto 
insure security to them upon the real 
property for which their work or ma- 


| terials were furnished or upon a bond sub- 


stituted for it.” 

The Department's statement, containing 
excerpts from the Committee's letter 
transmitting its report and from the let- 
ter of acceptance thereof of the Secretary 
of Commerce, follows in full text: 


Informal Procedure 


“A more equitable basis for liens against 
real property by laborers, persons who 
furnish materials, subcontractors and 
others engaged in building construction 
and related work is provided by the Uni- 
form Mechanics’ Lien Act just published 
by an Advisory Committee of the Depart- 
ment of Commerce, working in cooperation 
with the Division of Building and Housing 
of the Bureau of Standards. Completion 
of the Act by the Committee which was 
in 1925 by President Hoover, 
Secretary of Commerce, 


this kind, according to the Committee’s 
report to the Secretary of Commerce an- 
nounced by the Department Dec. 27. 

“The Uniform Act provides for an in- 
formal procedure, which conforms largely 
to modern business practice in the con- 
struction industries, in order that the 
parties involved may adjust any difficulties 
that may arise without resort to the public 
record. A lien action is not a friendly 
act and its avoidance is advantageous to 
ill parties through the saving of expense, 
delay and annoyance, the preserving of 
business reputation, and keeping titles 
clear of lien clouds. 

“In its letter to the Secretary of Com- 


[Continued on Page 7, Column 2.] 


Economic Conditions 
Show Gains Abroad 


Scattered Improvement Noted, 
Says Commerce Department 


Scattered improvement was recorded in 
economic conditions abroad during the last 
week, the Department of Commerce stated 
Dec. 27 in a summary of reports from va- 
rious countries on the week’s developments, 

A better financial position in China, in- 
creased pig iron production in Canada, 
and a more stable foreign exchange in 
Venezuela were among the favorable fac- 
tors noted, according to the Department’s 
statement which follows in full text: 

A report just issued by the Chinese 
Minister of Finance shows the finencial 
status of the government considerably im- 


| proved with all current expenses met out 
{of ordinary revenues. 
| British West Indies are relatively satis- 


Conditions in the 


factory, Jamaica sales volume being equal 
to last year though with values lower and 
Trinidad conditions showing no further re- 


|cession while remaining relaiiveiy dul. 


Venezuela holiday trade was slow in de- 
veloping but proved better than expected. 
More stable foreign exchange was a factor 
ir this improved situation. Rumanian ior- 
eign trade for three quarters of the year 
shows a considerable export surplus owing 
to heavy restriction of imports. 

Canadian retail trade, especially holiday 
buying, picked up last week except in the 
Prairies and British Columbia though not 
so active as last year; wheat prices recov- 
ered slightly from the record low of the 
previous week; Ontario gold production re- 
mained very large in November and Cana- 
dian pig iron production was the largest 
since Apri’ but automobile output sagged 
heavily with a corresponding drop in ex- 
ports. 
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Activities of Year | 
In the Office of 


Education Shown 


Transition Is Said to Have 
Been Accomplished From | 
Administrative to Re-| 


search Agency | 




















The United States Office of Education | 
completed a year of varied studics in 
which the transition from a partially ad- 
ministrative body to an almost exclu- 
sively research agency was accomplished, 
Commissioner William John Cooper 
pointed out in his annual report to the 
Secretary of the Interior.. Only the 
handling of land-grant college appropria- 
tions remains as an administrative func- 
tion. 
The completion of the national survey |}) 
of secondary education, which will appear | 
in 28 monographs, is among one of 11 
outstanding accomplishments. 

Report Summarized 

A summary of the report issued by | 
the Department of the Interior follows in | 

art: 

As we begin another year we must 
face the fact that the present emergency 
bids fair to affect the Office of Education 
adversely and serioulsy in its present effi- | 
ciency, prestige, and future development,’ | 
says the United States Commissioner of | }/ 
Education. | 

“The Office of Education is the branch | 
of the Government service maintained by | 
Congress as a national clearing house of | 
educational information, and is now op- 
erating on an appropriation pared 34 per | jj 
cent during the last fiscal year. i] 

“*This is a serious matter in an office | 
as meagerly staffed as is this one, where | 
the discharge of one specialist means also | 
the closing out of service and research in| 
a whole field of education,’ the Commis- ||) 
sioner of Education points out. 

- “In face of the small appropriation | 
which the Federal Government con- 
tributes to the advancement of education 
in the United States through the Office 
of Education have come increased de- | 
mands for service, accentuated by eco- 
nomic conditions. ‘Incoming mail during 
the year toaled approximately eel 
Pieces, an increase of 50 per cent over 
that of five years ago,’ the report to Sec- | 
retary Wilbur shows. 

Services Discussed | 


“The report of the Commissioner of 
Education to Secretary Wilbur tells of sev- 
eral Office of Education services during | 
the year: } 

“1. Completed the National Survey of 
Secondary Education, the first ever made |}| 
(28 monographs will report findings). 

“2. Studies new problems arising in pub- 
lic school administration. 

“3. Evaluated education credentials from 
819 sources in 70 different political divi- 
sions (229 more than were evaluated in the 
previous year.) 

“4. Supplied parents, schools, parent- 
teacher associations, leaders of parents’ | 
groups, leaders in National, State and local 
study and reading groups with facts to 
‘help them in understanding their chil- | 
dren and in dealing with problems of child 
training.’ | 

“5. Studies ‘the relation of physique and 
physical condition to 
scholarship.’ 

*“6. Staff members gave professional as- 
sistance to many groups, including the| 
Pennsylvania State Department of Pub- 
lic Instruction, General Federation of 
Women's Clubs Education Committee, | 
State departments of education, and the} 
National Congress of Parents and 
Teachers. 

School Building Survey 

“7. Surveyed school buildings at the re- | 
quest of State and city educational au- 
thorities and studied school building prob- 
lems common to all communities. 

“8. Organized a service to collect im- 
portant facts on education of approxi- | 
mately 15,900,000 native peoples in out- 
lying parts and continental United States, 
and for the dissemination of information 
collected. 

“9. Supplied advice regarding the merg- 
ing of institutions of higher learning in 
North Carolina and South Carolina. 
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| tion of growers by donation of Federal hold- 


intelligence and /]j 


Seven Closed Banks 


section of Louisiana which closed last 
Summer 
banking institution through the coopera- 
tion of the various banks and the Re- 
construction Finance Corporation and the 
State Banking Department, according to 
J. S. Brock, State Banking Commissioner. 


branch, were merged under the name of 
the Tangipahoa Bank & Trust Co., with 


Co. designated as the parent organization. 


The other 
branches of the parent bank. The branch 
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> | 
| rations is 3 per cent in year, says Bureau of 
; Internal Revehue. 


Administrative Practice 


Representative Cochran seeks delay in re- 
grouping of Federal offices. 


Page 1, col. 1 
Application for loans of reconstruction 
|funds were made to the Interstate Com- 
‘merce Commission, by the St. Louis-San 
Francisco Railroad for $3,000,000, and by the ' 
Denver & Rio Grande Western for $2,500,000. : 
Page 1, col. 4 


e 1, col, 1 

Growth of public confidence in the ad- 

ministration of justice in American courts 

is discussed by Attorney General of South | 
Dakota. 


Pag | Income tax payments by corporations for 
e 8, col. 3 calendar year 1930 tabulated. teie 6 sy 

. ge 6, col. 
Agriculture and Food Expenditure of $4,578,000 on a coastal pro- 


| tection program is proposed in New Jersey. 
| Page 6, col, 5 


Products 
Report of grain supply on hand at prin- 
ciple markets made by Agriculture De- 
partment. 


Credit Practice 


Text of bill to amend the act to establish 
a uniform system of bankruptcy through- 
out the United States. 

Page A, col. 2 


New court procedure for relief of indi- 
vidual and corporate debtors provided in 
draft of bill being studied by joint subcom- 
mittee of Congress. 


Page 2, col. 2 
Resolution to continue availability of un- 
expended funds allocated to agriculture last 
year for crop production loans reported in 
House from Committee on Agriculture. 
Page 3; col. 4 
Commercial truck crops smaller in 1932 
than in any of previous five years. 
Page 1, col. 6 
Suspension of cotton cultivation as means 
to eliminate pink bollworm and compensa- 


Page 1, col. 4, 

Study of farm mortgage situation begun | 
in New Jersey. 

Page 7, col. 5| 





ings of cotton suggested by Texas Commis- ~ = 
sioner of Agriculture. | Customs | 
+ Page 8. col 3| Journal of the Court of Customs and Pat- | 

Nutritive value of marine products dis- | ent Appeals. | 


cussed by United States Commissioner of 


Fisheries. 4 i 
ic allot t pl i £..col. 8] Education 
The domestic allotment plan for fa : 
lief must be revised before it will be of ain oun the annual 
use, says Representative Haugen of the ducation ce. 
House Agriculture Committee. 


Page 4, col. 7 
{ 


report of the| 


Page 2, col. 1} 
State books listed. | 
Page 4, col. 5} 
Library of Congress, accessions listed. 


Page 2, col. 7| 
Study of farm mortgage situation begun | 
in NeW Jersey. | 


| 

Page 7, col. 5} . F Page 4, col. "| 

Cost of sugar production here and abroad; Government books listed. re . + 
to be investigated by Tariff Commission. | age 4, col. 2/ 


| 
Page 4, col. 4 * : 
Engineering 
Expenditure of $4,578,000 on a coastal pro-| 
tection program is proposed in New Jersey. | 
Page 6, col. 5} 


«60 
Aviation 
Marine air squadrons will leave Nicaragua, 
Secretary of Navy states. ® 5 - 
age 3, co 
Airport projects are planned by four cities. Federul Courts | 
Page 6, col. 2! Growth of public confidence in the ad-! 
s ministration of justice in American courts 
Banks and Banking lis discussed by Attorney General of South | 
Seven closed banks in Louisiana have re- Dakota. 
opened after consolidation. 


R. F. C. approves two 
liquidating projects. 


| 
Page 8, col. 1 
Journal of the Court of Customs and Pat- 


Page 2, col. 2 
ent Appeals. 


f elf- 
loans for s Page 4, col. 7\ 


. | 
Fish 
Nutritive value of marine products dis- | 


cussed by United States Commissioner of 
Fisheries. 


Page 5, col. 1 

Lower Federal ones ae security rates 
oposed by Mr. LaGuardia. | 
" Page 1, col. 6 
House resolution seeks data on early R. 


F. C. loans. Page 8, col. 6 


Foreign Relations 


‘Page 1, col. 4 
Insurance for time deposits in Federal 
reserve banks proposed by Senator Van- 


denberg. Further war debt discussion depends on | 
Page 3. col. 1 Prance’s meeting her installment due | 
Weekly condition statement of member) 15, it was stated orally. | 


banks in Federal Reserve System. 
Page 7, col. 3 
A general declin¢ im trade activities was) 
noted by the San Francisco Reserve Bank's | 
monthly review. 


Page 3. col. 3 
Secretary of State Stimson stated that 
the two Harvard professors representing 
America at the World Economic Conference 
would return to Geneva. 
Page 7, col. 4 
Cooperative banking legislation is recom- 
mended by Massachusetts Commission. 
Page 7. col. 4 
Bank suspensions during November shown 
by Federal Reserve Districts. 
Page 7, col. 5) 
anges in status of State banks. | 
— Page 7, col. 5 
Creation of a State Board of Banking for | 


Page 3, col. 4. 
General Business Conditions | 


Scattered improvement noted in economic | 
conditions abroad, says Commerce Depart- 
ment. | 
Page 1, col. 7 | 
Solution of economic problems to | 
sought through Senate inquiry under terms 


control and regulation of banking in South | a to be offered by Senator | 
ee recommended by State Attorney) . Dn eam s| 


A general decline in trade activities was | 
noted by the San Francisco Reserve Bank's 
monthly review. 


Page 6, col. 1 
National bank suspensions reported to the 


Comptroller of the Currency. 


Page 6, col. 5 Page 7, col. 4} 


Government Finance 


Congress A fs Appropriation bill providing 43 millions 
Extra Session of 73d Congress within for Interior Department passed by House. 


month after March 4 predicted by House 


Page 2, col. 6 
Majority leaders. 


Daily statement of the United States 


Page 1, col. 3) Treasury | 
Procedings of Dec. 27. Page 7, col. 5 
Manufacturers’ s@ps tax favored by House | 


leaders as last resort to balance budget as 


Page 3, col. 5 
Daily record of bills in Congress. 





Page 3, col. 3| supplement to proposed beer levy. i 
Corporation Finance Page 1, col. 2 
or | 
P two loans for self-| Health 


F. C. approves 


R. 
cts. | 
liquidating projects Page 5, col. 1) tration of public health service in Con- 


House resolution seeks data on early R.j — outlined by State Commissioner of 
ealth. 

F. C. loans. Page 8, col. 3| 

Ohio Supreme Court upholds 


| 


Powers of Public Council over adminis- 


Page 1, col. 4 


Aggregate net income of American corpo-i right of) 





| Application of N 





Open After Consolidation 


Baton Rouge, La., Dec. 27. 
Seven banking houses in the strawberry 


A 


as One) rulings follow in full text: 


are now in operation 
Section 605.—Jewelry, Etc. 

Regulations 46, Article 32: Watches and 
clocks. S. T. 597. Taxability of certain 
instruments containing watch or clock. 

Advice is requested relative to the tax- 
ability under section 605 of the Revenue 
Act of 1932 of recording thermometers, re- 
cording pressure gauges, recording ther- 
mometers, time switches, bank locks, re- 
cording voltmeters, flow meters, demand 
meters, etc. 


The seven banks, one of which had a 


he former Hammond State Bank & Trust 


six banks were opened as 


to be increasing. 





ew Federal Tax Law 
Explained by Internal Revenue Bureau 


PPLICATION of new taxes on jewelry, 
in a series of rulings just issued by the Bureau of Internal Revenue. The 





S 


State of compel city to correct sewage | 
system, 
Page 4, col. 1) 





Insurance 


Insurance for time Geperits in Federal | 
reserve banks proposed by Senator Van- 
denberg. 

Page 3, col, 1 


Internatiorfal Finance 


Foreign exchange rates at New York. 


Page 7, col. 1 
Labor 


Uniform mechanics’ lien act is completed 
after eight-year study. 
Page 1, col. 7 


Twelve new labor disputes, two of which 
were settled, submitted to Department of 
Labor in week. 

Page 6, col. 2] 


Laws Affecting Business 


Text of bill to amend the act to establish 
a uniform system of bankruptcy through- 
out the United States. 

Page 4, col. 2 

New court procedure. for relief of tndi-| 
vidual and corporate debtors provided in 
draft of bill being studied by joint subcom- 
mittee of Congress, 

Page 1, col, 4 


Motor Transport 


Agitation in Ontario proposes to reduce 
auto licence fees. 
Page 3, col. 4 


Municipal Finance 


Relief expenditures in city areas found | 





Page 1, col. 2 


National Defense 


Marine air squadrons will leave Nicaragua, 
Secretary of Navy states. 
Page 3, col. 7 
President signs bill to provide for sale of 
clothing by Navy to charitable organiza- 
tions. } 
Page 5, col. 1) 
Need of adequate . national defense as | 
means of obtaining international respect | 
necessary for world leadership and for en-| 
forcement of peace is discussed by Adjutant | 
General of State of Indiana. | 
Page 8, col, 1 
Patents 
Journal of the Court of Customs and Pat- | 
ent Appeals. | 
Page 4, col. 7} 


Potroleum and Its Products | 


Federal court holds Texas cannot compe! | 
gas producers to share facilities without | 
compensation. | 
Page 5, col. 7| 


Postal Service | 


German post office department shows a| 
net gain in profits of 21 per cent during | 
last fiscal year. 

Page 2, col. 6; 


. ° . 
Production Statistics 
Production of clothing for men and boys | 
declines two-fifths in two-year period, says 
Bureau of the Census. 


2 


Page 1, col. 
Prohibition 


Senate Committee on Judiciary called to 
take up consideration of pohibition ques-| 
tions, beginning Dec. 27. 

Page 1, col. 5) 

Further excerpts from transcript of debate 
in House on Dec. 20 and 21 on the Collier 
bill to legalize beer of 3.2 per cent alcoholic 
content by volume. { 
Page 6, col. 3 

Measures to legalize beer are being init- 
iated by petition in Ohio. | 

Page 2, col. 7 


Public Utilities 


Telephone rate inquiry deferred by Okla- | 
homa. 


Page 3, col. 6 

Ohio Public Utilities Commission is up-/ 
held by State Supreme Court that it had} 
no power to fix emergency gas rate. 
Page 4, col. 1) 

Two South Carolina power utilities assert’ 











automobiles and conveyances is clarified 


+ h P _ -—_-- 
flexible shafts, and flexible housings, all 


being replacement parts for speedometers 
used on moto: vehicles. It is conceded 
that speedometers are accessories; but it 
is insisted that parts of a speedometer 
can not be such. We think they can. * * * 
A speedometer consists of distinct and 
separate parts, and we perceive no reason 
why one or more of these, when manu- 
factured and sold for the purpose shown 
by the finding, should not take the same 


UMMARY 


state Commerce Commission. 


Social Welfare 


\State Courts 




















» » » 


rates cannot be lowered if they must meet | 

State Commission's terms. i 

Page 5, col. 7 

Excerpts from transcript of testimony be- 

fore Trade Commission Oct. 26 and Oct. 27 

relative to income and expenditures of Co- 
lumbia Gas & Electric Corp. 


Radio 


Station WERE of Erie, 
cease operation Jan. 1. 


Page 5, col, 5 


Pa., 


Page 3, col. 2 
Applications received by Federal Radio 
Commission. 


ordered to 


Page 6, col, 2 


Railroads 


Application for loans of reconstruction 
funds were made to the Interstate Com- 
merce Commission, by the St. Louis-San 
Francisco Railroad for $3,000,000, and by the 
Denver & Rio Grande Western for $2,500,000. 

Page 1, col. 4 

Rulings in rate cases announced by Inter- 





| 
Page 6, col. 6 
| 


Shinning 
American transits at Suez Canal declined 
for first nine months of 1932. 
Page 6, col. 6 


Relief expenditures 


in city areas found 
to be increasing. 


| 


Page 1, col. 2 


Ohio Public Utilities Commission is up- | 
held by State Supreme Court that it had 
| 


no power to fix emergency gas rate. | 





Page 5, col. 4 
Ohio Supreme Court upholds right of /|]}} 
State of compel city to correct sewage | 


system. 


| 

| 

Page 4, col. 1 | 
Changes in judiciary proposed in Maine. | 
» Page 4, col. 1 | 


| 


State Finance 


Louisiana advertises sale of $5,000,000 
worth of State bonds. | 


Page 7, col. 3 





State Legislation 


Two amendments to the constitution of 
a have been rejected, final figures 
show. 


, Page 2, col. 5 
Special Session called for Oregon Legis- | 
lature. | 


e Page 2, col. 6 | 


® | 
Tariff 
Cost of sugar production here and abroad | 
to be investigated by Tariff Commission. 
Page 4, col. 4 
s | 
Taxation | 
Application of taxes on jewelry, auto- 
mobiles and conveyances clarified in rulings 
issued by the Internal Revenue Bureau. 
z Page 2, col. 3 
Movements to reduce tax burdens on real 
es as aid to home owners discussed 
by Secretary of Committee on Home Owwer- 
ship and Leasing, President's Conference on 
Home Building and Home Ownership. 
Page 8, col. 5 
Aggregate net income of American corpo- 
rations is 3 per cent in year, says Bureau of 
Internal Revenue. 


Page 1, col. 1 } 
Manufacturers’ sales tax favored by House | 
leaders as last resort to balance budget as 
supplement to proposed beer levy. 
Page 1, col. 2 
Further excerpts from transcript of debate 
in House on Dec. 20 and 21 on the Collier 
bill to legalize beer of 3.2 per cent alcoholic 
content by volume. 


Page 6, col. 3 
Income tax payments by corporAtions for 
calendar year 1930 tabulated. 
Page 6, col. 3 | 
Power of Kentucky courts to overtax 
matters defined. 


Page 4, col, 1 
Workmen’s Compensation 


New York Insurance Superintendent al- 
lows increase in workmen's compensation 
insurance rates. 


Page 5, col. 2 
Three States act on workmen's compen- 
sation rates. 


Page 5, col. 1 











| wood or cumposition balls and maple pins. 
|A bowling alley is defined as “a long nar- 
row planked space for playing at ten pins, 
|Maving at one end a pit to receive the | 


| balls and overturned pins.” (Funk & 
| Wagnall’s New Siandard Dictionary.) | 
| Bowling is a play or sport for amusement. 
|The word “games,” as used in the statute, 
jis the instrumentality rather than the 


| and pass on to the Senate, and the third, | 


| tions. 


| the House were the addition of $460,000 


| power plant at the Howard University at | 


|of about 21 per cent. 


| the 
|] | telephone service, 34.2 per cent; radio fees, | 


es ae Bill Farm Relief Plan 
se e 
; ee YS Must Be Revised, 
easure Carries Total of 43 
Mr. Haugen Says 


Millions or 23 Millions 
Less Than This Year 
The Interior Department appropriation ‘ 
\ 
e (H. R. 13710), carrying an aggregate Weaknesses 
of $43,652,904, was passed by the House | 


on Dec. 27 and sent to the Senate. Itj 


is the second of the annual supply bills | 
of the session to go through the House | 


a. 


in Proposed 
Legislation Are Pointed 
Out by Ranking Minority 
Member of Committee 


the agricultural appropriation bill (H. R. | i llotment plan of farm 
13872) is before the House, with a fourth, | pee Sore Sone 


posisbly the first deficiency, about com- |relief as presented to the House Commit- 
pleted in the Committee on Appropria- 


tee on Agriculture at its recent hearings 
is a “cumbersome and unworkable” method 

The Interior bill as passed carries $23,- | of applying the same principles as are in- 
530,780 less than the current fiscal year | volved in the equalization fee plan. and 
appropriations and $2,431,025 less than the | much revision would be needed to make 
Bureau of the Budget estimates. (A sum- | the allotment plan practicable. Represen- 
mary of the bill was printed im the issue | tative Haugen (Rep.), of Northwood, Iowa, 


of Dec. 16.) i " 
rr te Commit- 
The only changes made in the bill in Peagper A precie tan a ve'tee 


Difficulties Pointed Out 

Farmers will not stand for a “licensing 
plan” of operating their farms, Mr. Haugen 
said, and it will be difficult tc get all or 
nearly all of them to enter the allotment 
plan. Moreover, he added, the provision 
for reduction of acreage shoula be elim- 
inated as impractical, provision should be 
made to handle the export surplus of the 
commodities affected, and additional com- 
modities, besides the four named in the 
tentative draft of a bill considered by the @ 
Committee, must be included to avoid sub- 
| stitution of products not affected by the 
plan for those affected. The tentative 
draft provided for operation of the plan 
| with respect to wheat, cottom, idbacco and 
hogs. 

The country already has had an exam- 
ple of the effects of price pegging on a 
single competitive commodity, in the op- 
erations of the Federal Farm Board in 
stabilizing the price of wheat, Mr. Haugen 
said. The Board urged farmers to feed 
wheat to livestock to reduce the surplus, 
he said, at the expense of corn growers, 
who found the market for their crop re- 
stricted by heavy feeding of wheat. Rais- 
ing the price of pork alone, he said, would 
result in turning demand from that prod- 
uct to beef, chickens and other food. 


Says Board Needed 


Not only should more commodities be + 
included in the plan originally, Mr. Hau- 


as an appropriation for a heat, light and 


Washington, D. C., and $20,00Q increase | 
for the Bureau of Education to provide | 
for printing and binding. expense. 


German Post Office 
Department Shows 
Increase in Profits 


Balance at End of Fiscal 
Year Is Nearly 47 Million 
Which Is Gain of 2] Per; 


Cent Over Previous Period 





Despite a dépression year and the fact | 
that receipts as well as expenditures and | 
services dropped considerably, Germany’s | 
Post Office Department showed a net 
profit during the last fiscal year of $46,- 
901,580, or an increase of about 21’per cent 
over the previous year, according to a re- 
port from Vice Consul C. W. Gray, Berlin. 

Figures just made public for the fiscal 
year ended March 31, 1932, showed that 


receipts totaled $452,532,360, compared en contended, but a board should be €s- 
with $525.551,000 for the 1930-31 fiscal ee biighed with authority to 3 more 
year, or a drop of 14 per cent. Expendi- | commodities to it as it saw fit. 


tures were $405,630,780, or 17 per cent less 
than in the two previous years. Net profit 
amounted to $46,901,580 compared with 
$36,778,080 for the previous year, or a rise | 


Some sort of embargo against foreign 
farm products of the same class as are 
affected by the bill would be needed also, 
he said, to prevent their coming in over 
the tariff walls because of the higher 
prices provided under the allotment plan. 

Representative Johes (Dem.), of Ama- 
rillo, Tex., chairman of the Committee 
on Agriculture, stated orally Dec. 27 that, 
in the absence of many Committee mem- 
{bers no definite action can be taken on 
provisions to be contained in the revised 
| bill. He said a bill will be ready early in 
January. 


Of the total receipts, transportation of 
mail accounted for 55.8 per cent; 


3.2 per cent; postal bank, 3.1 per cent; 
telegraph services, 2.2 per cent; and mis- 
cellaneous items, 1.4 per cent. 

The total number of employes of the 
Pest Office dropped, numbering 358,978 
for the fiscal year ended March, 1932, com- 
pared with 377,322 for the previous year. 
Postal rates were revised downward during 
the year just ended. Letter mail, includ- 
|ing postcards, printed matter, etc., car- 
ried amounted to 5,929,900,000 pieces com- 
pared with 6,469,700,000 for the previous 
year. There was noted a 20 per cent de- 
crease in the number of telegrams sent 
during the year aS compared with the 
previous year. Total telephone calls were 
2,379,700,000 compared with 2,544,400,000 in 
the previous year, a decrease of about 7 
per cent. 


‘Measure to Legalize Beer 
Being Initiated in Ohio 


Columbus, Ohio, Dec. 27. 

Petitions bearing 101,224 signatures from 
50 of Ohio’s 88 counties have been filed 
with Secretary of State Clarence J. Brown 
proposing initiation of a bili in the Legis- 
lature to legalize beer of 2.75 per cent al- 
coholic content by weight by amendment 
of the Crabbe State Prohibition Enforce- 
ment Act, which defines an intoxicating 
| beverage as one of more than one-half of 
1 per cent alcoholic content. 

If the signatures are found to be bdona- 
fide, the bill automatically will be initiated 
in the Ninetieth General Assembly on its 
first day’s session, Jan. 2 In order to 





Special Session Called 
For Oregon Legislature 


Salem, Oreg., Dec. 27 
Governor! Meier has issued a call for} 





contest. In the instant case there is a 
specially built and designed instrumental- | 
ity. It is held out and sold as a device | 
used in playing 
bowling. It is a device upon which a play 
for sport or ainusement takes place. It 


is an instrumentality absolutely necessary | 


to nlay the game of bowling. 


In view of the foregoing it is held that | 


|@ sale by the manufacturer of a portable 
oowling alley is taxable. 
> +> 


the game known as| 


of the Livingston Bank at Albany was not 
reopened. The new bank is to have a 
capital stock of $200,000 with a surplus 
of $50,000. 

The banks which merged were: The 
Hammond State Bank & Trust Co., Ham- 
mond; Livingston Bank, Denham Springs, 
with a branch at Albany; Amite Bank & 
Trust Co., Amite; Kentwood Bank & 
Trust Co., Kentwood; Merchants & Farm- 
ers Bank and Ponchatoula Bank & Trust 
Co., Ponchatoula. 

When the seven banks had closed only 
the Citizens National Bank remained in 
the two parishes. The Citizens National 
was not involved in the merger plan. 


Less Wheat in Store 


At Markets This Week 


Totals for All Grain on Hand 
Show Little Change 


A total of 170,909,000 bushels of wheat, 
a reduction from the 173,348,000 bushels on 
hand the preceding week, was in store 
at the principal United States markets 
for the week ended Dec. 24, according to 
the weekly report of the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, released Dec. 27. Other informa- 
tion made available is as follows: 

The total of corn in store and afloat at 
United States markets during the week 
ended Dec. 24 was 30,170,000, a slight in- 
crease over the amount for the week before 
and a decided rise over 
bushels on hand a year ago 


“10. Cooperated with the U. S. Depart- 
ment of Agriculture in surveying educa- | 
tional opportunities offered by counties of 
the Southern Appalachian Mountain re- 
gion, and also collected information on the 
education of Spanish-speaking children in 
Arizona, California, Colorado, New Mex- 
ico and Texas 

“11. Collected statistics required by law 

“The Office of Education’s program of 
major educational surveys was affected by 
Government economy, the report points 
out. The National Survey of School Fi- 
nance, begun as a four-year study July | 
1, 1931, was ended June 30 this year when 
Congress did not appropriate funds for its 
continuance. One important part of the 
survey was continued a few months by a 
General Education Board grant through 
the American Council on Education. An 
appropriation reduction of $20,000 for the 
National Survey of the Education of 
Teachers will curtail the adequate print- 
ing and distribution of information col- 
lected.” 





Measures Being Studied 
To Increase Revenues 


[Continued from Page 1.] 
month, I will support the sales tax as a 
last resort in taxation.” 

Mr. Collier made this statement follow- 
ing a conference with Speaker Garner. 
Asked if he favored writing a sales tax in 
such terms that it would alone balance 
the budget or as supplmentary to the bee? 
tax if that should be-ome law, Mr. Collier 
said that he would favor making the sales 
tax supplementary, that the sales tax could 
raise a great deal of revenue, and that a 
half billion dollars altogether should be 
raised by the sales tax and the beer fax. 


Figures for 


practically the same for the previous week, 

and 16,664,000 for the total a year ago. 
Rye totals were placed ai 17,950,000 

bushels, a smaller decline over the previ- 





The instruments do not serve the pur- 


classification as speedometers. * * * | Section 613.—Candy. 


|and, therefore, are not subject to the tax 


| facture of these instruments, of the same 


the 11,897,000 | 


oats were 26,454,000 for the current week, | 


“In No. 352, the tax was laid on sales 
of bars, brackets. and fittings for use as 
replacement parts for: bumpers on auto- 
mobiles. They were designed, manufac- 
tured, and sole for such use, and were 
not adapted for any other. It is said 
that, while bumpevs are accessories these 
parts can not be so regarded. We think 
thev are cn tne same plane as the parts |, 
of speedoineters just dealt with.” 

The rule stated by tne court is in no 
degree less applicable where the statute 
specifically classifies articles as parts or 
accessories. The same rule must apply 
whether ihe articles to which repair parts 
pertain are parts or accessories by virtue 
of their inherent nature or by virtue of 
thei: statutory clessification. 

It is therefore tne opinion of this office 
that parts of parts and parts of acces- 
sories for automoviles or automobile truck 
chassis and bodies, as well as the parts 
and accessories themselves, are subject to 
the tax. | 

-~ + { 
Section 725.—Conveyances. , 

Regulations 71, Article 80: Deed dated 
prior to June 21, 1932, but acknowledged | 
and delivered after that date. S. T. 602. 
A deed delivered after June 21, 1932, is 
taxable. 

A deed is not effective unless and until 
it is delivered. The tax accrues upon de- 
livery of the deed to the grantee or his 
agent on or after June 21, 1932, regard!ess 
of the fact that the contract of sale might 
have been entered into and a part of the 
consideration paid prior to that date. 

~+ + 
Section 609.—Sporting Goods. 

Regulations 46, Article 55: 
T. 598. 
alley. 

Advice is requested relative to the tax- 
ability of a portable bowling alley under 


pose of clocks, although some of the parts 
used therein are the same as those used 
in the manufacture of clocks. 

Section 605 of the Revenue Act of 1932 
imposes a tax on clocks when sold by the 
manufacturer, producer, or importer for 
$3 or more, and upon parts for watches or 
clocks sold for more than 9 cents. 

As the instruments in question can not 
be used for indicating time, they can not 
be classified as cither watches or clocks 


imposed on those articles. 
Some of the parts used in the manu- 


character as those used in the manufac- 
ture of watches and clocks, are purchased 
primarily as parts for these nontaxable 
instruments. Under such circumstances 
they are not sold by the manufacturer as 
parts for watches or clocks and may be 
sold tax free. However, in order to estab- 
lish the right to the exemption, the manu- 
facturer inaking a tax-free sale must ob- 
tain and retain in his possession a cer- 
tificate from the purchaser to the effect 
that the purchaser is a manufacturer and 
will use the parts in the manufacture of 
articles other than taxable watches or 
;clocks. If a manufacturer’s records do 
| not contain certificates covering such tax- 
|free sales, with supporting invoices, the 
| tax shall be payable by him. 
aa 

Section €06.—Automobiles, Etc. 
| Regulations 46, Article 41: Definition of 
parts or accessories. G, C. M. 11249. Tax- 
ability of certain automobile repair parts. 

An opinion is requested concerning the 
taxability under section 606(c) of the Rev- 
enue Act of 1932 of repair parts for timers 
and coils suitable for use on automobiles 
or automobile trucks. 

Section 606 provides that automobile 
and automobile truck chassis and bodies 


Games. §., 
Taxability of portable bowling 


Se ous week, with the 1931 total set at 10.-) and parts or mee for such chassis | section 609 of the Revenue Act of 1932. 
a Ue > Si 265,000 bushels. Barley and fiax figures or bodies are subjétt to tax. Section’ Section 609 of the Revenue Act of 1932 
Extra Session Predicted showed increases over the totai for the 606(c) provides that spark plugs, storage imposes a tax on the sale by the manu- 
By Leaders in House week last year. batteries, leaf springs, coils, timers, and facturer uf games and parts of games. 


The Canadian grain in store in bondu 
at United States markets for the Dec. 24 
week amounted to 14,462,000 bushels, 
Slightly less than the total for the pre- 
vious week and a considerable reduction 


[Continued from Page 1.] 
forcement Act, a farm relief program, and 
budget balancing. 

“I am hopeful that an extra session will 


not be necessary but the prospects do not | °Ve" the 25,493,000-bushel tota! in 1931. 
look bright to me,” he said. “Nine out of |NO Oats or barley are in store this year | 
10 nen today would like to see a program |C°Mpared to 32,000 bushels of oats and 


1,587,000 bushels of barley in 1631. The 


of comprehensive legislation passed at this 3 
total of Canadian rye was 549.006 bushels 


session of Congress looking toward relief 


of the country. They want the budget es compared to 1,746,000 for the previous | articles are parts of automobiles, it fol-| When Con;3ress enacted section 609 of 
balanced and I believe they want carried Year. lows that parts of the designated articles|the Revenuc Act of 1932 it adopted the 
out the mandate of the people in Novem- United States grain in store in bond should also be regarded as automobile | identical language the court was dealing 
ber as quickly as possible. at Canadian markets showed wheat 6,- parts. ‘This view is supported by the de- | with in the Baltimore Talking Board case. | 


865,000 bushels, 29,168,000 bushels in 1931, 
3,706,000 bushels of 


“Such a program, if enacted, would give 


Mr. Roosevelt, as President, a chance to) with corn and l,- 


survey the situation between his inaugura- | 152,000 bushels of oats, and a compara-| 
tion on March 4 and the first regular| tively small amount of rye and barley, | 


session of the new Congress.” | with no flax. 





tire chains suitable for use in connection 
with automobiles or automobile trucks, 
whether or not primarily adapted for such 
use, shall be considered as such parts or 
accessoric€s, 

An automobile consists of a number of 
major parts and each major part consists 
of a number of minor or subparts. A sub- 
part is as much a part of an automobile 
as it is a part of a major part. There- 
fore, as Congress indicated that certain 


In the case of the Baltimore Talking 
Board Co. v. Miles (280 Fed., 658, cer- 
|tiorari denied, 259 U. S., 587 [C. B. I-1, 
| 445] the court was concerned with an 
jinterpretation of that portion of section | 
}900, subdivision 5 of the Revenue Act. of | 
|1918, which relates to games and parts | 
jof games. The court held that the word | 
“games,’ as used in the statute, did not | 
mean the games themselves “but the in- | 
strumentality use¢ in playing them.” 


cision of the Supremé Court in the case 

‘of Universal Battery Co. et al. v. United| knowledge of and approved the court's 

States (231 U. S., 580 [C. B. IX-2, 422])./ definition of the word “game.” 

In that case the court said: | 
“In No, 351 the articles sold were gears, 


It is proper to vresume that Congress had 


| indoor game played upon an alley with 


|S. T. 599. Taxability of chocolate coatin 
}and sweet chocolate as candy. 


Regulations 46, Article 63: Scope-of tax. 
g 


Advice is requested concerning the tax- 


ability of chocolate ccating and sweet 
chocolat as candy under 
|the Revenue Act of 1932. 
There are several classes of chocolate | 
coating which have a higher content of 
cocoa butter than the ordinary 
|chocolate. This coating, is used by con- | 


fectioners for dipping purposes. It is usu- 
ally melted and the candy manufacturer | 


section 613 of 


sweet 


dips’ the unfinished center or confection 
in the melted coating to make the com- 
pletely manufactured confection, It is 
also used by bakers and ice cream man- 
ufacturers for manufacturing purposes. 


|Coating is produced by the manufacturer 


in large cakes for the sole purpose of use 
in further manufacture and is not in- 
tended for use as candy in the form in 
which sold. Chocolate coating may, 


; therefore, be sold without liability for the 


tax imposed upon candy by section 613. 


Ordinary sweet chocolate, as distin- 
guished from Chocolate coating, has a 
lower cocoa butter content. If sweet 


chocolate is sold to distributors or re- 
tailers, irrespective of the size of the cake, 
it may not be sold tax free, because it is 
candy in the torm in which sold by the 
manufacturer and is taxable as such. If 
it is sold to candy manufacturers for fur- 
ther manufacture, it may be sold tax free 
under an exemption certificate, as pro- 


| vided by article 7 of Regulations 46. | 
Sweet chocolate, as distinguished from 


chocolate «oating, may also be sold tax 


free to ice cream manufacturers for use 
in manufacturing ice cream, provided the 
purchaser, prior to or at the time of sale, 
furnishes a certificate to the effect that 
such chycolate is to be used by him in 
the manufacture of ice cream, and that 
if such chocolate should be sold by him 
in the form in which purchased he will 


make return and pay tax upon such sales 


Two Amendments Fail 


to receive a majority of the votes cast ir 


the election although each received a ma- | 


jority of the ballots marked for or agains 
the questions One of the proposed amend 
ments would have authorized a persona 


. ” 1 income tax, while the other related to 
Bowling is recognized in America as an| qualifications for admission to practice 


law. 


Indiana Figures Show | 


Indianapolis, Ind., Dec. 27 | 

Final figures on the vote Nov. 8 on con- | 
stitutional amendments have been an-| 
nounced by the Secretary of State, Frank 
Mayr Jr., showing that the two questions 
submitted were lost because they failed 


a special session of the Legislature to| 
convene on Jan. 3, a week in advance 
of the regular session. The subject spec- 
ified for consideration are (1) to consider 
ways and means for raising revenue to | 
| take the place of the general property tax | 
levied for State purposes and (2) to con-| 
sider ways and means for providing relief | 
| for the unemployed in the State of Oregon. 


initiate the bill, signatures aggregating 3 
per cent of the vote for Governor in 1932 
were required (approximately 80,000) If 
the Legislature fails to pass the bill, it 
may be referred to the vtoers by an addi- 
tional petition carrying additional signa- 
tures aggregating 3 per cent of the vote 
for Governor in 1932. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PusBLIsHED WITHOUT COMMENT BY THE UNrI 


Insurance‘Asked ‘| 
On Time Deposits 
In Reserve Banks 


Legislation Providing Fund | 
Would Prevent Hoarding | 
And Create Confidence 
Senator Vandenberg Says 


If time deposits of banks are safe- 
guarded, the balance of the banking prob- 
lem will take care of itself, Senator Van- | 
denberg (Rep.), of Michigan, declared in a 


statement just released in explanation of 
his proposed legislation for the establish- 
ment of a time deposit insurance fund in 
the Federal Reserve Banking System. 

Senator Vandenberg’s statement follows) 
im full text: , 

I favor the earliest possible adoption of 
the pending Glass bill, properly safe- 
guarded, and its corrective pririciples as ap- | 
plied to certain phases of banking. 

Thereafter, another fundamental prob- 
lerh remains for attention: Namely, the 
conclusive, safeguarding of time deposits. | 
Related to this problem is the need to pro- 
tect banking itself against so-called “time | 
deposits” which are, in fact, “demand de-| 
posits.” 

Claimed to Prevent Hoarding 

As a successful answer to this joint| 
problem would do more to prevent hoard- 
ing, and to create confidence, and to relax 
credit than any other possible contribu- 
tion to our banking structure. 

I have introduced a tentative measure | 
which addresses this purpose. I claim 
nothing for it except that it may show the | 
way to a practical philosophy of action | 
which avoids the demonstrated vice of a 
general bank deposit guaranty law and yet | 
achieves a sound, stabilizing purpose. In| 
other words, I offer a text for argument, 
and a formula which invites improvement. 

I am irrevocably opposed to a general 
Federal guaranty of bank deposits. It 
would reduce all banking to a dead level 
where reckless bankers could bid for con- 
fidence on a parity with sound bankers, 
and the resultant mortality would be 
charged either to the survivors or to the 
Treasury of the United States. Various 
“States have tried this scheme to their| 
costly sorrow. 

Need for Protection 

But the need for more conclusive deposit 
protection persists and I raise the ques- 
tion whether it can not be met without 
any such infirmity. 

The mass of individual deposits is in 
savings and certificates. It is in this 
group that mass hysteria generates the 
“runs” which may wreck perfectly solvent 
institutions. It is here that mass tragedy 





occurs, with attendant social as well as | 


economic wrench, when banks close. These 
are the so-called “time deposits.” If 
“time deposits” are safeguarded, the bal- 
ance of the banking problem will take care 
of itself. 

So I propose a study of a “time deposit 
insurance fund” in the Federal Reserve 
System which will reimburse 75 per cent 


of any “time deposit” in a closed member | 


| commercial 
| United States are at the lowest ebb in the 
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Lower Federal Interest Rates - Corporate Profit 
And Discount Charges Advised’ |, 3 Per Cent of 


Mr. LaGuardia Offers 


Program Designed to 


Prevent ‘Wholesale Foreclosures’ 


[Continued fgom Page 1.] 


| Treasury, notwithstanding all efforts of | 


economy, nas not been reduced but is in- 
creasing, and 

Whereas the revenue of the Government 
is insufficient to meet current expenses and 
new sources of revenue are extremely dif- 
ficult to find and of doubtful return, and 

Whereas the President of the United 
States in his message transmitting the 
budget for the fiscal year ending June 30, 
1934, has stated that “such a situation can- 
not be continued without disaster to the 
Federal finances,” and 

Whereas over $1,000,000,000 are now an- 


|nually required to meet the interest and 


sinking fund requirements on the na- 
tional debt and this amount is increasing 
as the deficit increases, and 

Whereas the debt service requirement 


|of the annual budget equals almost 25 
per cent of the total expense of the Gov- 


‘ernment, and 


Whereas the country is now in the 


| throes of an economic crisis and approach- 


ing a new economic era, and 
Whereas agricultural, industrial 
conditions throughout 


and 
the 


history of the country due to unbalanced 
ownership of property and widespread in- 
debtedness requiring interest payments 


| beyond all proportion to the possible pro- 


duction of farms, factories, and business, 
and 

Whereas property owners and farmers 
are being deprived of their holdings and 
farms, respectively, thereby creating pov- 
erty and a class of tenant peasants in- 
consistent with the democratic principles 
of this Republic, and 


++ + 


Whereas there has been a reduction of 
commodity prices and property values but 
not in interest rates artificially established 
years ago under different agricultural and 
industrial conditions, and 

Whereas there is widespread unemploy- 
ment throughout the country caused by 
the financial crisis and the displacement 
of labor by machines, and 


basis, and 

Whereas efforts to date to place labor 
on a five-day week basis have invariably 
resulted in a reduction of wages, thereby 
compelling labor to pay the entire cost of 
a five-day week, and 

Whereas Government employes have 
likewise been placed on a five-day week, 


|but with corresponding reductions of sal- 


ary, and 


aries, wages and pay has macerially re- 
duced the purchasing power of the Amer- 
ican people, and 

Whereas by reason of the reduced- pur 
chasing power of the country the normal 
production of farms and factories cannot 
|/be consumed and the people, unable to 
purchase even necessaries of life, thus 
forming a vicious circle, prolonging the 





bank within 90 days after closing, and| 


which will be continuously financed by an 
annual tax of one-eighth of 1 per cent 
on all “time deposits.” 
Defines ‘Time Deposit’ 

Meanwhile, I would define a “time de- 
posit” as one which is under contract to 
remain, without privilege of waiver, on de- 
posit for at least 90 days or perhaps six 
months. Much of today’s frozen credit is | 
due to the fact?that “time deposits” are| 
misnomers. They are all actually “de-| 
mand deposits.” Therefore the bank has 
no dependable deposits at all and it must | 
be ready to meet a demand for all of its} 


deposits. To this anomaly may be traced | 


much of our present credit intiquidity. 
So I propose to stabilize the “time de-| 


posit” for the banker, and then for the} 
Yet we have avoided the fun-| 


depositor. 
damental vice of a general guaranty; first, 
by leaving the bank responsible for all 
of its real “demand deposits” ana for the | 
final 25 per cent of its “time deposits”; 
second, by putting the depositor himself 
upon notice, in respect to this final 25 


is my belief that such a system if prac- 
ticable would end 95 per cent of the threat 
of “runs.” It is my further belief that 
unwarranted “runs,” or the existence of 
their possibility has closed mcre banks 
needlessly than any other factor, and a | 
it is the chief element in tightening bank 


per cent, to choose his bank wisely. | 


credits and bank loans to an insufferable | 


degree. 
Solvency Question 


Upon such a premise the key question | 
Can such a/| granting no relief to 


arises—is it practicable? 
“fund” be dependably solvent over the 
years? . 

Total deposits of member banks in the} 
Federal Reserve System suspended from } 
November, 1914, to June, 1932, were $1,800,- 
000,000. According to the report of the 
Comptroller of the Currency, the “time de- 
posits” should not exceed 42 per cent of 
the total. This means a loss of $750,000,000 
in “time deposits” in 1742 years. If we 
insured 75 per cent of this sum, our gross 
hazard would have been approximately 
$560,000,000. I am advised that the aver- 
age recovery on liquidation has been 55 
per cent, which would be $410,000,000 in 
the case before us. Thus We should have 
had a final net loss of $150,000,000 in 17% 
years, or an average of less than $9,000,000 
a@ year. Off-setting this loss, an annual | 
tax of one-eighth of 1 per cent on all 
“time deposits” in member banks would 
yield in the neighborhood of $14,000,000 a 
year. This takes no account of an increase 
in “time deposits” and a decrease in losses 
which would result from an insurance | 
regime. Furthermore, if the fund be cap- 
italized, as is proposed for the Liquida- 
tion Corporation in the pending Glass bill, 
and if one-fourth of the annual surplus 
of the Federal Reserve System be paid into 
the fund from year to year, the annual 
fund income would exceed $22,000,000 a 
year, which is nearly 2%% times the aver- 
age annual loss. Stated differently, the 
fund would have received during these 
1732 years $385,000,000 with which to meet 
a loss of $150,000,000. Not even the losses 
since June, 1932, would drive the fund into 
a deficit. 


Would Add to Resources 

This would indicate that insurance can 
be made actuarily sound. It would be sold, 
at higher premium, to banks not in the 
Federal System. It would eliminate the 
need for 75 per cent of the requirement} 
for Government bonds as collateral for the | 
redeposit of postal savings. This 75 per 
cent release alone would add $650,000,000 
at once to the liquid banking resources of 
the country. By properly classifying “time 
deposits” it would make an enormous but 
unestimated further contribution to the | 
loanable resources of the banks. By cre- 

ing a new measure of security it would 
Mnvite $1,000,000,000 out of hoarding. There 
are countless other profound advantages. 

Ivhave submitted the proposal to the 


\ . 





depression, and 

| Whereas interest rate for money is cal- 

| culated on a basis of 365 days a year, and 
Whereas it is an economic necessity in 

addition to being just and equitable that 

|capital likewise be placed on a five-day 

| week basis, and 


+~+ + 

Whereas at the present time the Gov- 
ernment can take the initiative by read- 
justing its interest payments on such 
basis, and 

Whereas there are 52 Saturdays and 52 
Sundays in a year, making a total of 104 
nonworking days in a year under a five- 
|day week basis, and 

Whereas the Federal Reserve Board, 
through the Federal reserve banks and 
member banks are constantly fixing the 
irate of call money which is used exclu- 
|sively for transgetions on the stock and 
|commodity exchanges, and 


Whereas it is urged and deemed neces- | 
|sary to place labor on a five-day week 


Whereas nation-wide reduction of sal- | 


prolonging the existing evil of high inter- 
| est charges, and 
| Where as it was the intent and purpose 
lof the Congress in establishing financial 
|institutions such’ as the Reconstruction 
| Finance Corporation, the home loan bank, 
| the farm loan bank, and the Federal Re- 
| serve System, to break the money monop- 
|}Oly and bring down unconscionable and 
unreasonable rates of interest on money; 
| therefore, be it 
+++ 

Resolved by the Senate and House of 
| Representatives of the United States of 
| A ‘erica, in Congress assembied, 

That the interest rate on all outstanding 
bonded indebtedness of the United States 
|be and the same is hereby reduced by 29 
| per cent commencing 30 days after the ap- 
| proval of this joint resolution. 
| Sec. 2. That the Secretary of the Treas- 


ury be and is hereby authorized to issue | 


| new certificates in exchange for all out- 
| Standing bonds and other certificates of 
| interest-bearing indebtedness bearing the 
|new interest rates which shall equal 71 
| per cent of the interest rates now paid on 

the respective issues of bonds or certifi- 
| cates or liberty loans or by whatever name 
| interest-bearing indebtedness 
| known. 

Sec. 3. That on presentation of coupons 
;or other evidence of indebtedness of in- 
| terest issued prior to but covering obliga- 
| tions subsequent to the date the reduc- 
|tion of interest rate takes effect shall be 
paid at the rate of 71 per cent of the 
;amount heretofore paid and stated on 
| such coupons. 

Sec, 4. That the President shall by pub- 
| lic proclamation announce the new inter- 
est rates on all issues of outstanding bonds 
and interest-bearing certificates and the 


| take effect. 
+~ + + 
Sec. 5. That the legal rate of interest 


United States be, and is hereby, fixed from 
the date this resolution becomes effective, 
at 3 per cent per annum. 

Sec. 6. That the discount rate for com- 
mercial papers, securities, and other cred- 
its discounted by the Federal reserve bank 


annum and that banks so discounting 
| commercial papers or other securities shall 
| not charge borrowers more than 3 per cent 
interest per annum. 

Sec. 7. That the rate of interest on all 
money loaned by the Reconstruction Fi- 
nance Corporation for new enterprises 





| Shall not exceed 3 per cent per annum in-| 


| terest and that all refinancing by the said 


| existing outstanding bonds or other in- 
| debtedness shall be conditional upon the 
}issuance of new securities bearing a rate 
| of interest not in excess of 3 per cent per 
j annum. 

| Sec. 8. That all loans hereafter made by 
the home loan banks direct to home own- 
}ers shall not exceed interest rate of 3 
|per cent per annum and that all loans 
|made to building and loan associations or 
| other financial institutions shall not ex- 
;ceed the rate of 2% per cent interest per 
}annum, on condition that the loans made 
to home owners by such building and loan 
| associations or financial institutions shall 
of interest not in excess of 3 per cent per 
|per annum. 

| Sec. 9. That the intermediate farm loan 
| banks shall discount farm mortgages at a 
jrate not exceeding 2% per cent per an- 
jnum, conditioned that the farm loan 
banks discounting such mortgages shall, 


in turn, charge the borrower or mortgager | 


|not more than 3 per cent interest per 
} annum. 


‘Further Debt Discussion 


may be} 


| date from which such new interest rates | 


jin the District of Columbia and in all ter-| 
ritories subject to the jurisdiction of the) 


shall not exceed 2% per cent interest per | 


Reconstruction Finance Corporation on, 


Whereas the fixing of the rate of inter- 
est on call money, speculators, gamblers, | ' s ‘ x 
land plungers are thereby facilitated and | Dependent on, Payment 
|indirectly aided in artificially fixing prices! myo Thdbied itetee Well ~ tect dont 
on agricultural commodities to the Gis- France meet her war debt payment due on 
advantage of the farmers and producers | yo. San 6 Guin geseneens 
| who are compelled and coerced to pay ®|surther debt Geecmeniean <a ane? anes 
| fixed and higher rate of interest on their | 
| mortgages and crop loans, and | Acme 

Whereas, the home loan bank recently | me 4 

: : : cane It was ex » 
established by the Congress is devoting) og oes ae we bad se 
substantially all of its time and efforts | versa 
and resources to building and loan asso- | 
| ciations and financial institutions who, in | 
| turn, charge home owners high rates of | 
interest, thereby serving no benefit and 
said home owners, | 


Ambassador to France, and Premier Paul- 


Government regards as the “indispensable” 


|} and 


to 


| orally Dec. 27 on behalf of the American | 


tions between Walter E. Edge, American 


Boncour of France, relative to the debt 
question to change what the American 


| preliminary payment of the Dec. 15 install- 


\t 


received, it My age 


laws. 
. 


Whereas the Reconstruction Finance 
Corporation has, as a matter of policy, 
maintained a high rate of interest thereby 








pene Is Refused 


To Station WERE 


Erie, Pa., Broadcaster Ordered 
To Cease Operation Jan. 1 


The Federal Radio Commission has 
ordered the Erie Dispatch-Herald Broad- 
casting Corp. (Station WERE), Erie, Pa., 
to cease operation Jan. 1, according to a 
written decision made public Dec. 27. The 
order of the Commission follows its denial | 


of the application of the station for a con- 
struction permit, modification of its li- 
cense, and renewal of license. 

The Commission found that the trans-| 
mitting equipment of Station WERE is 
“obsolete and incapable of efficient opera- 
tion” and the applicant does not possess 
sufficient financial resources to insure) 
either the installation of modern equip-| 
ment or the future operation of the sta- 
tion in a proper and acceptable manner. 

Even if the applicant might have given 
reasonable assurance of obtaining neces- 
sary operating capital and consummated it 
fully, the Commission held, it would not 
result in any substantial improvement in 
financia’ affairs of the corporation. The 
area receives good service and the deltion 
of the station will not deprive the listeners | 
ot any substantial service not otherwise | 


The stationMias been in operation since 
1928, and at present operates on 1,420 kilo- 
cycles and 100 watts and unlimited time. | 
Commissioner Thad H. Brown dissented 
without comment. 





Committee on Banking and Currency with 
no pride of opinion and with no notion | 
that it is conclusive either in its terms or | 
in its supporting mathematics; but with a 
feeling ‘that it poimrts a new possibility of 
profound advantage which need not be 
shunned on the basis of our proven sad | 
experience with general deposit guaranty 


}ment on her war debt payment. 


Record of Legislation 
Pending in Congress 


| 


New Measures Introduced and / 


Changes in Status 


| 2 Agriculture 
Changes in status: 
| H. J. Res. 529. Extension of crop production 
loans. Reptd. to H. Dec. 27. 
Appropriations 

| Changes in status: 

H. R. 13710. Interior Department appropria- 
tion bill. Passed H. Dec. 27, ms 

Banking 

Bills introduced: 


S. 5291. Vandenberg. To create Fed. time- 


deposit insurance fund for payment of time | 


deposits in certain banks; Banking and Cur- 
rency. 

S. 5292. Thomas of Oklahoma. To regulate 
value of money, to stabilize its purchasing 


power by controlled expansion and contrac- | 


tion of the currency; Banking and Currency. 
Bridges 

Bills introduced: 
H 13911. Niedringhaus. 

at or near St. Charles, Mo., 

and Foreign Commerce. 

Changes in status: : 

-— 5260. Pearl River, bridge. Passed S. Dec. 
S. 5261. 

23. 


Missouri River 
bridge; Interstate 


Tombigbee River, bridge. Passed 
S. Dec 
Claims 

Bills introduced: 

S. 5290. Bingham. To extend time for filing 
claims under Settlement of War Claims Act 
of 1928; Finance. 

Elections 
Bills introduced: 
‘s Res. 225. Norris. Proposing amdmt. to 


diciary. 
Monuments 
Bills introduced: 

H. J. Res. 528. Crail. Directing that statues 
of Lucretia Mott, Susan B. Anthony, and Eliza- 
beth Cady Stanton be placed in Natl. Stat- 
uary Hall; Library. 

National Defense 
Bills introduced: 

S. 5283. Dill. Authorizing Secy. of Navy to 
make available to municipality of Aberdeen, 
Wash., U. S. S. “Newport”; Naval Affairs. 

Taxation 
Bills introduced: 

S. 5293. Kean. For apptmt. of deputy col- 
lectors of ‘Internal Revenue Service; Finance. 
Veterans 

Changes in status: 

H. J. Res. 527. Extending time for filing 
report of joint com. to investigate operation 
of the laws relating to relief of veterans. 





Passed H. Dec. 22. Passed-S. Dec. 23. 


Constitution fbolishing Electoral College; Ju- | 


Gross Earnings 


Aggregate Deficits Shown | 
On Income Tax Returns 
Exceeded Total Profits 
For the First Time 


{Continued from Page 1.] 
rations manufacturing rubber products | 
showed an increase in aggregate net in- | 
}come from 1930 to 1931. The net income | 
for 1931 was $13,720,509 against. $11,808,149 | 
for 1930, an increase of 14 per cent. This| 


increase took place in the face of a de- 
cline in gross income from $550,528,280 in 
1930 to $394,021,833. 


| 
| 
Percentage of Declines 


All other subdivisions of the manufac- | 
turing classification showed deciines in net 
income for the year, varying from 21 per} 
cent for the corporations manufacturing 
food products, beverages and toBacco to 
75 per cent for corporations manufacturing 
metal and its products. - 

The percentages of decline in net in-| 
come from 1930 to 1931 for the various 
subdivisions of the manufacturing group, 
other than for the rubber subdivision 
which showed an increase, were Corpo- 
rations making food, beverages and to- 
bacco, 21 per cent; corporations manufac- 
turing leather and its products, 21 per 
cent; textile corporations, 25 per cent; | 
printing, publishing and allied corpora- 
tions, 31 per cent; paper and pulp corpo- 
rations, 50 per cent; chemical corporations, | 
56 per cent; forest products corporations, 
58 per cent; corporations manufacturing | 
metal and its products, 75 per cent. | 


Specialists to Return 
To World Conference 


Harvard Professors Will Again 
Attend Geneva Discussion 


The Secretary of State, Henry L. Stim-| 
son, stated orally on Dec. 27 that the two} 
American experts on the preparatory com- 
mittee of the World Economic Conference, 
who have been in the United States re- 
porting to Government officials on the re- 
sults of their previous meetings at Geneva, | 
will return there for further meetings of | 
| the committee on Jan. 9. These experts 
| are Profs. Edmund E. Day and John H. 

Williams, both of Harvard University. 

Whether Norman H. Davis, member of 
the American delegation to the General | 
Disarmament Conference at Geneva and 
also a member of the Organizing Commit- 
tee of the World Economic Conference, 
would return to Geneva, has not been dis- 
| cussed, Secretary Stimson said. He added, 
however, that Mr. Davis still stands as 
a delegate to both the World Economic 
| Conference and the Disarmament Con- 
| ference. 
|. Seeretary Stimson stated he has no 
|}engagement to see Mr. Davis, who has 
|been in conference with Franklin D.| 
| Roosevelt on foreign problems. He hopes, 
| however, he said, to confer with him fur- 

ther relative to the World Economic Con- | 
| ference and the Disarmament Conference | 
| because Mr. Davis has some additional 
work to be done as to both conferences | 
| which was begun when Mr. Davis was in 
| Washington last week. 








| 





Further Aid Favored 
| For Crop Production 


Resolution to Continue Author- 
ity. Reported in House 


Designed to make available the unex- 
pended balance of the amount that was 
| allocated to agriculture last year in the 
original Reconstruction Finance Corpora- 
| tion Act for continuing crop production 
loans during the year 1933, the Jones Res- 
olution (H. J. Res. 529) authorizing the 
| Secretary of Agriculture to make loans for 
‘crop production, was reported to the House 
by the Committee on Agriculture Dec. 27. 
| The resolution directs the Corporation 
to advance to tne Secretary of Agricul- 
ture the balance of the fund authorized 
|} for such allocation in the Corporation Act 
| of Jan. 22, 1932, and would direct the Cor- 
; poration to make such advances. 

“The report from the various sections 
and the evidence presented to the commit- 
tee,” the Committee report says, “showed 
that the direct loans that had been 
made by the Department of Agriculture 
had been of great assistance in furnishing 
| credit to farmers, especially in sections 
where credit was not otherwise available. 

“It is not intended that this shall be a 
permanent measure but conditions in 
various sections of the country are such 
that in many instances the necessary 
funds are not available for the ordinary 
operations of those who are engaged in 
farming. 

“It has been the established policy dur- 
irg the emergency that large sums shall 
be loaned to railroads, banks, insurance 
companies, and other agencies. The au- 
thority for these loans still exists and 
loans are continuing to be made along 
| these lines, 

“The need is great in agricultural and 
| livestock sections. 

“It is me ely provided that these opera- 
tions shall be continued during the year 
1933. In order that-any tendency to increase 
| Production may be avoided, it is stipulated 
| that the Secretary, under whose admin- 
|istration they shall be placed, shall have 
|the authority to require agreements for 
| Feduction of acreage for production. 
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Proceedings of Dec. 27, 1932 


The Senate 
HE SENATE convened at noon, Dec. 
27, following an adjournment from 
Dec. 23. Senator Norris (Rep.), of Ne- 
braska, discussed a correction in a news- 
paper article relating to “the fight 
against Cannonism.” 

Upon motion of Senator MeNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate adjourned at 12:06 
p. m., to noon, Dec. 30. 


v 


House of Representatives 


HE HOUSE met at noon, Dec. 27. On 

motion of Minority Leader Snell 
(Rep.) of Potsdam, N. Y., it corrected 
the Congressional Record with respect 
to certain roll-call proceedings Dec. 22 
on a $460,000 proposed amendment to 
the Interior Department appropriation 
bill (H. P. 13710). 

Then, establishing a quorum that was 
lacking previously, the House, on a mo- 
tion of Representative DePriest (Rep.), 
of Chicago, Ill., recommitted the bill and 
perfunctorily reported it back immedi- 
ately with the $460,000 amendment to 
provide for a heat, light and power sta- 
tion for the Howard University at Wash- 
ington, D. C. The bill then passed and 
was sent to the Senate. 

The House immediately began consid- 
eration of the Department of Agriculture 
appropriation bill (H. R. 13872) under 
general debate. A supplementary report 
on the bill was filed by Representative 
Buchanan (%em.) of Brenham, Tex. 

The supplemental report states that 
the bill proposes abolition of the Federal 
Plant Quarantine Board, which was 
created by law approved May 16, 1928. 

v 


Representative Parker (Dem.), of 
Statesboro, Ga., criticized the Governor 
of New Jersey for declining to return to 


Georgia a’prisoner who had_ escaped: 


from a chain gang. 

Pedro Guevara, Resident Commis- 
sioner of the Philippine Islands, com- 
mended Congress action regarding Phil- 
ippine independence. 

Representative Lanham (Dem.), of 
Fort Worth, Tex., opposed cancellation 
of debts of foreign countries to the 
United States, and spoke on farm prob- 
lems. 

Representative Taber (Rep.), of Au- 
burn, N. Y., discussing budget balancing, 
urged avoidance of new governmental 
construction projects. 

v 

Representative Black (Dem.), of 
Brooklyn, N. Y., criticized eviction of the 
so-called “bonus army” of war veterans 
from Washington, D. C. 

Representative LaGuardia (Rep.), of 
New York City discussed a resolution to 
reduce interest rates, which he had just 
introduced. (Discussion of this is 
printed on page 1). 

Representative McCormack (Dem.), of 
Dorchester, Mass., spoke on his resolu- 
tion to amend the provision of the Econ- 
omy Act din effect reducing salaries of 
Federal employes 81/3 per cent. 

Representative Dickstein (Dem.), of 
New York City, Chairman of the House 
Committee on Immigration and Natural- 
zation, spoke for his resolution to pro- 
vide funds to avoid furloughs of per- 
sonnel in the immigration service. 

Representative Hastings (Dem.), of 
Tahlequah, Okla., spoke on foreign debts 
to the United States, comparing them 








with military expenditures of foreign 
countries. 

Representative Frear (Rep.), of Hud- 
son, Wis., spoke in favor of immediate 
independence for the Philippines. 

Representative Stewart (Dem.), of 
Plainfield, N. J., defended the Governor 
of his State for refusing to extradite an 
alleged criminal to Georgia. 

Representative Garver (Rep.), of Enid, 
Okla., criticized failure of Reconstruc- 
tion Finance Corporation funds to reach 
industries and individuals needing them 
and suggesting an investigation of the 
Corporation. 


v 

Representative Lankford (Dem.), of 
Douglas, Ga., urged various measures for 
relief of agriculture. 

Representative Sumners (Dem.), 
Dallas, Tex., spoke on farm problems. 

General debate on the agriculture 
appropriation bill was concluded. Cal- 
endar Wednesday business on Dec. 28 
was dispenséd with. The House, with- 
out beginning consideration of amend- 
ing the agricultural bill, adjourned at 
3:55 p. m. until noon, Dec. 28. 


of 


Telephone Rate Study 
Deferred in Oklahoma | 


Oklahoma City, Okla., Dec. 27. 

The Oklahoma Corporation Commission 
has postponed for ‘an indefinite period its | 
investigation into toll rates and charges 
of the Southwestern Bell Telephone Com- | 
pany in Oklahoma while Commission ac- 
countants and engineers study a 23- 
volume exhibit filed by company attorneys 
showing results of an appraisal of com- 
pany properties. | 
Chairmar Paul A. Walker of the Com- | 
mission said the purpose of the present 
investigation and hearing is to determine | 
reasonableness of toll rates charged by the 
telephone company in Oklahoma and to 
consider the matter of sufficiency of pay- 


ments made to connecting companies for | 


handling toll calls part of the distnace. 
At a hearing before 


praisal and inventory has cost the com- 
pany more than $250,000. Commission 


employes said the inventory made by a) 


staff of workers for the Commission has 
taken more than a year’s time and cost 
more than $20,000. 


Value of Truck Production 


Is Lowest for Five Years | 


(Continued fram Page 1.] | 
slightly more than in 1928, the farm value, | 
$166,207,000, was considerably below the 


1928 figure of $258,086,000. The total value | 


of the commercial truck farm crop in 
1929 was $284,300,000; in 1930, $267,098,000, 
and in 1931, $210,332,000. | 

The 11 crops having an evaluation of | 
$10,000,000 or over are: 
097,000; strawberries, $26,302,000; lettuce, 
$21,837,000; potatoes, $19,663,000; peas, 
$13,625,000; snap beans, $11,889,000; canta- 


loupes, $11,592,000; celery, $11,492,000: cab- | 


bage, $10,859,000; onions, $10,516,000; and 
asparagus, $10,245,000. 

The 11 crops having the largest acreage 
are: Tomatoes, 438,530; peas, 297,690; 
Trish potatoes, 276,500; watermelons, 232,- 
840; strawberries, 192,420; sweet corn, 
183,430; lettuce, 162,280; snap beans, 149,- 
960; cabbage, 137,670; cantaloupes, 134,970, 
and asparagus, 110,840. : 


Fd 


the Commission, | 
Southwestern Bell Officials said their ap- | 


Tomatoes, $30,- | 
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Marine Air Squadrons 
Will Leave Nicaragua 


The Secretary of the Navy, Charles 
Francis Adams, announced Dec. 27 that 
the Aircraft Squadrons of the Second 
Brigade of Marines based at Managua, 
Nicaragua, will leaves Nicaragua on Jan: 
2, in accordance with the general plan 
of evacuation of all United States Marine 
}and Navy personnel by the first of the 
year. The Aircraft. Squadrons, Capt. 
|Francis P. Mulcahy, U. S. M. C., com- 
manding, have been engaged in operating 
against bandits, as well as transporting 
|men and supplies, in all kinds of weather 
|in dangerous mountainous country in 
| Nicaragua. This mission has been suc- 
cessfully carried out, with very few cas- 


ualties, although planes have frequently 
participated in engagements with bandits. 

The squadrons will leave in two groups, 
one group by way of Central America and 
Mexico to Brownsville, Tex., the second 
flight to go by way of Belize, British 
Honduras, stopping at Havana before ar- 
rival at Miami—(Department of the 
Navy.) 
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Sete ph ER 


Dip YOU EVER 
TRY KEEPING 
A FEW BOTTLES 
READY IN YOUR 
REFRIGERATOR? 


TRY IT NOW! 


AND SEE HOW EVERY- 
BODY WELCOMES IT 





THE COCA-COLA COMPANY 


Atlante, Ga. 


| 
| 
| 
| 
| 
| 


| 
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DELICIOUS AND REFRESHING 
[el | 


LTHOUGH it is impossible to prevent acei- 


dents the automotive industry is taking a big 


step toward minimizing their consequences 


os 





At the National Automobile Show, which 
opens in New York City on January 7th, 


the educational work on the part of these 
agencies be continued. 


every car on display will have a Safety Glass Crinis enue denatteinail clteida ited aes 


to produce an L-O-F Safety Glass that is 
comparable with regular plate glass in ap- 


windshield as standard equipment at no 
extra charge. Many of these cars will have 


broken, flying glass. 





“It is to be hoped that in the mean- 
time the establishing of a sound system! 
}01 credit suitable to the agricultural and 
| livestock sections may render a further 
| extension unnecessary.” 


|Reduction in Auto Fees 
| Is Advocated in Ontario 


| Reduction of taxes on 1933 auto tags in | 
Ontario Province, Canada, is being urged 
in the movincial press, according to a re- 
| port from Assistant Trade Commissioner 
| Avery *. Peterson, Torontu, Canada. 
| The fee for light sixes should be $10 
|instead of $12 in the opinion of Jocal au- 
tomobile dealers, and that the charge for 
light eights about $15 instead of $20. 
Reductions in the rate of 12 and 16-| 
cylinder cars, now $30 and $40 respectively, 
are als» anticipated, while no change is 
expected in the charges for the four- 
cylinder machines.—(Department’ of Com- 
merce.) 





| 


Safety Glass windows are not yet standard 


Safety Glass in the windows, as well. In 
all others, Safety Glass is made available 
in the windows at a new low price—so low 
that this protection is now within the reach 
of everyone who drives an automobile. 


This is the automotive industry’s answer 
to the authoritative statistics which show 
that 45% of the motorists who are injured 
in automobile accidents are cut by 


The efforts of safety commissions, high- 
way authorities and all others,concerned 
with public safety have been instrumental 
in emphasizing the need for this added 
protection now provided by the manufac- 
turer. However, because windows break 
as easily as windshields, and because 


all question as 


it as standard e 


pearance and lasting clarity. That removes 


to quality. Now that auto- 


mobile manufacturers who do not provide 


quipment make it available 


at such a remarkably reasonable figure, the 
obstacle of price is also eliminated. Be- 
cause of these considerations, we are con- 
vinced that the day is not far off when 
Safety Glass throughout will be stand- 


ard equipment in every moving vehicle. 


Libbey-Owen 


Oldsmobile, 


Custom Bodies, 
Trolley Buses, Cine 
Bus Bodies, Hackn 
Bus Bodies, White 


equipment in all cars, it is imperative that 


LIBBEY: OWENS: FORD 
SAFETY GLASS 


/ 
LIBBEY-OWENS-FORD GLASS COMPANY, TOLEDO, OHIO, manufacturers of 
Highest Quality Flat Drawn Window Glass, Polished Plate Glass and Safety Glass; also 
distributors of Figured and Wire Glass manufactured by the Blue Ridge Glass Corpora- 


tion of Kingsport, Tennessee. 


s-Ford Safety Glass is used 


by Packard, Graham, Studebaker, 
Franklin, Reo, Willys, Ford, Cadillac, 
La Salle, Lincoln, Buick, Chevrolet, 


Pontiac, Rockne, Auburn, 


Cord and Continental; in Dietrich and Le Baron 
Reo Speed Wagons, 


Twin Coaches, Brill 
innati Trackless Trolley Coaches, Bender 
ey! and ‘Springfield School and Passenger 
School Buses, York-Hoover School Bus 


Bodies, Crown School and Motor Coach Bodies, Ford School 
Buses, Stinson and Stearman Aircraft, Gar Wood Boats, 
Matthews Cruisers and Chris-Craft Cruisers and Runabouts. 
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~ Refusal to Adopt 

Emergency Rate 
On Gas Sustained 


Ohio Supreme Court Up- 

holds Decision of Public | 
A Utilities Commission That 
‘ . It Had Not Jurisdiction 


Columbus, Ohio, Dec. 27. 
The State Supreme Court has upheld 
the decision of the Public Utilities Com-| 


mission in refusing to fix an emergency 
gas rate for the City of Cleveland pending | 
establishment of a permanent rate in a} 
case before the Commission. 

The city had asked the Commission to 
f£ . emergency rates, reducing charges now | 
being made. The East Ohio Gas Co. moved 
that the application be dismissed, _con- 
tending the Commission was without juris- 
diction to hear and determine the ap- | 
plication. The Commission sustained the | 
motion on the ground that it lacked | 
jurisdiction. The city then appealed to the | 
i-upreme Court, which affirmed the Com- 
mission's action. 

The Commission had withheld decision | 
on the application of the City of Akron | 
for an emergency rate, pending determi- 
nation of a permanent: rate, until the Su- | 
preme Court acted in the Cleveland case. | 
As a result of the present decision, the | 
Akron case has now been dismissed. 

The Dayton Power & Light Co., sub- | 
sidiary of the Columbia Gas & Eleetric 
Corp., has filed a petition in error in the 
Supreme Court seeking reversal of an | 
order of the Commission denying an in- 
crease in gas rates in Troy, Piqua, Wash- 
ington C. H., Tippecanoe City, North 
Hampton, South Charleston and Wilber- 
force. | 

In denying the increase in rate, the 
Commission applied the 39-cent state-wide 
gate rate which it had previously estab- | 

‘ Jished inthe case of the Columbus Gas | 
é& Fuel Co. The Dayton company, in its | 
application for an increased rate, claimed | 
it pays a gate rate of 45 cents. | 

The Columbus case also has been carried 
to the Supreme Court both by the Colum- 
bus company, which also is a Columbia | 
subsidiary, and by the City of Columbus. | 
































































































Power of Kentucky Courts | 
Over Tax Matters Defined | 


Frankfort, Ky., Dec. 27. 
County courts are without power to ex- 
onerate taxpayers from paying real estate 
levies when their property is assessed 
higher than similar property with the 
same valuation Attorney General Bailey 
P. Wootton has advised A. D. Stephens, 
county judge of Magoffin County. : 
Judge Stephens asked Mr. Wootton if 
he could exonerate taxpayers when tax 
books showed that their real estate has 
been listed too high. Mr. Wootton advised 
him that a county court could correct 
clerical errors but could not exonerate 
taxpayers. 





Right of State to Order 
Sewage Project Upheld 


Columbus, Ohio, Dec. 27. 
Neither financial distress of a munici- 
pality nor the opposition of its voters 1s 
sufficient to prevent the State Health De- 
partment from enforcing its order to com- 
pel a city to correct its sewage disposal 
system to eliminate pollution of streams, 
the State Supreme Court held Dec. 21. 
The State, on relation of Dr. H. G. 
Southard, Director of Health, asked the 
Supreme Court for a writ of mandamus to 
compel the City of Van Wert to carry 
out the order of the Health Department 
The city pleaded lack of funds and refusal 
of the voters to approve a bond issue as 
the reason for not complying with the 
order. 
The State filed a demurrer to this 
answer and the court disposed of the case 
by sustaining the demurrer. 








Judiciary Changes 
Proposed in Maine 





Creation of Judicial Council Is 
Proposed in Report 


Augusta, Maine, Dec. 27. 


The Judicial Council appointed several 
months ago by Governor Gardiner to 
consider changes in certain matters of 
judicial procedure, has reported through 
its chairman, Chief Justice William R. 
Pattangall of the Supreme Judicial Court. 
The report will be transmitted by Gover- 
nor Gardiner to the incoming Legislature 
for consideration. 

The report recommends that the Ju- 
dicial Council be made permanent and 
given legal standing, and the committee 
has drafted a bill providing for a council 
to be composed of the Chief Justice of the 
Supreme Judicial Court and one other 
justice thereof, two justices of the superior 
court, two judges of the municipal court, 
cne judge of probate, two members of the 
bar and three laymen. The council shall 
exist “for the continuous study of the or- 
ganization, rules and methods of  pro- 
cedure and practice of the judicial system 
of the State, the work accomplished, and 
the results produced by that system and 
its various parts.” The council shall make 
annual reports to the Governor and thc 
members shal] serve without compensation 

A second recommendation in the re- 
port, accompanied by a draft of a bill, 
provides for the waiver of jury trial by 
persons accused of crime, except treason, 
murder or judicial corruption. In case 
of such waiver the justice presiding at a 
term of superior court shall hear and 
decide the case. 
























submits a bill transferring such appoint- 


the judges of the superior court. These 
judges now serve on circuit, and the bill 
provides that they “by majority vote shall 
appoint in any county of the State, where 
in their judgment such appointment is 


resident.” 
Another bill presented with the council's 
report provides for the holding of more 
* than one term of superior court simul- 
taneously in any county where circum- 


sessions. 

The council reported that it had given 
more consideration to 
the municipal court system than to any 
other matter, but had not drafted any 
bill embodying changes. A special report 

{ with an appendix of statistical data was 
submitted by a subcommittee of the coun- 
cil, Associate Justice Sidney St. Felix 





chairman. 


ments from the governor and council to| 


advisable, one or more probation officers, | 


reorganization of | 


Thaxter of the Supreme Judicial Court, 
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The report recommends a change in the | 
manner of choosing probation officers.and 










| 
| 





stances appear to warrant; and for special | 
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UBCOMMITTEES from the Senate and House Com- 
mittees on the Judiciary have been engaged in at- 
tempts to draft legislation which will serve as a 

part of a comprehensive code on bankruptcy and pro- 
viding “relief for debtors” without the jegal stigma of 
bankruptcy attaching. 

The groups have conferred at length with officials of 
the Department of Justice and other authorities on 
bankruptcy laws to find language expressive of their 
ideas. Senator Hastings (Rep.), of Delaware, chairman of 
the Senate subcommittee, has stated orally he is still 
uncertain how. far the power of Congress extends, but 
feels that progress is being made. 

The subcommittees have been using a draft of. an 
amendment to the bankruptcy laws as the basis for their 
work. The full text of the amendment follows: 

A bill to amend an act entitled “An act to establish a 
uniform, system of oankruptcy throughout the United 
States,” approved July 1, 1898, and acts amendatory 
thereof and supplemeniary thereto. 

Be it enacted by the Senate and House of Representa- 
tives of the United. States of America in Congress as- 
sembled, That the Act of July 1, 1898, entitled “An 
act to establish a uniform system of bankruptcy through- 
out the United States,” as amended by the acts of Feb. 
5, 1903, June 15, 1906, June 25, 1910, March 2, 1917, Jan. 7, 
1922, May 27, 1926, and Feb. 11, 1932, be, and it is hereby, 
amended by repealing sections 12 and 13 thereof and by 
adding thereto a new chapter to read as follows: 


CHAPTER VIII 
Provisions for the Relief of Debtors 


Section 73. Additional Jurisdiction—In addition to the 
jurisdiction exercised in voluntary and involuntary pro- 
ceedings to adjudge pserscns bankrupt, courts of bank- 
rupcty shall exercise original jurisdiction in proceedings 
for the relief of debtors, as provided in sections 74 and 
75 of this act. 

Section 74. Compositions and Extensions.—(a) Any 
person excepting a corporation may file a petition, or, in 
an involuntary proceeding before adjudication, an answer, 
accompanied in either case, unless further time is 
granted, by his schedules, stating that he is insolvent or 
unable to meet his debts as they mature, and that he 
desires to effect a composition or an extension of time to 
pay his debts. If such a petition or answer is filed and 
approved, an order of adjudication shall not be entered 
except as provided in subdivision (j) of this ‘section: 
Provided, however, That in staying the action for ad- 
judication in an involuntary proceeding the court shall 
make such stay conditional upon such terms for the pro- 
tection and indemnity against loss by the estate as may 
be proper, and that in any other proceeding under this 
section the court may, as the creditors at tHe first meet- 
ing may direct, impose similar terms as a condition of 
delaying the appointment of a trustee and the liquida- 
tion of the estate. 

+ + + 


(b) Upon the approval of such petitien or answer the 
court may appoint a custodian or receiver, who shall in- 
ventory the debtor's estate and exercise such supervision 
and control over the debtor’s conduct of his business as 
the creditors at any meeting or the court shall direct. 
and shall promptly call the first meeting of creditors, 
stating in the notice, that the debtor proposes to offer 
terms of composition or extension, and inclosing with 
the notice a summary of the inventory, a brief state- 
ment of the debtor’s indebtedness as shown by the sched- 
ules, ayd a list of the names and addresses of the fifteen 
largest’ unsecured creditors, with the amounts owing to 
each as shown by the schedules. 

(c) At the first meeting (1) the debtor may be ex- 
amined; (2) the creditors may nominate a trustee, who 
shall thereafter be appointed by the court in case it be- 
comes necessary to liquidate the estate as provided in 
subdivision (j) of this section; and (3) the court shall, 
after hearing the parties in interest, fix a reasonable time 
within which application for confirmation shall be made. 
The court may later extend such time for cause shown, 
and may require, as a condition of such extension, addi- 
tional terms for the protection of and indemnity against 
loss by the estate as may be proper. 

(d) An application for the confirmation of a composi- 
tion or extension proposal may be filed in the court of 
bankruptcy after, but not before, it has been accepted 
in writing by a majority in number of all creditors whose 
claims have been allowed, which number must represent a 
majority in amount of such claims, and the money neces- 
sary to pay all debts which have priority and the costs 
of the proceedings, and in case of a composition the con- 
sideration to be paid by the debfor to his creditors, have 
been deposited in such place as shall be designated by 
and subject to the order of the court. 

(e) A date and place, with reference to the convenience 
of the parties in interest, shall be fixed for a hearing 
upon each application for the confirmation of the com- 
position or extension proposal, and such objections as 
may be made to its confirmation. ° 

(f) The court shall confirm the proposal if satisfied 
that (1) it is for fhe best interests of the creditors; (2) 
that the debtor has not been guilty of any of the acts, 
or failed to perform any of the duties, which would be 
a ground for denying his discharge; anc (3) the offer 
and its acceptance are in good faith, and have not been 
made or procured except as herein provided, or by any 
means, promises or acts herein forbidden. 
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(g) The terms of an extension proposal upon its con- 
firmation shall be binding upon the debtor and all credi- 
tors oiher than those whose claims will not be affected 
by a discharge. Such terms may include specific un- 
dertakings by the deotor during the period of the ex- 
tension, including provisions for payments on account, 
and may provide for supervisory or other control over 
the debtor's business or afiairs during such period by a 
creditors’ committee or otherwise, and for the termina- 
tion of such period under certain specified conditions. 

(h) Upon the confirmation of a composition or ex- 
tension proposal, and in the case of a composition upon 
the distribution of the consideration as the court shali 
direct, the case shall oe dismissed. 

(i) The judge may, upon the application of the parties 
in interest, filed at any time within six months after 
the composition or extension proposal has been con- 
firmed, set the same aside and reinstate the case, if it 
shall be made to appear upon a trial that fraud was 
practiced in the procuring of ‘such‘composition or ex- 
tension, and that knowledge thereof has come to the 
petitioners since the confirmation thereof. 

(j) The court may appoint a trustee to liquidate the 
estate if the debtor has (1) failed to cemply with any 
of the terms required of him for the protection of and 
indemnity against loss by the estate; or (2) failed to 
apply for confirmation within the time fixed therefor, or 
(3) applied for cofifirmation and confirmation has been 
denied. The court shall in addition adjudge the debtor a 
bankrupt if satisfied that he commenced or prolonged 
the proceeding for the purpose of delaying creditors 
and avoiding an adjudication in bankruptcy, or if the 
confirmation of his proposal was denied upon any of the 
grounds specified in the second and third clauses of sub- 
division (f) of this section. 

(k) The filing of a debtor's petition or answer for re- 
lief under this section shall subject the debtor and his 
property, wherever located, to the exclusive jurisdiction 
of the court. Ia proceedings undcr this section, ex- 
cept as otherwise provded therein, the powers of the 
court, the title, powers, and duties of its officers, the 
duties of the debtor, and the rights and liabilities of 
creditors, and of all persons with respect to the property 
of the debtor, shall be the same as if a voluntary petition 
for adjudication had heen filed and a decree of ad- 
judcation had been entered on the day when the debtor's 
petition or answer was filed, and any decree of ad- 
judication thereafter entered shall have the same effect 
as if it had been entered on that day. 
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Section 75. Corporate Reorganizations.—(a) Any cor- 
poration, except as hereinafter provided, may file a peti- 
tion, or, before adjudication in an involuntary proceed- 
ing. an answer, stating that the corporation is insolvent 
or unable to meet fis debts as they mature and that ii 
desires to effect a plan of reorganization. Any corpora- 
tion which could become a bankrupt :‘inder section 4 
of this act may file such a petition or answer, and any 
railroad corporation may file such a petition. The peti- 
tion shall be filed with the eourt in whose territorial 
jurisdiction the corporation, during the preceding six 
months or the greater portion thereof, has had its prin- 
cipal executive or operating office, or its principal assets. 











Draft of Proposal for Relief 





The petition or answer shall be accompanied by pay- 
ment to the clerk of a filing fee of $100, which shall 
be in addition to the fees required by section 51 of 
this act. 

Upon the filing of such a petition or answer the court 
shall enter an order either approving it as properly filed 
under this section, or dismissing it. If the petition or 
answer is so approved, an order of adjudication in bank- 
ruptcy shall not be entered and the court in which such 
order approving the petition gr answer is entered shall 
during the pendency of the proceedings under this sec- 
ton have exclusive jurisdiction of the debtor and its 
property wherever located, for the purposes of this 
section. The corporation shall be referred to in the pro- 
ceedngs as a ‘debtor.’ 

Any railroad corporation, the majority of the capital 
stock of which having power to vote for the election 
of directors is owned, cither directly or indirectly through 
any intervening medium, by any railroad corporation 
filing a petition as a debtor under this section, or sub- 
stantially all of whose properties are operated by such a 
debtor under lease or operating agreement, may file, with 
the court in which such other debtor has filed: such a 
petition, and in the proceeding upon such petition under 
this section, a petition stating that it is insolvent or 
unable to meet its debts as they mature and that it 
desires to effect a plan of reorganization in connection 
with, or as a part of, the plan of reorganization of such 
other debtor; and thereupon such court shall have the 
same jurisdiction, with respect to it, its property and 
its creditors and stockholders as the court has with re- 
spect ta such other debtor. 
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(b) A plan of reorganization (1) shall include a pro- 
posal to modify or alter the rights of creditors generally, 
or of any class of them, secured or unsecured, either 
through the issuance of new securities of any character 
or otherwise; (2) may include, in addition, provisions 
altering the rights of stockholders generally, or of any 
class of them; (3) shall provide adequate means for 


.the execution of the plan, which may include the trans- 


fer of all or any part of the property of the debtor to 
another corporation or to other. corporations, and the 
issuance of securities of either the debtor or any such 
corporation or corporations, for cash, or in exchange for 
existing securities, or in satisfaction of claims or rights, 
or for other appropriate purposes; and (4) may deal 
with all or any part of the property of the debtor. 

The term ‘securities’ shall include evidences of in- 
debtedness, either secured or unsecured, stock, certifi- 
cates of beneficial Mterest therein, and certificates of 
beneficial interest in property. The term ‘stockholders’ 
shall include the holders of voting trust certificates. The 
term ‘creditors’ shall include for the purposes of a 
reorganization proceeding under this section, all holders 
of claims of whatever character against the debtor or its 
property, whether ‘or not such claims would otherwise 
constitute provable claims under this act. 

(c) Upon approving the petition or answer, the judge 
(1) may temporarily appoint a trustee or trustees of the 
debtor’s estate, who shall have all the title and powers 
and duties of a trustee appointed pursuant to section 
44 of this act, shall fix the amount of the bond of such 
trustee or trustees, and require the trustee or trusiees 
to give such notice as the order may direct to creditors 
and stockholders and to cause publication thereof to be 
made at least once a week for two successive weeks 
of a hearing to be held within 30 days after such ap- 
pointment, at which hearing or any adjournment thereof 
the judge may make permanent such appointment, or 
terminate it and appoint a substitute trustee or sub- 
stitute trustees, and may appoint an additional trustee 
or additional trustees, and shall fix the amount of the 
bond of the substitute or additional trustee or trustees; 

(2) may, for cause shown, authorize the trustee or trus- 
tees to issue certificates for cash, for such lawful pur- 
poseb, and upon such terms and conditions and with 
such security and such priority in payments over exist- 
ing obligations, secured or unsecured, as may be lawful 
in the particular case; 

(3) shall require the debtor, at such time or times as 
the judge may direct, and*in lieu of the schedules. re- 
quired by section 7 of this act, to file such schedules and 
submit such other information as may be necessary to 
disclose the conduct of the debtor's affairs and the fair- 
ness of any proposed plan; 

(4) shall determine a reasonable time within which 
the claims and interests of creditors and stockholders may 
be filed or evidenced and after which no such claim 
or interest may participate in any plan, except on order 
for cause shown; tHe manner in which such claims and 
interests may be filed or evidenced and allowed, and, 
for the purposes of the plan and its acceptance, the 
division of creditors and stockholders into classes ac- 
cording to the nature of their respective claims and 
interests; 

(5) shall cause reasonable notice of such determnation 
and of all hearings for the consideration of any pro- 
posed plan, or of the dismissal of the proceedings, or the 
liquidation of the estate, or the allowance of fees or 
expenses, to be given creditors and stockholders by pub- 
lication or otherwise; 
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(6) if a plan of reorganization is not proposed or 
accepted within such reasonable time as the judge may 
fix, or, if proposed and accepted, is not confirmed, shal! 
dismiss the proceeding %f the debtor is a railroad corpo- 
ration, and if the debtor is not a railroad corporation 
may, whether the proceeding be voluntary or involuntary, 
dismiss the proceednig or direct the trustee or trustees 
to liquidate the estate, as the interests of the creditors 
and stockholders may equitably require, provided that if 
the proceeding is involuntary it shall not be so dismissed 
until after a hearing upon notice sent to the creditors 
and stockholders; 

(7) may allow a reasonable compensation for the serv- 
ices rendered and reimbursement for the actual and 
necessary expenses incurred in the proceeding by officers 
and parties in interest, including reorganization man- 
agers and committees or other representatives of credi- 
tors or stockholders, and their attorneys or agents; and 

(8) may refer any matters to a special master, who 
may be one of referees in bankruptcy, for consideration 
and report, either generally or upon specified issues, 
and allow such master a reasonable compensation for 
his services. For afl purposes of this section, claims 
against a railroad corporation which would have been 
entitled to priority over existing mortgages if a re- 
ceiver in equity of the property of the debtor had been 
appointed by a Federal court at the date of the filing of 
the petition hereunder, shall be entitled to such priority 
and holders of such claims shall be treated as a separate 
class of creditors. Any creditor or stockholder shall be 
heard on the question of such appointment, and on 
the proposed confirmation of any reorganization plan, 
and upon filing a petition for leave to intervene, on 
such other questions arising in the proceeding as the 
judge shall determine. 

(d) A plan of reorganization which has been approved 
by creditors of the debtor, being not less than 25 per 
centum in amount of any class of creditors and not 
less than 10°per cent centum in amount of all the credi- 
tors of the debtor, whose claims or interests would be 
affected by the plan, may be proposed by the debtor or 
by any creditor at a hearing duly noticed for its con- 
sideration or for the consideration of any other pian of 
reorganization similarly proposed. 
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(e) A plan of reorganization shall not be confirmed 
until it has been accepted in writing filed in the pro- 
ceeding by or on behalf of creditors holding two-thirds in 
amount of the claims of each class whose claims or 
interests have been allowed and would be affected by 
the plan, and, unless the judge shall determine after a 
hearing that the debtor is insolvent, by or on behalf of 
stockholders of the debtor holding two-thirds of the 
stock of each class: 

Provided, howéver, That if adequate provision is made 
in the plan for the protection of the interests, claims, 
and liens of any class of creditors‘in the manner pro- 
vided in subdivision (f), clause (5) of this section, then 
the’ acceptance of the plan by such class of creditors 
shall not be requisite to the confirmation of the plan. 
With such acceptance tnere shall be filed a statement. 
verified in such manner as the judge shall require, show- 
ing what, if any, claims and shares of stock have been 
purchased or transferred by those accepting the plan 
after the commencement or in contemplation of the 
proceeding, and the circumstances of such purchase or 
transfer: 

Provided, however, That if the judge is satisfied that 
by reason of the number of securities outstanding and 
the extent of the public dealing therein the preparation 
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oi such a statement would be impractical, he may direct 
that it be not filed. 

(f) Upon such acceptance, and after hearing such ob- 
jections as may be made to the plan, the judge shall 
confirm the plan if satisfied that (1) it is equitable; 

(2) all aniounts to be paid by the debtor or by any 
corporation or corporations acquiring the debtor's assets, 
for services. or expenses incident to the reorganiza- 
tion, have been fully disclose@ and are reasonable, or 
are to be subject to the approval of the judge; 

(3) the offer of the plan and its acceptance are in good 
faith and have not been made or procured by any means 
or promises forbidden by this act; 

(4) the plan provides for the payment in cash of all 
costs of administration and other allowances made by 
the court; 

(5) the plan provides with respect to creditors not 
accepting the plan, and who do not become bound by 
the plan under the provisions of subdivision (g) of this 
section adequate protection for the realization by them 
of the value of their liens on or claims against the prop- 
erty of the debtor dealt with by the plan, either (a) 
by the sale of such property subject’ to such liens or 
claims, or (b) by a sale free of such liens or claims at 
not less than a fair upset price, and the transfer of such 
liens or claims to the proceeds of such sale, or (c) by ap- 
praisal and payment in cash of the value of such liens 
and claims, or, at the objecting creditors’ election, of the 
securities allotted to such liens and claims under the 
plan; and 

(6) the debtor, and every other corporation issuing 
securities or acquiring property under the plan, is au- 
thorized by its charter, and has obtained, in the case of 
railroad corporations engaged in interstate commerce, the 
authority of the Interstate Commerce Commission, to the 
extent required by law, and in the case of other cor- 
porations has obtained such authority as may be re- 
quired by the laws of the United States or of any State 
or subdivision thereof, to take all action necessary to 
carry out the plan. 

(g) Upon such confirmation the provisions of the plan 
shall be binding upon (1) the corporation, (2) all stock- 
holders thereof, (3) all creditors whose claims are payable 
in cash in full under the plan, (4) all creditors entitled 
to priority under subdivision (c) of this section, whose 
claims are not payable in cash in full under the plan, 
provided ‘two-thirds in amount of such creditors shali 
have accepted the plan in writing filed in the proceeding, 
(5) all other unsecured creditors, provided two-thirds in 
amount of such creditors shail have accepted the plan in 
—- filed in the proceeding, and (6) all secured credi- 
tors of each class of which two-thirds in amount shall 
have accepted the plan: 

~+ + 

. Provided, however, That any secured creditor who is 
unwilling to accept the benefits provided for him under 
the plan may file with the clerk at any time prior to 
the confirmation of the plan a demand in writing that 
his lien be afforded the protection required by sub- 
division (f), clause (5) of this section, in which event 
he shall be entitled to such protection of his interests. 
The confirmation of the plan shall discharge the debtor 
from its debts except as provided in the plan. 

(h) Upon confirmation of the plan of the property 
dealt with by the plan shall be transferred by the trus- 
tee or trustees to the debtor or the other corporation or 
corporations provided for by the plan, free and clear of 
all claims of the debtor, its stockholders and creditors 
except such as may consistently with the provisions of 
the plan be reserved in the order directing such trans- 
fer. Upon the termination of the proceedings a final 
decree shall be entered discharging the trustee or trus- 
tees and closing the case. 

(i) If a receiver of all or any part of the property of a 
corporation has been appointed by a Federal or State 
court, the corporation may nevertheless file a petition or 
answer under this section at any time thereafter, but if 
it does so and the petition or answer is approved the 
trustee or trustees appointed under the provisions of 
this section shall be entitled forthwith to possession of 
such property and the judge’shall make such orders as 
he may deem equitable for the protection of obliga- 
tions incurred by the receiver and for the payment of 
such reasonable administrative expenses and allowances 
in the prior proceeding as may be fixed by the court 
appointing said receiver. 

+~+ + 

If a receiver has been appointed by a Federal or State 
court prior to the dismYssal, under subdivision (c) clause 
(6), of a proceeding under this section, the judge may 
include in the order of dismissal appropriate orders di- 
recting the trustee té transfer possession of the debtor’s 
property within the territorial jurisdiction of such court 
to the receiver so appoMted, upon sucn terms as the 
judge may deem equtiable for the protection of obliga- 
tions incurred by the frustee and for the payment of 
administrative expenses and allowances in the proceeding 
hereunder. 

For the purposes of this section the words ‘Federal 
court’ shall include the district courts of the United 
States and of the Territories and possessions to which this 
act is or may hereafter be applicable, the Supreme Court 
of the District of Columbia, and the United States Court 
of Alaska. 

(j) In addition to the provisions of section 11 of this 
act for the staying of pending suits against the debtor, 
such suits shail be further stayed until the question of 
the confirmation of a proposed plan of reorganization 
has been determined; and until such determnation the 
judge may, upon notice and for cause shown, enjoin or 
stay the commencement or continuance of any judicial 
proceeding to enforce any lien upon the estate. 

(k) A certified copy of an order confirming a plan of 
reorganization shall be evidence of the jurisdiction of 
the court, the regularity of the proceedings, and the 
fact that the order was made. A certified copy of an 
order directing the transfer of the property dealt with 
by the plan as provided in subdivision (h) of this section 
shall be evidence of the transfer of title accordingly, 
and if recorded shall impart the same notice that a 
deed, if recorded, would impart. 

(1) If an order is entered directing the trustee or 
trustees to liquidate the estate pursuant to the pro- 
visions of clause (6) of subdivision (c) of this section (1) 
the case may be referred to a referee as provided in sec- 
tion 22, who shall be compensated as provided in sec- 
tion 40, except fat such compensation shall not exceed 
a total of $7,500 in any single case; 

(2) the first meeting of creditors shall be held as pro- 
vided in section 53, upon notice as provided in sec- 
tion 58; \ 

(3) a trustee or trustees shail be appointed as pro- 
vided in section 44, and be compensated as provided in 
section 48; 

+ + + 


(4) claims which are provable under section 63 may 
be proved as provided in section 57, except that the 
time within which proof may be made shall not expire 
until six months after the date of the last publication 
of the notice of the first meeting; 

(5) debts shall be entitled to priority as provided in 
section 64; 

(6) sales shall be made as provided in subdivision (b) 
of section 70; 

(7) dividends may be declared and paid as provided in 
section 65. 

None of the sections enumerated in this subdivision 
(1), except subdivisions (g), (i), (j), and (m) of section 
57, and subdivisions (a) and (e) of section 70, shall 
apply to proceedings instituted under this seetion 75 
unless and until an order has been entered drecting the 
trustee or trustees to liquidate the estate. 

All other provisions of this act, except such as are 
inconsistent. with the provisions of this section 75, shall 
apply to proceedings instituted under this section, 
whether or not an order to liquidate the estate has been 
entered, For the purposes of such application, provisions 
relating to ‘bankrupts’ shall be deemed to relate also to 
‘debtors’; ‘bankruptcy proceedings, or ‘proceedings in 
bankruptcy,’ shall be deemed to include proceedings un- 
der this section; the date of the order approving the 
petition or answer under this section shall be taken 
to be the date of adjudication, and such order shall 
have the same consequences and effect as an order of 
adjudication. 

Section 2. The provisions of this amendatory act shall 
not apply to proceedings in bankruptcy cases pending 
when it takes effect. 

Section 3. This act shall take effect and be in force 
from and after the date of its approval, and shall apply 
as fully to corporations, their creditors and stockholaers, 
whose debts, whether secured or unsecured, have been 
incurred prior to such date, as to corporations, their 
creditors and stockholders, whose debts have been in- 
curred after such date. 
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Of Customs and 
Patent Appeals 





‘Announcement Is Made of 
Proceedings in Various 
Cases Brought Before 
Federal Tribunal _ 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E, 
Bland, Charlies S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


Customs 

No, 3548. C. J. Tower & Sons et al. v. 
United States. Opinion by Bland, Associate 
Judge. An antidumping order, signed by the 
Assistant Secretary of the Treasury. having 
previously been issued. wheat flour from Can- 
ada was assessed with antidumping duties. 
The United States Customs Court, while hold- 
ing that the antidumping order was legal, 
held that the entered value of the flour in- 
volved herein was the dutiable value and that 
therefore the. antidumping duty did not ap- 
ply. The importer appealed to test the le- 
gality of the antidumping order, and the Gov- 
ernment moved to dismiss on the ground that 
this question is. moot in this case. Appeal 
| dismissed. 

No. 3544. United States v. A. Wittnauer Co., 
| Inc, Watch movements. Petition of appele 
lant for rehearing denied. 
| Patents 

No. 3013. Ex parte James F. Raleigh. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Appeals rejecting certain 
claims of appellant’s application for a patent 
on improvement ip thermostatic wafers is af- 
firmed. 

No. 3030.. Ex parte Paul K. Cramblet. Opin- 
ion by Graham, Presiding Judge. The deci- 
sion of the Board of Appeals rejecting certain 
claims of appellant's application for a patent 
on improvement in mercury switches is re- 
versed as to all claims except claims 2, 6, 15 
and 16. Lenroot J., dissents as to reversal. 

No. 3033. Ex parte John R. Replogle. Opin- 
|ion by Graham, Presiding Judge. The deci- 
| Sion of the Board of Appeals rejecting certain 
claims of appellant's application for a patent 
on improvement in automatic control for re- 
| frigerating apparatus is reversed as to claims 
9 and 16, and affirmed in other respects. 
| No. 3044. Ex parte Frank Jardine and James 
| Cooper. Opinion by Graham, Presiding Judge. 
The decision of the Board of Appeals rejecting 
certain claims of appellant's application for a 
patent on improvement in pistons is affirmed. 

No. 3048. Ex parte George H. Barber. Opin- 
ion by Graham, Presiding Judges The deci- 
| Sion of the Board of Appeals denying appel- 
| lant’s application for a vatent on design for 
| flashlight tube is affirmed. 

No. 2999. Ex parte Cuthbert E. Reeves. 
Opinion by Bland, Associate Judge. The deci- 
sion of the Board of Appeals denying appel- 
lant’s application for a patent on imprgve- 
ment in valuation charts is affirmed. 

No. 3046. Ex parte Archie Maephail Niven. 
Opinion by Bland, Associate Judge. The deci- 
| sion of the Board of Appeals rejecting certain 
claims of appellant’s application for a patent 
|On improvement in valve gear of internal- 
combustion engines is affirmed, 1 

No. 3050. Ex parte Mark O. Brennan. 
ion by Bland, Associate Judge. The decision 
of the Board of Appeals rejecting certain 
claims of appellant’s application for a patent 
improvement in methods and means for wrap- 
ping food products is affirmed. 

No, 3018. Williams Oil-O-Matic Heating 
Corp. y. Westinghouse Electric & Mfg. Co. 
Opinion by Hatfield, Associated Judge. The 
decision of the Commissioner of Patents dis- 
missing the opposition of appellant to the 
registration by appellee of a trade mark for 
ae sadirons is affirmed. Lenroot J. dis- 
sents. 

No. 3036. Ex parte George Barsky. Opinion 
by Hatfield, Associate Judge. The decision of 
the Board of Appeals denying appellant's ap- 
plication for a patent on improvement in re- 
frigerating system is affirmed. 

No. 3020. Ex parte William H. Mason. Opin- 
ion by Garrett, Associate Judge. The decision 
of the Board of Appeals rejecting certain 
claims of appellant's application for a patent 
| On improvement in hard-surfaced composite 
insulating board is affirmed. 

No. 3029. Ex parte Copperweld Steel Com- 
pany. Opinion by Gatrett, Associate Judge. 
The decision of the Commissioner of Patents 
| denying appellant's application for the regis- 
tration of a trade mark for wire, etc., is af- 
firmed. 

No. 3040. Ex parte Vincent Bendix. Opin- 
ion by Lenroot, Associate Judge. The decision 
of the Board of Appeals rejecting certain 
claims of appellant’s application for a patent 
on improvement in vehicle brakes is affirmed. 

No. 3045. Ira H. Derby and Orin D. Cun- 
|; mingham v. Francis T. Whitworth. Opinion 
| by Lenroot, Associate Judge. The decision of 
the Board of Appeals awarding to appellee 
priority of invention of flotation agents and 
process is affirmed. 

No. 3047, Ex parte Hyman Matzner. 
| jon by Lenroot, Associate Judge. The decision 
of the Board of Appeals rejecting certain 
claims of appellant’s application fr a patent 
on improvement in indicator for radio receiv- 
ers is reversed as to claims 2, 7, 11, 12, 14, 15 
; and 17, and affirmed as to all other claims, 
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Publications Received 
By Library of Congress 


| (List supplied q@aily by the Eieagy of Con- 
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gress. Fiction, books in foreign nguages, 
Official documents and children’s books are 
at end of last line. 


Abbott, Ernest J. Noise specifications for large 
reduction gears in terms of physical units. 
(Thesis (Ph. D.)—Univ. of Mich., 1932. 


445-482, illus. Mensaha, Wis., 1932. 32-24102 
Banner, Hubert S. Great disasters of the 
world. 287 p. illus. Lond., Hurst & Blackett, 
1932. 32-24113 
Bracken, Chas. W. A history of Plymouth 
and her neighbours. 312 p., Plymouth, 
Underhill ltd., 1931. 32-24112 
Camp fire girls. The book of the Camp fire 
girls, 223 p. illus. N. Y¥., Camp fire girls, 
1931. 32-24364 
Curtis, Lionel. The capital question of China, 
322 p. Lond., Macmillan & Co., 1932. 
| 32-26867 
Daughters of American “Revolution. Ohio. 
Cuyahoga Portage chaper. Akron, History 
of Cuyahoga Portage chapter. .-, . 79 
illus. 
1931. 


| Dockeray, Floyd C. 


Akron, Ohio advertising co., printers, 

32-18209 
General psychology. 
(Prentice-Hall psychology series.) 581 p, 
illus. N. Y., Prentice-Hall, 1932. 32-24265 


Eliot, Thos. S. Selected essays, 1917-1932. 415 
p. N. Y¥., Harcourt, Brace & Co., 1932. 
32-24259 
Flagstaff, Ariz, Museum of northern Arizona. 
Bull. no. 1. v. 1, illus. Flagstaff, Ariz., 
Northern Ariz. society of science and art, 
1932. 32-19234 
Garratt, Geoffrey T. The mugwumps and the 
Labour party. 160 p. Lond., Pub. by L. & 
V. Woolf, 1932. 32-24369 
Henderson, Fred. Money power and human 
life. 205 p. Lond., G. Allen & Unwin, 1932. 


32-24118 
Herman, Arthur. Metternich. 370 p. Lond., 
G. Allen & Unwin, ltd., 1932. 32-24114 
Institute for govt. research, Wash., D. C. Rept. 
on a survey of organization and administra- 
tion of state and county govts. of Ala.; sub- 
mitted to Governor B. M, Miller by ... of 
Brookings institution, Wash. D. C., 1932. 
v. 5. Montgomery, Ala., Wilson printing co., 
1932. 32-27567 
Laucks, Samuel S. Has prohibition failed? 
32 p. Red Lion, Pa., 1932. 32-24367 
Laux, John J. Church history; complete his- 
tory of Catholic church to present day. 610 
p., illus. N. Y., Benziger bros., 1932. 
32-24263 
McCormick, Robt. R. The sack of Rome and 
the sacking of America; address by ... be- 
fore Kansas City branch of Federation of 
American business, Fansas City Mo., July 
7, 1932. 23-p. Chicago, 1932. 32-24116 
| McKisack, May. Parliamentary representation 
of English boroughs during middle ages. 


(Oxford historical series.) 180 p.  Lond., 
Oxford univ. press, 1932. 32-24119 
Modern English-Chinese dictionary, giving 


pronunciations, definitions and translations 
of large vocabulary of words in common 
use. and thousands of phrases of frequent 
| occurrence. 1,555 p. Shanghai, China, Com- 
mercial press, 1931. 32-20799 
Monachesi, Elio D. Prediction factors in pro- 
bation; study of 1515 probation cases of 
Ramsey county, Minn., for years 1923-1925, 
incl., by Elio D, Monachesi. 117 p. Han- 
over, N. H., Sociological press, 1932. 
32-24366 
federation. Woman's dept. 
of the nation, problem of ad- 
justment; facts and factors in movements 
of Amer. women to meet changing condi- 
tions in economic, social and civic life of 
nation. v. 2. N. Y¥. city, Woman's dept., 


National civic 
Woman power 


of Va., for Natl. civie federation, 1932. 32-24120 
1932, Rich-| Northern Ireland. Ministry of labour. Trade 
boards act (Northern Ireland), 1923. Linen 


1932. 


Ind.—George Washington Bicentennial in Ind. | 
Rept. of Indiana George Washington Bicen- | 
Indianapolis, 1932. 
Calif.—Civil Engineers’ Registration Law, Rules ; . 
and Regulations of Bd., Roster of Registered | i and as varied for female workers in 
Civil Engineers, Dept. of Professional and} 
Sacramento, | 


and cotton handkerchief and household 
oods and linen piece goods trade (Northern 
| reland). Order of Ministry of labour con- 

firming certain minimum rates 2f wages as 


linen and cotton handkerchief and 
household goods and linen piece z00ds trade 
in Northern Ireland, Effective as from 30th 


Oct., 1931. 25 p. Belfast, Ho M 
| off,” 1932. , mM Cele 


Journal of Court . 





PUBLIC UTILITIES 
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"Emergency Loans 
For Construction | 
Given Two Cities 


Half Million Is Approved by 
R. F. C. to Finance Re-| 
pairs to Water Supply) 
System of Corpus Christi | 


| 

Two loans for self-liquidating construc- | 
tion projects in Corpus Christi, Tex., and | 
Saranac Lake, N. Y., amounting to $508,000, 
were approved Dec. 23 by the Reconstruc- | 
tion Finance Corporation. ! 


The loans are $500,000 to Corpus Christi | 
to repair the LaFruta Dam on the Nueces | 
River, and $8,000 to the Village of Saranac | 
Lake to install cast iron pipe mains. 

The announcements follow in ®ull text: | 

The Reconstruction Finance Corpora- | 
tion agreed to buy at par $500,000 of 5% 
per cent water plant repair bonds of the 
City of Corpus Christi, Tex. The bonds 
are to mature serially from Feb. 1, 1934, to 
Aug. 1, 1945, and are to be secured by a 
pledge of the city’s water revenues. 

The money is to be used to repair the 
LaFruta Dam on the Nueces River which 
is a part of the main storage reservoir 
for the water supply of Corpus Christi. 
The dam was completed in the Fall of 
1929 and partially destroyed in 1930. | 


Men to Be Employed | 


It is estimated that an average of 400 | 
men will be directly employed on this| 
project for six months. According to the 
estimates, about $170,000 is to be spent for | 
labor on the site; while the purchase of | 
$330,000 worth of materials will afford in- 
direct employment for many more men. | 
In its application the city stated that work | 
can be commenced within 60 days and | 


_should be completed in six months. 


The water supply of Corpus Christi is| 
inadequate without the storage capacity 
that the LaFruta dam was constructed to 
provide, for at times the flow of the 
Neuces River is less than the city’s con-| 
sumption of water. Delay in making the | 
proposed repairs will increase the damage | 
that has been done to the dam and also 
increase the cost of repairing it. 

To construct the LaFruta Dam the City) 
of Corpus Christi issued and now has out- 
standing $2,626,000 of 6 per, cent water | 
plant revenue refunding bonds maturing) 
serially from 1933 to 1960, inclusive. The| 
Corporation’s agreement to purchase the) 
repair bonds is conditioned, among other | 
things, upon consummation of a plan of | 
readjustment of the existing debt whereby | 
the bonds to repair the dam will be given) 
prior rights. 

A further condition is that the present 
dam, which is proposed to be repaired, 
shall be inspected and declared to be of a 
satisfactory and adequate design by a con- 
sulting engineer to be selected by the Cor- 
poration and who shall also maintain 
supervision over the construction of the 
project. 





New Work Project 
The Corporation agreed to purchase at 


par $8,000 of 5 per cent certificates of | 


indebtedness of the Village of Saranac | 
Lake, N. Y. The certificates are a general 


obligation of the village and are to ma-| 


ture $1,600 a year 1934 to 1938, inclusive. 
The money is to be used to install one-half 
mile of 10-inch cast iron pipe main in 
three of the village’streets to replace 4- 
inch main now in use. 


It is estimated that an average of 20 
men will be employed for two months on 
a 30-hour week basis directly on the job. 
Employment will be afforded other men 
through purchase of the material. The 
village stated in its application that work} 
should be commenced as soon as it had 
assurance that funds could be had. All 
construction work will be done by local 
day labor. It is estimated about $4,200 will | 
be spent for labor. The project is being 
undertaken as a means of unemployment 
relief and to provide better fire protection. 


Compensation Rates 
Raised in Michigan 


Alabama Denies Increase But 
Missouri Permits Advance 


Lansing, Mich., Dec. 27. 

Approval of a flat increase of 15 per 
cent in workmen's compensation insurance 
rates in Michigan for stock and mutual 
earriers has been granted by the State 
Insurance Commissioner, C. D. Livingston, | 
based upon unfavorable experience. The 
National Council on Compensation Insur- 
ance had sought an increase of 16.9 per 
cent for stock companies and 6.3 for non- 
stock carriers. The original filing was 
rejected by the State Anti-discrimination 
Commission because of a proposal of stock 
companies to give a 12% per cent credit 
on premiums exceeding $1,000 on a single 
risk. . 

Inferential approval was granted in the 
decision to the new occupational disease 
rating program of the National Council 
on Compensation Insurance, it was stated. 


Montgomery, Ala., Dec, 27. 
Declaring that filings for an increase of | 
9.2 per cent in workmen's compensatiof 
insurance rates for stock carriers and a 
decrease of 0.8 per cent for nonstock car- | 
riers “in their present form do not merit 
our further serious consideration,” the 
State Superintendent of Insurance, C. C. 
Greer, has rejected the proposals. He said 
that “in part, at least, both of these pro- 
posals ‘are unreasonable” in that “one may 
be inadequate; the other, discriminatory.” 
Mr. Greer stated that the two sets of 
rates indicated that compétitive factors 
‘had entered into the findings and conse- 
quently “place the Insurance Department 
‘on the spot.’” 


Jefferson City, Mo., Dec. 27. 

An increase of 16.8 per cent in work- 
men’s compensation insurance rates for 
Missouri has been approved by the State 
Superintendent of Insurance, Joseph B. 
Thompson. Increases of 31 per cent and 
20 per cent had been sought for stock and 
nonstock insurance carriers, respectively. 
Mr. Thompson based his decision upon 
actual experience of the carriers, rejecting 
@ proposal that a 10 per cent factor be al- | 
lowed for wage changes and 4.3 per cent 
for a contingency factor. 


President Approves Bill 
To Sell Navy Clothing 


President Hoover on Dec. 23 approved 
a bill recently passed by Congress, as fol- 
lows: 
© H. J. Res. 500, joint resolution authoriz- 
' ing the Secretary of the Navy to sell ob- 
solete and surplus clothing at nominal | 
prices for distribution to the needy, 


| Statement issued by Mr. Van Schaick was 


AvuTHORIzED STATEMENTS ONLY ARE P 


New York Insurance Decision 
On Compensation Rate Filings 


State Superintendent Rejects Increase Pro- 


posed by Rating Beard 


New York, N. Y., Dec. 27.; treatment, improper medical services, un- | 
The State Superintendent’ of Insurance, | due contesting of nrc Rage etd vats 
‘ ' cedure or unsympathetic handling of | 
George 8. ‘Van Schaick, recently disap- tragic occurrences prolong periods of dis- 
proved a filing of the Compensation In-  apility, hinder recovery and add to the 
surance Rating Board for an increase of | ultimate medical cost and loss ratio. The 
9.2 per cent in. workmen's compensation | Same is true we needless and emer 
: \ itigation involving an increase in medical | 
sete National boroay of Casi ‘un pent be Devient of fraudulent and 
Surety Underwriters for: an increase at | eee ween Se . 
20.1 per cent for stock insurance carriers. sap selena tty snag 
In his decision Mr. Van Schaick approved; The report which the medical subcom- 
an increase of 3.6 per cent to become | Mittee of the Governor's Committee  re- 
effective on new and renewal business on od Geaibonndston Once io in cockadn ter 
and after Jan. 1, 1939. (An explanatory ticulars an informative picture of fend- 
;encies the improvement of which will be 
| helpful to insurance carriers in the han- 
|dling of medical costs. It is imperative 
that there be an exiension of the prin- 
|ciples of cooperation with employers and 
employes in the administration of medical 
treatment to the end that there be in- 
creased efficiency, less waste and an ulti- 
mate saving. 


5. The emergency factor of 4.3 per cent 
as calculated in the Board filing is similar 
to that allowed in the last revision of 
r-tes to provide for reductions in wage | 
l-vels; the progressive mechanization of 
industry and other influences of an in- 
tangible character which have tended in 
recent years to render scientifically exact 
rates inadequate when given practical ap- 
plication. Provision for such a factor shall 
be made hereinafter in this decision. 


6. The increase of approximately 1 per | 
cent to provide for trend in occupational 
diseases and the tendency to diagnose as 
such, ailments not so treated in the past, 
has net been supported by evidence suffi- 
cient to warrant the ‘application of this 
increase. There is coupled with the in- 
crease, however, an agreement to enlarge | 
the insurance coverage so that in the 
event employes bring action for occupa- | 
tional disease against an employer, the 
insurance carrier will pay such losses as 





| 


printed in the issue of Dec. 27.) 

The decision follows in full text: 

A filing of workmen’s compensation in- 
surance prémium rates has ben submitted 
to the Superintendent of Insurance for 
approval pursuant to the provisions of sec- 
tion 67 of the New York Insurance Law. 
The nature and basis of this filing, to- 
gether with the decision thereon, reached 
after a public hearing thereon and after 
the ascertainment of facts elicited by a 
questionnaire directed to all companies, 
are as follows: 


Revision Proposes 


Increase of 9.2 Per Cent 


Under the provisions of its constitution, 
the Compénsation Insurance Rating Board | 
submitted, on behalf of all insurance car- 
riers, a classified revision of premium 
rates, the net average result of which pro- 
duced an increase of 9.2 per cent. 


The proposed revision is based upon pure 
premiums by classification of employment 
arrived at by comparing pay rolls to bene-! 
fits paid or due. The classified data for 
the policy years 1925 to 1929 inclusive was 
used for this purpose. 

The premium data for the policy year 
1930 was then adjusted to the current rate 
level for purposes of comparison with the 
indicated losses for that policy year. In|c > sustained by the employer without 
determining the indicated losses for policy| regard as to whether the cases are com- 
year 1930 the Board used the data as to pensable under the Workmen’s Compensa- 
losses paid to Dec. 31, 1931, under policies| tion Law. It is therefore held that the 
of 1930 and developed them to an ex-| schedule of charges filed for such broad- 
pected ultimate. The development factor|ened coverage may be applied in such 
used was composed out of four separate|cases where the assured desires specific 
factors representing the development of| extension of the insurance coverage in the 
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INSURANCE 


Utilities Restate Receipts and Expenditures | 


, | 
Their Terms on— Of Colu 
Rate Reductions Transcript 


Two South Carolina Com- 
panies Assert Schedules 
Cannot Be Lowered on 
Commission’s Plan 


I 


were $20,793,307. 


of Testimony Concerns Sources 
Corporation’s Income 


| 


N TESTIMONY Oct. 27 before the Federal Trade Commission, Robert J. Ryder, | 
examiner, testified that the gross income of the Columbia Gas & Electric Corp. | 
during the period Nov. 1, 1926, to Dec. 31, 1930, exclusive of undistributed earnings 
of subsidiaries, totaled $130,444,467 while the total expenses for the same period | 


| 


Transcript of the examiner’s testimony, just made available, sets forth various 


Columbia, S. C., Dec. 27. | 
The Duke Power Co. and the Southern | 


Public Utilities Co. have notified the 
South Carolina Railroad Commission that 
they can not put into effect the proposed 
new electric rate schedule in this State if 
they must meet conditions laid down by 
the Commission. 


The Commission, which is conducting 
an inquiry into electric rates charged in 
South Carolina and has just completed 
a hearing on the Broad River Power Co.. 
recently received from the Duke Com- 
pany and its subsidiary, the . Southern 
Public Utilities Co., an offer to reduce 
rates, but the companies laid down certain 
conditions on which the offer was pred- 
icated. This proposal was refused by the 
Commission, but subsequently the com- 
panies were notified that the rates could 
be put into effect, provided there was no 
increase to any customer and provided 
the companies eliminated from the orig- 
inal proposd] certain features termed by 
the Commission as objectionable. Now the 
companies say that they can not make the 
reductions proposed unless granted on the 
conditions set out in their first proposal. 


“The reductions we proposed,” the 
utilities said in their reply, “when applied 
to ‘the whole Duke Power system, includ- 
ing the Southern Public Utilities Co., will 
mean a decrease in our net earnings of 
$1,375,000 a year, and an annual saving of | 
this amount to our customers. = pet | 
earning an adequate return on fair values ( 
of cat penierbas under, our present rates, they offered in South Carolina 
but we have proposed to make these re- | $450,000. 


other expenses. 


had been’ recorded, as you have just stated, 
and after the common stock had been re- 
corded with a stated value of $331-3 a share, 
there was $52,295,701 left of the value of $244,- 


417,467 assigned to the net assets of Ohio Fuel 
Corporation and stock of Columbia Gas & 
Electric Company received? A. Yes, sir. 


Columbia Gas & Electric Corporation there- 
upon carried to its surplus account available 
for dividends? A. Yes, sir. 

Q. Now, when Columbia Gas & Electric Cor- 
poration set up the net assets of Ohio Fuel 
Corporation and the stock of Columbia Gas 
& Electric Company at $244,417,467, it set 
those assets and that stock up at a sum in 
excess of the value at which those assets and 
that stock appeared on the books of Ohio Fuel 
Corporation and Columbia Gas & Electric 
Company? A. Yes, sir. 


+ + + 


Q. And was that because, in setting up 
these net assets and the stock of Columbia 
Gas & Electric’ Company, Columbia Gas & 
Electric Corporation included the undistrib- 
uted surpluses of the subsidiaries of Ohio 
Fuel Corporation and Columbia Gas & Elec- 
tric Company? A. Yes, sir. 

Q. Does that mean that by that means Co- 
lumbia Gas & Electric Corporation arrived at 


of prosperity in our section with the hope 
that substantially lower rates will bring a 
sufficient volume to warrant their con- 
tinuance.” 

The companies estimated the a 
o e 


Q. And that $52,295,701 is the amount which | 


ductions as a move to aid in the return | 


sources of income to the corporation and elements entering into operating and 
Examination of the witness was conducted by Robert E. Healy, 
Commission chief counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts 
from Mr. Ryder’s testimony at the hearing on the previous day follow: 


+. 
Q. After the par value of preferred stock 


mitted it to create on its own books 
plus available for dividends? 

A It arrived at a value for its common 
stock and preferred stock which were to be 
|icsued by yieiding the assets of tae compa- 
}nies which it received. 


+++ 


a sur- 


Q. There was a value put upon the assets 
which Columbia Gas & Electric Corporation 
received, was there not? A. Yes, sir 

Q. That value, as you have told us several 
times, included the surpluses of the subsid- 
iaries of Ohio Fuel Corporation and Columbia 
Gas & Electric Company, did it not? A. Yes, 
sir. 

Q. The amounts of those surpluses being 
included in the total value, we find that the 
total value assigned balanced the security 
issues and left a sum available for surplus? 
A. Yes, sir 

Q. is it not therefore also true that the 
|surplus set up on the books of Columbia 
Gas & Electric Corporation reflects the sur- | 
pluses of subsidiary companies capitalized by 
Columbia Gas & Electric Corporation and in- 
cluded in the total value of something over 
$244,000,000 at which it recorded the assets 
which it received from Ohio Fuel Corpora- | 
tion and the stock of Columbia Gas & Elec- 
tric Company? A. Part in surptus and part 
in capital stock. 


+ + + 


Q. Now. if Columbia Gas & Electric Cor- 
poration directors had seen fit to value the 
common stock of Columbia as & Electric | 
|Corporation issued in this exchange at more 
|than $331-3 a share, there would have been 
less of a balance available for surplus, would 
there not? A. That is right. 
| . And on the other hand, it the common, 
non-par stock of Columbia Gas & Electric 
Corporation had been assigned a stated value | 


of 
| 


| carried are inadequate. 


{but for 


paid losses under policies of 1927 to 19239, | 
inclusive, as of Dec. 31, 1930, to the lossés | 
paid under such policies as of various dates | 
subsequent to Dec. 31, 1930. The same gen- 
eral method is applied to collected pre- 
miums to determine the expected ultimate | 
premiums collectible under policies of the 
year 1930. 


By examination of medical loss ratios 
the Board determined that an upward 


; trend was indicated. The indicated trend 


from 1926 to 1930 was projected to the 
point of expected attainment, asuming a 
continuation of the trend to what it would 
be during the first six months of 1933. 
The medical loss ratio indicated at this 
point in the trend projection was selected 
in place of the medical loss ratio for the 
policy year 1930. 


Permissible Expense 


Ratio Is Computed 


The indemnity loss ratio and the medical 
loss ratio arrived at as hereinabove shown 
were added together and loaded for a 
permissible eXpense ratio of 40. The. re- 
sulting combined loss and expense ratios 
were loaded by a further amount of 4.3 
per cent representing a continuation of 


| the emergency loading factor adopted in 


the revision of Sept. 1, 1931. 


A further provision in the filing includes 
a proposed recognition of trend in occu- 
pational diseases and a tendency toward 
diagnosing as occupational those diseases 
which were not so considered in the past. 
An increase of approximately 1 per cent 
in the rate level is requested to cover this 
feature. 

Through the medium of the National 
Bureau of Casualty and Surety Under- 
writers the stock carriers urged that the 
rate filing made as above indicated be sup- 
plemented with a further increase of 10 
per cent. This increase is requested as a 
recognition of the reduction in wage levels 
reflecting the extent to which wages have 
been reduced below the consquent reduc- 
tion in benefits. 

A further proposal of the stock carriers 
is that premium rates on risks involving 
premiums in excess of $1,000 be reduced by 
12% per cent of such excess. The warrant 
for this modification is founded on the 
proposed reduction in commissions and 
other acquisition and field supervision 
costs from 17‘ per cent to 10 per cent of 
such premiums and a reallocation of other 
expense loadings. 


Findings of Investigation 
Regarding Insurance Rates 


Findings: 1. The use of classified data 
for the years 1925 to 1929, inclusive, ap- 
pears reasonable. 

2. The factor of 1.218 applied to pre- 
miums of policy year 1930 for the purpose 
of converting the premium data of that 
year to present rate levels, appears proper. 

3. The development of paid losses for 
policy year 1930 to an utlimate basis by 
factors reflecting developments of previ- 
ous policy years cannot be justified except 
upon the theory that loss reserves now 
The development 
basis furthermore ignores the interest in- 
crement in reserves for long term benefits 
and the influence ‘of lump sum awards 
made and paid which disturb the reliabil- 
ity of development ratios. This basis is not 
approved and the incurred loss ratios for 
policy year 1930 as reported with actual 
developments to June 30, 1932, producing 
a loss rativ on the present rate level, of 
.565, must be used. 

4. The factor for medical trend as- 
sumes a continuation of an indicated ad- 
verse trend of costs for medical] treatment 
of injured workmen. The reasons most 
commonly given in explanation of these 
rising costs are the increased use of X-ray 
and physio-therapy and increased charges 
for hospital treatment. The evidence sub-| 
mitted in connection with this subject is 
insufficient to warrant a finding that medi- 
cal costs will continue to rise beyond those 
indicated in the latest available statistics 


covering the costs of policy year 1930, 
which ratio is .161. 


| . Insurance carriers have a responsibility 
}to exercise utmost 
| these costs within reasonable bounds. 


diligence in keeping 
At 
the same time a high grade of medical 
treatment is imperative not only to carry | 
out the spirit of the compefisation law 
the ultimate best interests of | 
the insurance cargiers. The financial in-} 
terest of any insurance carrier in com-| 
Sensation cases lies in the prompt re- 
covery and rehabilitation of the injured | 
employed. Any tendency in medical or} 
surgical treatment such as_ delays in | 


|@ discount of 121% 


manner described. 


Evidence Declared 


To Be Insufficient 


7. The request of the stock companies 
for a loading of 10 per cent in recognition 
ot the effect of current wage levels in 
reducing premiums beyond the consequent 
reduction in benefits, contemplates a wage 
level during the coming year which will 
be 15 per cent below that prevailing in 
| the 1930 and 1931 periods. That wage 
levels have been reduced on the average 
to the extent of 15 per cent from the aver- 
age for the years 1930 and 1931 is indi- 
|cated by statistical reports studied. That 
| benefits to injured workmen do not reduce 
{in direct ratio with reduced wages is a 
fact. In the establishment of rate levels 
| heretofore specific recognition has rarely 
been given to the effect of wage levels 
| because of the uncertainty of their dura- 
tion. The emergency factor approved in 
connection with the last revision in rates, 
however, included consideration of wage 
| level influences. 

It is therefore held that there shall be 
allowed a factor of 10 per cent to be ap- 
plied in the calculation of the rate level 
in the present revision. This factor is 
believed adequate to provide for all of the 
| various influences, both tangible and in- 
tangible, which have resulted in scien- 
tifically calculated rates of recent years! 


| proving inadequate on practical applica-| 
tion, 


Recommends Continuation 
Of ‘Drastic’ Economies 


8. The final premiums shall be arrived 
at on the basis of an allowable loss ratio of | 
60. The drastic economies already evi- 
|denced in reports recently submitted to 
| this Department can and must be vigor- 
ously continued for all classes of expense. | 
| AS the expenses of company management | 
and administration may be reduced to re- 
| flect a lower ratio to‘the premium dollar 
than heretofore, the expenses applying to 
acquisition and field supervision cost can 
undoubtedly be reduced. Companies should 
direct attention to the propriety of the 
payment of commissions which contem-| 
plate the writing and underwriting of | 
compensation policies by agents and field! 
representatives who, by reason of a com- 
pany’s desire fé. close supervision, do not 
in fact perform such functions. There | 
should also be a study of the propriety of | 
affording agents and brokers office space | 
and accommodations at the expense of the | 
company at its home office, branch offices 
or general agencies. There should further 
be a complete elimination of frivolous con- 
troversy and litigation over the merit of 
compensation awards. This is not only 
highly expensive in itself but prolongs pe- 
riods of disability and leads at times to 
mental conditions that are highly ex- 
pensive and generally unfortunate and 
unjust. 
It would appear that if all appropriate 
economies are rigidly applied, the loading 
of 40 per cent for expenses shall prove 
more than adequate and make available 
additional sums to supplment loss reserves | 
which, accordinz to the application of the| 
companies for the present rate increase, 
necessitates larger revenues than are 
granted in this decision. 
9. The proposal of the stock carriers that 

C per cent be allowed on 
premiums exceeding $1,000, to be offset by 
reductions in commissions and the alloca- 
tion of lesser expense loadings generally 
to the premiums on such risks, has been 
Studied from the standpoint of both law 
and merit. Section 141 of the New York 
Insurance Law provides in part as follows: 

_ “Nor shall any such rating organiza- 
tion or any person, association or corpora- 
tivn authorized to transact the business 
of insurance within this State, fix or make 
any rate or schedule of rates or charge 
a rate which discriminates unfairly be- 
tween risks within this State of essentially 
‘the same hazards.” 

The rate making procedure now in effect 
recognizes and provides for distinction in 
hazards between large and small risks 

rough (a) experience rating plans; (b) 
schedule rating plans; (c) minimum pre- 
miums including loss constants. It would 
aypear that the only provision in the in- 
surance law which permits recognition of 
the varying expenses involved in writing 
small risks as cémpared with those for 
large risks, is the following provision con- 
tained in section 141 of the insurance law: ! 

“But nothing herein shall prevent any 
insurer fixing or charging for any policy 
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OU won’t believe it till you see it—and 
it! But when you do drive it—you’ll know that 


this new Pontiac Economy Straight 8 is the only 
low priced car you'll ever be satisfied to own! 


The new Pontiac is not just a ‘‘full-sized’”’ car 
—it’s a BIG car—115-inch wheelbase. 


engine, cushioned in rubber to remove every 


roomier Fisher bodies with 


PONTIAC 


@:-@ °° N FRR | 


SUPERVISION 


Texas Overruled 


mbia Utility Outlined Jy Order Against: 


Gas Corporations 


Court Holds State Board 
Cannot Compel Compa- 
nies to Share Facilities 
Without Compensation 


Austin, Tex., Dec. 27.—The Texoma 
Natural Gas Co. and Oities Service Gas 
Co. can not be compelled by the Texas 
Railroad Commission to share their fa- 
cilities, without compensation, with own- 
ers of other wells in the Panhandle field, 
according to a decision filed Dec. 21 by 
a three-judge Federal court. 


The court, in an opinion by Circuit 
Judge Joseph C. Hutcheson Jr., declared 
that this is “running the public intefest 


‘argument into the ground.” 


The two natural gas companies sought 
an injunction against an order of the 
State Commission closing in all of the 
plaintiffs’ gas wells in an area defined in 
the order until a market outlet is pro- 
vided for others, and restricting the pro- 
duction from plaintiffs’ wells in other 
parts of the field to 4 per cent of their 
capacity. This action, it was charged, 
was made to compel plaintiffs to do by 
indirection what the Federal court had 
enjoined the Commission from directly 
compelling them to do—share their mar- 
kets with the owners of wells having none. 


Pointing out that the court previously 
had enjoined the Commission from at- 
tempting to compel the plaintiffs to pur- 
chase gas they did not need, the opinion 
declared that “plaintiffs stand here in 
stronger case than they did there.” 


of less than $33 1-3 a share, there would have 
been made available for dividends a larger 
surplus. Am I right? A. Yes, sir. 

Q. Prior to the exchanges that were made 
of Columbia Gas & Electric Corporation come 
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THERE 1S A NEW CAR IN THE 
LOW PRICE FIELD 
PONTIAG= the eoneomy atreighe 


LOOK =-DRIVE=COMPARE 


Pontiac 
Economy 


Straight 8 


CHECK 
THESE FEATURES 


Straight Eight 
AND UP, F.0.B. =i == ° 
sher No-Vra 
PONTIAC, MICH. shor Ne-Dri 
(Individually-Controlled) 


(4-door Sedan) 


Full-Pressure 
Lubrication 
(Rifle-drilled 
connecting rods) 


Delivered Price 
(Your favorite model) 


fully realize it till you drive 


standards today. General 


Not 
‘smooth as’’ an Eight—it 


Straight 8. * 77-horsepower new Pontiac now. Compare 


low priced car. 


Makes 78 actual miles an 
Yet uses no more gas than 


appointments that will delight every woman. 
Every closed model equipped with Fisher No- 
Draft Individually-Controlled Ventilation — a 
brand new comfort and safety feature that you 
couldn’t have bought last year at any price! 


‘You don’t have to put up with ordinary car 


Motors has put a 


big straight 8 in the low price field! Drive this 


it with every other 


Use the simple chart above 
as your guide to value. Then choose the car that 
gives you most for your money. General Motors’ 
big, 115-inch, 77-horsepower Pontiac Economy 


Straight 8 is the finest, fastest car ever offered 


at its low price. 


Mm OY rae. eS 


the economy 
STRAIGHT 
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Rigid Supervision Four Cities Plan | 
. 4 : Airport Projects 
_ Of Banking a 


* For South Dakota — 


Subordination of Profits to. 








Municipal Flying Field | 
To Be Constructed at 
Cape Charles, Va. 














For the week ended Dec. 22, 1932, the | 
| Aeronautics Branch has received infor- 
Public Safety Advocated mation to the effect that the following 


| cities propose. the establishment of air- 
In Report of Attorney ports: 
General of State 





























| Cities contemplating municipal airports 
| are followed by the letter M; commercial | 
| projects by the letter Ce (Names with 
Pierre, S. D., Dec. 27.| asterisk (*) indicate airports already es- 
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Revenue Aspects of Beer Bill 
Are Discussed in House Debate 





Transcript of Speeches Deals With Possible 
Tax Yield and Effect on Bootlegging 





Rees aspects and possible effect on bootlegging of the Collier bill (H. R. 
-. 13742) to legalize beer of 3.2 per cent alcohol content by volume were debated 
in the House Dec. 20 and on Dec. 21 when the bill was amended and passed. (Pub- 
lication of excerpts from the debate was begun in the issue of Dec. 21 and continued 
in subsequent issues.) Further excerpts follow: 





‘ + 
Mr. STALKER. Mr. Chairman, since the Vol-, page, that we are legislating for nonintoxi- 
stead Act was passed the law-abiding citizens | cating beer. 
of the Republic believed that the Eighteenth Mr. VINSON of Kentucky. No thinking in- 


TKe creation of a State bank board,|‘@blished for which improvements are 


|Amendment was a part of the Constitution | dividual can read the hearings before our 


Coast Protection Program 
’ Proposed in New Jersey 


Trenton, N. J., Bec. 27. 


Expenditure of $4,578,000 on a coastal 
protection program over a period of years 
was proposed by the State Board of Com- 
merce and Navigation in a réport submit- 
ted to Governer Moore. 

There is an acute need, due to the No- 
vember storm which swept the coast, for 
the construction at once of bulkheads and | 
jetties at an estimated cost of $770,000, it, 
was stated. Tne balance of the work was | 
pictured as necessary in the future, but) 
not immediately imperative. 





Senate Judiciary Committee, 
To Debate Prohibition Issues | 















































































































































































































































































































































































































































































































































along the lines of the one recently in-| “aces, + tin thee eis: 
ae o "ae a ai te io" aren (C); *Columbus, Ga. (M); Cape Charles, | 
as in ieiieetion of the department of Va. Qe). 

eee. SEIVEe : The municipalities which follow are no 
banking and finance, recently submitted | 9 Pp are 


mger in the proposed airport category 
by the Attorney General, M. Q Sharpe, g¢ the cities in question have either es- 
and Assistant Attorney General Ray 


t ney tablished the airports or the projects have 
Drewry. .The investigation was made at 


hs been indefinitely postponed: 
the direction of the State Lezislature. Established: St. Cloud, Minn.; Lakota, 


The report urges greater public super- | N. Dak.; Williston, N. Dak.; Pasco, Wash. 
vision of banks, public election of the bank| Indefinitely Postponed: Anderson, S. C. 
superintendent, subordination of bank | (Issued by the Department of Commerce.) 
profits to protection of the public safety, | 
and “a new banking code, conformable to 
the changed concepts of banking.” 


Bank Assets for Depos.tors 


The section of the report contaning the | 
conclusions and recommendations of the 
legal department follows in fui: text: 

It is due to the new Superintendent of 
Banks to report that he has corrected 
,most of the administrative defects re- 





Two Labor Disputes 
Yield to Arbitration 


Ten Other New Controversies 
Awaiting Settlement 


ca ss X Ant for only about 3 per cent of our annual| Official figures show that in 1919 the last | 
ported by us in former reports as existing Tw elve new labor disputes, two of which | Budget. Enactment of a law such as is now |yeai before the Eighteenth Amerament went | 
under the former Superintendent of were adjusted, were submitted to the De- being considered would at once bring con-|into effect. there was 27,712,000 barrels of | 


partment of Labor for settlement during 
the week of Dec. 24, according to infor- 
mation made available by Hugh L. Ker- 


He has consistently paid out dividerias | Win. Director of the Conciliation Service. | 
whenever sufficient cash could be accumu- | Three old disagreements were also ad-| 
lated in any one trust to pay even as {JUdicated, with 17 strikes and 51 contro- 
much as 3 to 5 per cent, and despite the | VeTsies awaiting action at the @nd of the 
desperate economic, crop and business| Week. _ : , ; 
conditions of the State during the past| Following is the list of new disputes 
two years he has in fact caused more | Provided by Mr. Kerwin: 
closeg banks to pay dividends than were en Sateen, See. es _frie.— 

‘ . ° + e nrepor number ©: ric. yers; 
ae aan nao length of pending; protest labor-only work. ae 


Indian School, Casa Grande, Ariz.—Contro- 
Distribution of Guaranty Fund 


versy with an unreported number of iron 
: ‘ : workers; pending; prevailing wages. 
As soon as the law permitted it he dis- oan Office, —— Se a re 
ez an unreporte number oO uilding 
=. three fourths of 1 ro — of the gaftsmen; pending; prevailing wages. 
old depositor’s guaranty fund money, “ Barksdaie Field, La.—Controversy with an 
which amount, while not large, was a step | unreported number of rod men; pending; pre- 
in the right direction and had the effect | “9DIDS wages. 
of putting some much needed money into | with an unreported number 
circulation throughout the State. In mak- eee: as a aa 
. a ad OS ce, Fergus Falls, nn.—Controversy 
ing such payments he has heard the pro with an unreported number of rod men; 
tests and overruled the objections of | pending: prevailing wages. 
small part of the open banks who still pode Yard, —— Sound, eae, Sesh, 
. " —Con roversy with@an unreporte number of 
clung to the idea that all these trust funds | jon Workers: pending; prevailing wages. 
collected from liquidation of closed banks Post Office. Fostoria, Ohio. — Controversy 
and from the depositors’ guaranty fund with an unreported number of iron workers; 
should be used to bolster up weak banks ag oven ee eae —_. asters 
2 2 : 5 . xi, JQ SS —Cc Tsy 
instead of being paid over to the people | with six rod men; adjusted: prevailing wages. 
to whom they belong and who no doubt Union mation. Ragsen, Cnte—-ateees of 10 
. . | carpenters; workers involved indirectly: 
_ them greatly under present condi pending; wage cut from $1 to 45 cents an 
Ss. hour. 

He has reduced the costs of liquidation Funeral Services Associated, Chicago.— 
of closed banks greatly by reducing both eS es pending; wage cut 
salaries and the numbers of employes and | “Naval Mining Base, Yorktown, Va.—Contro- 
liquidating offices, and the actual saving verey wan on unreported number of brick- 
from his efforts in this line now totals in /#yers; pending; wages to apply on brick wall 

eae The following old disputes w 
round numbers $5,700 a month. Honesty, z . ee rere Beemares 
efficiency and economy have supplanted 
the opposite conditions, under the ad- 


Post Office. Bend, Oreg.—Controversy w 
14 bricklayers and plasterers; 

ministration of the new Superintendent of 

Banks. 


Banks. The defects which require legisla- 
tion he has had no authority to correct, 
_and cannot be held responsible for. 


Ind.—Controversy 
of iron workers; 


ith 
40 workers in- 
volved indirectly; adjusted: job finished at 
$9.60 per day for both crafts. 

Iowa and Palace Theaters. Burlington, Iowa. 
—Strike of six operators: 10 workers involved 
indirectly; adjusted; accepted 15 per cent cut; 
increase later if business warrants. 

Family Theater, Des Moines, Iowa.—Lockout 
of four operators; 30 workers involved indi- 
rectly; adjusted (terms not yet received). 





Closing of Weak Banks 


We must report, however, that while the 
supervision of going banks has been tight- 
ened somewhat, we have learned of no 
going bank being closed or similarly dis- 
ciplined, although banks have closed vol- 
untarily after being permitted to ru in 
dangerous condition. 

There is a continuing tendency to excuse 
this condition by reference to the times 
through which we are passing and upon 
the ground that it is too harsh a treat- 
ment. These excuses have no merit what- 
ever so long as the Government holds it- 
sclf out as supervising banks for 
protection of the public. 

The profits, property, and convenience 
of the officers and stockholders of weak 
banks should be made to yield to what is 
best for the general public, and after the jours (10 a.m. to 2p. m, 4p. m. to 6 p.m) 
experiences in South Dakota for the past WELL. Enquirer-News Company, Battle 
10 years and the conditions reported in Creek Mich license to cover construction 
our former reports, which conditions have ene eee Gieees —_ for change in 
never been denied, it should be plain, Thomas B. Loer, Newcastle, Ind., construc- 
that for the interests of the banking busi- tion permit for new station to use 1.420 kes., 
ness itself and certainly for the interests WHA. Ucineelte or Wisconsin, Madison, 
of the public in a far greater degree either wis.. license to cover construction permit is- 
the Government should abandon the pol- | sued May 13, 1932, change transmitter locally, 
icy of supervising banks or else do it in Saray Sema and increase power from 
accordance with the spirit of laws enacted , , 
for protection of the funds of the general 
public who may intrust them to banks 
either by deposits, purchases of drafts, 




















Applications Received 
By Radio Commission 

















The Federal Radio Commission 
public Dec. 27 
received: 


Broadcasting Applications: 

WMAS, Albert S. Moffat, Springfield, Mass., 
voluntary assignment of license to WMAS 
the | Incorporated. 

WQDM., A. J. St. Antoine and E. J. Regan, 
St. Albans, Vt., construction permit to change 
transmitter location outside city, change 
equipment. change frequency power and 
hours of operation from 1,370 kes.. 100 w 
Specified hours to 1.340 kes., 1 kw. Specified 


made 
the following applications 





















































++ + 


The following applications for renewal 
of license have been received: 














or other exchange. KFYR, Meyer Broadcasting Co., Bismarck, 
: p N. D., 550 ke. 1 Kw., 212 kw., local sunset, 

Need of Banks to Deserve Confidence specified hours. 
WICC Bridgeport Broadcasting Station, 





The banks themselves should promote » 
this condition, because until they do they 
can not expect a fully informed and in- 
telligent business public to do other than d 
continue their present attitude toward 
banks, which is resulting in a keeping of cc a ee WGN, 
the funds of the people privately to the! ¢¢'; 
increasing damage of the banking busi- 
ness and business conditions generally. It 
is probably too much to expect that with 
the present law under which the superin- 


ridgeport, Conn., 600 kc. 250 w., 500 w., local 
sunset, specified hours (all hours except hours 
WCAC operates). 
WEAN, Shepard Broadcasting Service, Provi- 
ence, R. I., 780 Ke. 250-500 w., local sunset, 
unlimited hours. 














Inc., Chicago, Ill., 720 
212 kw.. emergency only. 
eb. 1, 1933.) 
WNAX. The House of Gurney, Inc., 
ton. S. Dak., 570 ke., 1 kw., 
* + + 
Applications other than broadcasting: 
KTK, Globe Wireless, Ltd., Mussel 








Yank- 
unlimited hours. 


Rock, 





tendent of banks is required to be a_ Calif., modification of license for marine relay 
ker cc rc? oO - , station; discontinuance of 500 w. transmitter 
banker, and the depositors’ guaranty fund City of Salem, Oreg., construction permit 





commission are all bankers, and all of for municipal police station, 2,400 ke., 25 w. 
them appointive officers, that any super- W10XE, W10XT, RCA Victor Co., Inc., port- 


re wri , . able and mobile, construction permit for an 
intendent of banks will ever eXETCise much additional transmitter for general experimen- 
disciplinary action directed primarily and tal station; 34,600, 41,000, 51,400. 60,000-100,000 
aggressively toward -procuring utmost kc., 10 w 


, Lawrence M. Fessenden, 110 Brooks Street, 
safety for the general public. West Medford, Mass., construction permit for 

















: For that on we “¥ 7 attention s special experimental station: 410,000-7,084 
Oo a recent law enacted in the State of ke.. 1 kw 

New York for control of banking affairs WPEH, City of Somerville, Mass., construc- 

or or contro oO anking alla tion permit to move and erect new trans- 

Under that law there is provided a gen- mitter for municipal station; 1,712 ke., 100 w. 

eral banking board, consisting partly of |, W8XE. WEARS. WOAH eon Se 0» SOaGts 

3 orn Micn., r ewa of specie ex B a 

bankers, partly of citizens not interested | 20°7. Mich. Te RS SE Shee CkDe » 

in banks as stockholders or Officers. WKX, Government of Puerto Rico, @eiba, 

Conservation of Interests of Public Puer Rico eas vinques Puerto Rico, 

ne > le Mc . ~ e renewal of coastal telegrap license 
This board controls banking policies, su- W2XE. Atlantic Broadcasting Corporation, 
pervision, and similar matters; and as the Wayne, N. J., modification of construction per- 





for 
1933 
proadcasting station. 
* + 2? 
Action on examiners’ reports: 


extension of time to commence Jan. 
and complete April 10, 1933. Relay 


mit 


gcneral public is represented upon it there 7 


is bound to be an influence all the time 
toward protection of the public rather 
than accommodating concessions to par- 
ticular banks whose condition may not 
warrant their longer operating as open 
banks. 

It seerhs to us that such a board might 
be formed in South Dakota, and with 
representation thereon so divided between 
bankers, business men, and ag.iculture, 
that none of them would have a con- 
trolling influence. This board should be 
appointed by the Legislature in joint ses- 
sion. 

The superintendent of 











H. Verne Spencer, Jeanette, Pa., denied ap- 
plication for construction permit for new sta- 
tion to operate on 590 kc., 250 watts day- 
time, sustaining Examiner E. E. Pratt. 

W. T. Hamilton. Greenville, S. C., dismissed 
application for permit to erect new station 
to opearte on 1,240 ke., 250 watts night, 500 
watts day. unlimited time Chief Examiner 

llis A. Yost reported applicant, at hearing, 
consented to withdraw application with prej- 


udice. 
-~ + + 














for amateur station licenses. 





banks should = 





moval for cause by the Governor; or his 
election by the Legislature might serve to 
secure the desired change equally as well 
a: election by the people. 

The recommendations for improvement 





tution, third. 





one of the principal issues of the 1930 cam- 





were formulated after a long and careful 





¢ the pas = gel — ae conditions in South Dakota. It would be 
ey were formulated w , a lasting monument to the new and in- 
providing the utmost safety for the gen-| e 
eral public first; the utmost service for the 





[Continued on Page 7, Column 1,.] 
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|and that the provisions of its enforcement | committee and fail to see that the opponents 


were necessary to carry out the behests of the | 
people. Now it appears on account of wet 
propaganda and the influence of the brewers, 
the thirsty politicians who have set them- 
selves up as leaders of both political parties 
are willing to nullify our Constitution by de- 
claring for a beverage that was considered for 
50 years prior tc the Volstead Act as being 
intoxicating liquor if it contained as much as 
4 per cent alcohol by volume. It seems 
strange that after six Congresses having con- 
vened and adjourned that it is just now dis- 
covered that 4 per cent alcoholic content in 
beer is not intoxicating. Chemists, doctors, 
and men of wide experience both from obser- 
vation and indulgence in pre-war beer testify 
that in those days 4 per cent beer by volume 
intoxicated. as well as they now testify that 
experiments and observance in the effect of 
4 per cent beer still intoxicates. 


To say that it would stop the bootlegging 
is mere sham. From the very nature of the 
business bootlegging will increase, and even 
a representative of the brewing interests made 
the statement that unless hard liquor is per-| 
mitted to return nothing save a miracle will | 
control the bootlegging industry. 

Should the so-called beer bill produce $150,- | 
000,000 in revenue per year, it will account | 


| 
| 


| 


flict with the word, the meaning, and the| 
spirit of the Constitution. We are bound by | 
our oaths to support and defend this im- 
mortal document. Lawlessness is rampant 
throughout the land. Let us not practice | 
it in the Halls of Congress. Let us not boot- | 
leg the Constitution. | 
~+ + 

Mr. ESTEP. Mr. Chairman and members 
of the committee, I have not heretofore taken 
the floor to discuss the prohibition ques- 
tion or any of its phases, because I always 
believed that no action would be taken until 
such a time as the people back home realized 
that the law was a failure. and would indi- 
cate the fact that they desired its repeal. 

The people back home spoke at the last 
election. Thirty-seven million of them sup- 
ported both the majority parties, and both 
majority parties had declared for the elimi- 
nation of the prohibition law. 

The Eighteenth Amendment is going to be 
repealed, so why hesitate about legalizing 
beer to bring revenue and to put people to 
work in this hour of distress? 

Congress today would not hesitate for a 
moment to pass any other law it had the 
constitutional power to pass that would 
bring in $200,000,000 in revenue and put 300,- 
000 people to work. Why then try to defeat 
this bill in the face of public opinion that 
demands the repeal of the Eighteenth Amend- 
ment and the return of the liquor problem 
to the States, always, of course, reserving to 
the United States Government the power to 


| 
| 
' 
| 
| 


| 
| 


| 


+ >} 


Is it a fact that many bar- 
beer are going through the 
rev gg A sylvania today without any 
< at all? 


Mr. ESTEP. Yes, absolutely; throughout 
the whole country. It is estimated by Mr. 
Doran, of the Prohibition Bureau, that from 
16,000,000 to 20,000,000 barrels of illegal beer 
are now being manufactured and distributed 
in the United States. 

From these figures and with a tax of $5 per 
barrel, it does not take much figuring to estit 
mate the revenue that will result. The figures 
of 200,000,000 men are based on a 40,000,000- 
barrel year, but I have no doubt that in two 
or three years it will double that figure. 

-~+ + 

Mr. BACHMANN. The gentleman has been a 
member of the Committee on Ways and Means 
that has had this bill under consideration. 
Will the passage of this bill legalize the manu- 
facture of home-brew beer for personal use? 

Mr. ESTEP. It will not, any more than it is 
legalized in the present Volstead Act. 


Mr. BOLAND. 
rels of illegal 
State of Penn 


~+ + | 

Mr. GREEN. Mr. Chairman, it seems to me 
the primary thing for us to determine in this 
matter is whether or not the Congress has the 
power by statute to supersede the provisions 
of the Constitution. I do not believe it is a 
question of beer or no beer. It is a question 
of whether we can under the Constitution, 
pass a bill which will legalize beer of alcoholic 
content of 3.2, or 4 per cent by volume. 

The Members of this great body who repre- 
sent districts below the Mason and Dixon 
Line should be the last ones to undertake to 
nullify the Constitution. These gentlemen 
believe that this bill is unconstitutional, and 
so do I, and unless it can be amended, bring- 
ing its provisions within the bounds of the 
Constitution, I shall be compelled to withhold 
from it my support 

~++ 

Mr. VINSON of Kentucky. Mr. Chairman 
and gentlemen of the Committee, this meas- 
ure, H. R. 13742, is by its title “A bill to pro- 
vide revenue by the taxation of certain non- 
intoxicating liquor, and for other purposes.” 

The bill incorporates the language and like- 
wise the purpose of the Webb-Kenyon law 
and the Reed bone dry law toward intoxicat- 
ing liquors. The exact language of these reg- 
ulatory statutes are found in this measure. 
The bfll very clearly divests the beverages un- 
der discussion of their interstate character 
and prohibits the shipment or transportation 
thereof into any of our national domain where 
the law of such State, Territory, or District of 
the United States or place noncontiguous to 
but subject to the jurisdiction thereof, makes 
it violation of law to receive, possess, sell, or 
in any manner use any beverage with such 
alcoholic content. Restated, the Webb-Kenyon 
language is included herein as applicable to 
the beverage under discussion) 

It is my firm belief that in a fermented 


beverage containing solids, such as is under | 


discussion, alcohol in ratio of 1 to 24 is non- 
intoxicating in fact. I am convinced, after 
giving careful attention to the testimony of 
the witnesses and with careful study of their 


(For auxiliary | evidence after it was reduced to the printed against the return of the saloon. This bill, 


™ I can remember the 2.75 per cent beer, per- 


| difference ranges from one-half of 1 per cent 


[Continued from Page 1.] 


beer that would not constitute a “chal- 
lence” of its constitutional authority. 


of this measure ascribe to beer drinking all | 
the conditions and eyils that actually came | 
from the drinking of hard liquor. Then they | 


fail to realize the conditions that prevail | j 
today with respect to the use of intoxicating The Wisconsin Senator observed it was 


teer. Proof before our committee uncon- | Possible for Congress to repeal the whole | 
tradictorily shows that the beer in the pre- | National Prohibition Act and enact noth- | 
Volstead day contained an alcoholic content ing tin its place and stay within its con- | 
sreater than that provided herein. | stitutional authority. It was deemed pos- | 
mitted just before the passage of the Vol-/|Sible by him, therefore, that a rewriting 
stead law. 7 arene Seven, we a Tot the Prohibition Act to make it inap- | 
dannand ot the oid Seer, The difference in plicable to beer of an alcoholic content | 
alcohol by volume between that beer and/|Of 3.2 per cent by weight might be the | 
the 33 per cons, ae wae Gieovanion is = proper method of approach, rather than | 
siderably in than the difference between _ the by the affirmative course chosen by the | 
alcoholic content of the beer to be manu- | House. : 
factured under this law and the beer that| In other words, as discussed by Senator 
was sold and used in pre-Volstead days. That| Blaine, from a purely legal standpoint, 
an affirmative action by Congress pre- | 
sented a question for consideration by the | 
Supreme Court of the United States where | 
|a negative course would not subject the 
question to adjudication. 

Senator Blaine explained he was merely 
calling attention to the various angles of 
the subject that would have to receive at- 
tention in the Judiciary Committee. Sen- 
ator Norris promised that there would, be 
a complete examination of all phases be- 
fore the House beer bill or any other is 
turned back to the Senate. 








to 4 per cent. | 

It is assumed by the opponents of this/| 
measure that this legislation would bring | 
back beer into this country. The uncontra- 
dicted evidence proves that the consumption 
of beer is practically the same today as it | 
was immediately preceding the Vclstead Act. | 


beer consumcd in this country. Mr. Wood- 
cock Prohibition Commissioner, testified rel- | 
ative to the vear ended June 30, 1930, and| 
stated that there was more than 680,000,000 
gallons of home-brew containing more than 
3 per cent alcohol made in the homes of 
American people. Reduced to barrels, this; 
would mean about 22,000,000 barrels. I think | 
it is only fair to assume that Mr. Woodcock’s | 
estimate naturally would be low. Another 
informative statement that would throw 
some light upon the home-brew manufac- 
tured and consumed, is the testimony of Mr. 
Montfort, representing the Crown Manufac- 
turers Association of America. The members 
of his association, according to his statement, 
in the year 1931 scld 38,779,191 gross of home- 
use crowns; that means 5,584,203,404 indi- | 
vidual crowns. ‘The alcoholic content in this | 
illicit home-brew ranges from 6 per cent to 
8 per cent by weight. 


It can be seen at a glance that, according 
to Mr. Woodcock’s statement, today there is | 
more alcohol consumed in the high-powered 
illicit beer than was consumed in the legally 
manufactured beer of 1919. 


+++ 


Consequently, in relation to the use of al- 
cohol we respectfully submit that there will 
be less alcohol consumed and less harmful | 
|effect, from the beer permitted hereunder, 
than now flows from the bootleg beer with its | 
much higher — content. 

+ 


I favor the securing of the largest revenue 
| possible under this bill. I am ae oS all a 
| sympathy with the effort made to reduce the | i j 
tax below the present figure of $6 per barrel. the case of individuals, would discharge 
As a matter of fact, last session, the so-called | the debtors for their debts, except-as pro-| 
wet group agreed upon a tax of $7.50 and in- | vided in the Act. 
troduced a bill carrying that amount. With | 
the testimony of Mr. Huber, representing | 
the United States Brewers’ Association, he 
| filed a newspaper interview on Dec. 3, 1932, | 
with Augustus A. Busch, president of the An- | 
heuser-Busch (Inc.). Throughout that state- 
ment he treated the tax at $6 per barrel. 





New Court Procedure 
Proposed to Aid Debtors | 


[Continued from Page 1.] 


the bill to depend generally upon the ac- 
ceptance thereof by cerditors holding two- | 
thirds in amount of the claims of each| 
class of creditors whose claims or interests | 
have been allowed and would be affected 
by the plan. 

The provisions relating to.the relief of | 
individual debtors propose that the debtor 
may apply for the confirmation of a com- 
position or extension proposal after such | 
a proposal has been accepted in writing by 
a majority in number of all creditors whose 
claims have been aliowed, which number | 
must represent a majority in amount of 
such claims. 

Confirmation of the plan for either reor- | 
ganization, in the case of corporations, of 
the compostion or extension proposal, in 











National Bank Suspensions 


National banks suspending Dec. 24 and 

|27 as reported to the Comptroller of the) 

a. | Currefcy and made public Dec. 27 were: 

The difference between $5 and $6 tax on an | Dec. 24: First National Bank of The 
8-ounce glass of beer is one-fifth of 1 cent. | Dalles, Oreg., resources, $2,613,767. 


| The dollar difference per barrel will mean | Winder National Bank of Winder, Ga., 
} added revenue in as many million dollars to resources, $567,020. 


the Treasury as there are barrels sold. As/ . . 2 
a matter of fact, I am inclined to think Mr.| Dec. 27: Mills County National Bank of 
O'Connor, author of the beer bill last ses-/| Glenwood, Ia., resources, $503,237. 
sion, is right in advocating the $7.50 rate. | _— _ ee 
That would return an additional $37,500,000 
the first year. And a total of $62,500,000 above if enacted into law, would make a saloon of 
the tax received from the $5 rate. | every grocery store, every drug store, every 
-~+ + | tobacco shop, every barber shop, soda foun- 
In the committee I offered an amendment | tain, ice-cream parlor, filing station, black- 
requiring any person who sold or offered to| smith shop, and every other business place | 
sell the permitted beverage in less quantity | whose owner could pay a nominal license. 
than five gallons at one time to secure a per- | Instead of preventing return of the saloon | 
mit under the National Prohibition Act which | this bill would create saloons by the thou- 
would permit him tec engage in such business.| sands. I undertake to say that no» more 
It was to be a condition of such permit that | flagrant repudiation of platform pledges has 
such fermented liquor could not be sold or|ever been proposed than is carried in this | 
offered for sale in any place of the character | bill. This country needs for its safety and 
commonly known as a saloon, or in any!perpetuity two great political parties that 
place where there is sold or offered for sale | wil! keep faith with the people, parties whose 
any intoxicating liquors™as defined in the/| platform pledges are more than ‘‘mere scraps | 
National Prohibition Act, as amended, with | of paper.’ parties that will keep their cove- | 
provisions of the penalties carried in the Na- | nants with the people as sacredly as they | 
tional Prohibition Act for simple violations. | were solemnly made 
This amendment was voted down—1l1 for the +-~+ + 


amendment and 12 against it. I am opposed to enactment of the bill be- 

+~ +> + cause it proposes 

ee from multimillionaires to the already bend- 

Mr. FINLEY. Mr. Chairman, I am opposed jing backs of the impoverished and unem- 
to enactment of tne pending bill for more 


ployed. 
reasons than my time will allow me to state. 
I am opposed tc its enactment because 
when I became a Member of this House I 
lifted my hand and solemnly swore to sup- 
port the Constitution of the United States; 
}and I find in that document a proyision for- 
bidding the manufacture, transportation, or 
sale of intoxicating liquors for beverage pur- 
pos2?s within the jurisdiction of the United 
States. I know that proposents of the bill 
| profess to believe that beer, lager beer, ale, 
|}and porter of 4 per cent alcoholic content by 
volume is not intcxicating. Have wets dis- 
covered or invented a new and improved 
definition of the word “intoxicating?” Four | 
per cent malt liquors were intoxicating, ac- 
cording to the definition of the word then in 
use in preprohibition days. No theories of 
obliging physiologists or self-styled experts 
can alter that fact. Thousands of those who 
| remember those days can testify to it. 
-~+ + 
| I am opposed ‘to the enactment of the bill 
| because it repudiates the platform pledges of 
both the Republican and Democratic Parties. | 
Both of those parties solemnly declared 








cause it would mean less food, less fuel, 
clothing, less medicine, less everything needed 
in the homes and by the families of the poor. 
|The dollar can not, at the ‘same time buy 
| booze for the husband and father and bread 
for the wife and children. 

I am opposed to enactment of the bill be- 
cause it would make our Government a party 


in corrupting the politics and debauching 
the people of our Nation. If any man doubts 
the soundness of that reason let him read 
a report on the practices of the brewing in- 
terests before and during the World War. 
| That report was made by a subcommittee of 
the Judiciary Committee of the United States 
| Senate pursuant to Senate Resolution No. 307, 
adopted on September 19, 1918, ordering an 
| investigation of such activities. Can the 
leopard change its spots?, Can a _ business 
which prospers in proportion as it debauches 
}our Goyernment and debauches our people 
cease to be what it inherently 1s? 


(To be continued in the issue of 
Dec. 29.) 





There were also received 444 applications | 
= 


be elected by the péople, subject to re-| pyblic second; and with due consideration 


to the interests of banking as a semipub- 
lic, but also private profit-making insti- 


Although the subject was discussed as 


of the system made in our former reports paign, the succeeding legislative session 


, 7 ; and administration accomplished little to- 
investigation, and after considerable study warq legislative improvement of banking’| 


Income Tax Payments by Corporations for Calendar Year 


Statistics by States and Territories Made Public by Bureau of Internal Revenue 


Corporation returns for 1930 by States and Territories, showing for returns with net income and no net income, number of returns and per cent of total, gross income, deductions, 


net income or deficit, net loss for prior year, and income tax; also number and per cent of 
-—Corporations showing net income—~ 
















































inactive corporations. 
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|& Quincy 


|and June of the year 1932, showing in de- | 


to transfer tax burdens | 


I am opposed to enactment of the bill be- | 
less | 


to and a partner with the brewing interests | 






SHIPPING .. . AVIATION 


Outlay for Relief ~ 
In Cities Found 
To Be Growing 


Total During October More 
Than 23 Millions, Says 
Department of Labor in 
Monthly Summary 








American Traffic 
At Suez Declines 





Total of 61 Transits Made in 
Nine Months by Vessels 
Flying Our Flag 








American shipping passing through the} 
Suez Canal decline# during the first nine | 
months of this year as compared with 
the corresponding period of 1931, according 
to a report from Consul Horace Remillard, 
Port Said. 


A total of 61 American vessels of 389,000 
net tons passed through the canal during | 
pen se dh eae ae tk = i ona as | [Continued from Page 1.1 
agains vessels 0 . net tons dur- : 
ae the Saneatatii period last year. Of| Was authorized, an increase of 3.8 per cent 
the 61 transits, 48 were northbound and| above the cost of relief provided by board 
13 southbound, it is reported. | same agencies in the preceding month an: 

Cargo transported by these vessels| 88.6 per cent above the cost of such relief 

; | in October, 1931. 
totaled 293,136 metric tons as compared | , ‘ 
with 378,231 for the first nine months of | SN eS er oa 
last year. Northbound cargo dropped from eres extent from public funds. Be- 
300,364 tons in the 1931 period to 251,433 | CTC4S!M&e : 


i tween October, 1931, and October, 1932, 
pepe — arty vier ye tee, Oe expenditures from public runds increased 


111.2 per cent; from private funds, 3.8 per 
About 4,000 tons of cargo was picked up| cent, vv , 


by the United States vessels at Port Said,,| The change in financing responsibility 
it is reported and approximately 10,000 pas been especially rapid during recent 
tons were discharged there during the first} months and is apparently related directly 
nine months of this year—(Issued by the|to the increased availability of Federal 
Department of Commerce.) |and State funds for use in supplementing 
local funds in meeting current emergency 
relief needs. 

Between September, 1932, and October, 
| 1932, expenditures from public fuffds rose 
8.6 per cent and expenditures from pri- 
| vate funds dropped 24.7 per cent. 


Public Expenditures . 

In October, 1931, public funds financed 
78 per cent of the total expended. In 
September, 1932, public funds met 83 per 
cent of the cost; in October, 1932, 88 per 
cent. 

In certain cities the rise in public expen- 
ditures for relief has been associated with 
a corresponding increase in the appropria- 
tions and responsibilities of public de- 
partments. Elsewhere, private agencies 











Rulings Announced 
In Rail Rate Cases 


| 

| 

sls : . 
Decisions in Proceedings Are | 


Made Public by I. C. C. 


The Interstate Commerce Commission | 
on Dec. 27 made public decisions in rate | 
cases, which are summarized as follows: | 

Asphalt: No. 25236—West Construction | 
Company v. Atlantic Coast Line Railroad. 


Rate on liquid asphalt, in tank-car loads from 
Charleston, S. C., to Wesco Siding, N. C., 


found not unreasonable. Complaint dismissed.| have assumed all or part of the admin- 
Molasses: No. 25223.—Albion Molasses Feed | jstrativ sponsibility for relief financed 
Company Vv. Chicago & North Western Rail- | ys wtinie a7 y 
way. Rate charged on biackstrap molasses, Pp c . ‘ 
in tank-car loads, from Harvey, La., to Albion,; Information received in response to a 
ed * found unreasonable. Reparation special inquiry shows that 95 of the 578 
Nail Bins: No. 24821.—Hugo Manufacturing | #8encies forwarding reports in October, 
Company v. Chicago, Burlington & Quincy | 1932, financed their relief grants entirely 
|or in part from public funds. Four public 
|departments reported that they adminh- 


Railroad. Carload rate on sheet-iron nail bins 
from Duluth, Minn., to Montpelier, Ohio, 

| istered relief financed in part from private 
funds. 


found unreasonable. Reasonable rate pre- 
scribed for the future and _ reparation 
awarded. 

Grain: No. 24567.—Henry Lichtig & Company | 
v. Missouri Pacific Railroad. Rates charged | 
on grain and grain products from points in 


Increases by Cities 
Seventy-two of the 105 cities, with re- 


|Kansas and Colorado, transited at Kansas | ports sufficiently complete for presentation 


City or Lamar, Mo., thence forwarded to 
points in Kansas and Missouri, found inap- 
Plicable. Reparation awarded. 

No. 21997.—G. W. Laughlin, Assistant Grand 
Chief Engineer of Brotherhood of Locomotive 
Engineers v. Aberdeen & Rockfish Railroad. 
1. Order of March 13, 1911, modified to limited 
extent to permit for test purposes the fur- 
ther use of box.or other house cars already 
equipped with running boards made of ma- | 
terial other than wood, as provided in previous 
orders in this proceeding, and so as to per- 
mit the use of additional cars so equipped for 
purposes of investigations and tests. 

2. Record held open to afford the parties 
an opportunity to submit evidence as to the 
results of the further investigations and tests 
provided for under the limited modification 
made. . 

Stone: No. 19897.—Builders’ Association of 
Kansas City, Mo., Inc. v. Chicago, Burlington | 
Railroad. Upon reconsideration, | 
prior finding 159 I. C. C. 333, of undue preju- 
dice as to the rate on rough stone, including 
stone sawed on four sides or less, in carloads, 
from the Bedford, Ind:, limestone district to 
Kansas City, Mo., modified. Undue prejudice | 
ordered removed. - 


| Spent more for relief in October than in 
| September. Twenty-nine of these cities 
| reported increases of less than 10 per cent; 
|19 cities, from 10 to 20 per cent; and 9 
| cities, from 20 to 30 per cent>~ 

Expenditures 30 per cent or more above 
the amount spent in September were re- 
ported by Bethlhem, Flint, St. Paul, Keno- 
sha, Los Angeles, Pontiac, Youngstown, 
Birmingham, Houston, Indianapolis, Oak 
| Park, Louisville, Philadelphia, Jacksonville, 
and El Paso. 


Decreases Outlined 

Decreases in October expenditures were 
reported by 33 cities. In 22 of these citiés 
there were decreases of less than 10 per 
cent. Expenditures in Bridgeport, Knox- 
ville, and New Haven dropped 20 per cent 
or more. 

Between September, 1932, and October, 
1932, the median change in city totals 
for relief was an increase of 7.5 per cent. 
Between October, 1931, and October, 1932, 
the median change was an increase of 93.1 
|per cent. 

The number of meals and lodgings for 
j}homeless and transient persons increased 
much less rapidly between September and 
October in 1932 than between September 
}and October in 1931. 

Reports from 163 agencies in 58 cities 
|of 50,000 or more population show that 
in 1932 the number of meals served in- 
creased from 918,120 in September to 
1,024,317 in October, a rise of 8.0 per cent 
in the average number served per day.’ 
|In 1931, the increase was from 457,898 in 
September to 746,247 in October, a change 
of 57.7 per cent. 

In 1932 the number of lodgings pro- 
vided by these agencies increased from 
314,195 in September to 366,364 in October, 
a rise of 12.8 per cent in the daily aver- 
age. Last year the change between Sep- 
tember and October was from 172,584 to 
243,848, an increase of 36.6 per cent. 


Federal Loans Cited 

Between October, 1931, and October, 
1932, the percentage increase in meals was 
37.3 per cent and in lodgings, 50.2 per cent. 

During November the Reconstruction 
Finance Corporation made $18,687,373 
available for use by States and their po- 
|litical subdivisions in meeting current 
emergency relief needs. The total made 
available through November 30 amounted 
to $76,777,306 and was for use in 35 of 





Complete Data Is Sought 
On Reconstruction Loans 


[Continued from Page 1.] 
months of February, March, April, May | 


tail all loans and commitments made by 
it during said months, the dates and 
amounts thereof, the names and addresses 
of the respective horrowers and prospec- 
tive borrowers, the purpose for which each 
loan or commitment was made or in-| 
tended to be made, the present status 
of each loan with respect to any repay- 
ments effected, and the amount of public 
money and public credit employed in said | 
|operation. Said report shall constitute a 
part of the public records of the office of | 
the Clerk of the House of Representatives, 
|and shall be open to public inspection. 





Output of Men’s Clothing 
Shows 40 Per Cent Drop 


[Continued from Page 1.] 


The number of wage earners in 1931 was 
| 121,965, a decrease of 36 per cent from the 
total of 149,868 employed in 1929. Wages 
decreased 36 per cent, from $179,768,808 
to $115,040,997. 

The cost of materials, fuel, and pur- 
chased electric energy dropped from $440,- | 
504,979 to $263,675,472, a decrease of 40.1) tne 48 States and in Hawaii and Puerto 
per cent. Value added by manufacture | pico. 
was $287,740,921 in 1931, a decline of 37.5 | 
per cent from the 1929 figure of $460,- 
599,226. 








Rate Increase Rejected 
On Workmen’s Insurance 





6 
1930 (Continued from Page 5.) 
a reasonable mimimum premium in ac- 
cordance with the established rules of the 
rating organization.” 
It has been urged by the proponents 
o. this plan of graduated rates, that dis- 


Inactive corporations— | tinctions in expense are equivalent to dif- 








— Total ‘ ; no — ferences in hazard. It does not appear 
States numbe er cen ° ‘ 4 i j - 
and of of Gross Net loss for Per cent | Corporations showing no net income— per cent | that this agrees with the legislative con 
Territories returns Number total income Deductions Net income prior yearIncome tax Number of total | Grossincome Deductions Deficit Number oft’t'l| cept of unfair discrimination or a rea- 
Alabama .........-- 4,477 1,772 39.58  $249,926.798  $237,532,924 $12,393,874 $877,180 $1,047,504 2,261 30.50 | $276,461,872  $301,481,729 $25,019,857 444 9.92 | <onable construction of the law. / 
Aleska 170 92 54.12 6,284,103 5,780,844 503.259 8,091 35,243 55 32,35 12,807.579 3,255,461 447,882 23 13.53 | The major part of the contemplated 
Arizona 1,932 629 32.56 69,571,156 64,814,713 4,756 443 176,049 421,151 725 37.53 74,353,771 84,124,746 9,770,975 578 29.91 | The J part { 
Arkansas 1,140 43.45 146,506,012 139,750,596 6,755,416 291,342 571,397 1,309 49.89 160,301,561 179,395,462 19,093,901 175 6.66 | discount for large risks would flow from a 
California 9,517 39.93  3,733,014,535 3,408.430,279 324,584,256 9,364,145 36,114,206 11,538 48.41 2,333,479,513  2,587,236,268 253,756,750 2,781 11.66 | yroposed reduction in commissions and 
Colorado 2,941 40.53 446,515,076 415,571,656 30,943,420 810,872 3,099,052 2.845 39.20 364,806,285 293,543,134 28,738,849 1,471 20.27 | h isition and field supervision 
Connecticut 7,955 3,698 46.49 1,329,177,020  1,244.266.516 84,910.504 2,639,582 9,169,764 3,742 47.04 763 912,652 844,098,061 80,185,409 515 6.47 | other acquisitic 7 t 
Delaware ........... 1.951 888 45.52 1.477,488,181  1,352,215,702 125,272,479 2,380,304 14,548,434 811 41.56 278,670,904 324,494,207 45,823,303 252 12.92 }ocsts from 17% per cent to 10 per cent. 
District cf Columbia 2,317 1,124 48.51 472,483,154 442,152,664 30,330,490 1,125,734 3,285,696 966 41.69 121,338,685 136,473,371 15,134,686 227 9.80/79 evidence has been submitted which 
Florida .......... 11,309 3.469 30.67 323,671,782 302,749,674 20,922,108 2,263,079 1,676,279 4,769 42.17 254,971,025 318,369,485 63,398,460 3,071 27.16 snd to show that it is fair to allow 
CHOTMID con gerncasss 5,678 2,681 47.22 436,314,227 412,389,410 23,924,817 799,475 2,252,340 2,717 47.25 427,554,917 466,754,726 39,199,809 280 4.93 | would tend to sho - 
SEE 5 ocPaaccenace 785 413 52,61 184,486,464 161,650,343 22,836,121 186,002 2,643,151 339 43.19 42,303,708 47,091,027 4,787,319 33 .4.20/171%4 per cent for commissions and ac- 
Idaho ... 2.509 919 36.63 86,770,504 81,827,5 4,942,993 157,388 402,616 790 31.49 73.897.760 83,054,237 9,156,477 800 31.88 quisition and field supervision cost in the 
TIMONS ... ccc 32.043 13,389 41.78  9,617,188.098 9,030,523. 586,664,164 13,167,712 66,135,079 15,780 49.25 6,402.521,942 6,809,671,732 407,149,790 2,874 8.97 | Gus smiull risks and assess these costs 
Indiana . 11,663 5,289 45.35 994.644.752 923,177, 71,466,760 2,833,902 _—-7,250,243 5,186 44.46 767,555,136 837,645,088 710,089,952 1,188 10.19 |case of small risks a § 
Iowa . 9,125 58 49.95 935,208,932 888,719,667 46,489,265 1,137,832 © 4,573,825 3,077 33.72 337,931,985 366,207,689 28,275,704 1,490 16.33 | against such assureds, as compared with 
Kansas .. 5.308 2,846 53.62 710,602,901 636,282,168 74,320,733 1,198,807 8.241.440 2,059 38.79 373,290,170 . 402,642,119 29,351,949 403 7.59 paying but 10 per cent for such costs on 
Kentucky 5,764 2.767 48.01 612,277,911 573,825,187 38,452,724 746,527 3,981,810 2,364 41.01 277,026,784 351,331,821 74,305,037 633 10.98 | Pas : f lar ureds and asq 
Louisiana 6.440 2,903 45.08 605,069.402 571,852,088 33, 2.687.350 3.096.364 2881 44.74 515,624,061 567,622,449 51,988,388 656 10.18 | the premiums of larger ass 
Maine .. 3,789 1.888 49 83 330,322,334 306,090,065 581,370 2,496,359 1,476 38.95 265,179,506 293,668.203 28,496,786 33 1133 | sessing this smaller expense to such policy- 
Maryland ..... 5,922 2.775 46.86 2,114,349,011  1,997,973,521 1,716,854 18,224,817 2,479 41.86 420,191.34 999, 57,807,75 28 | oe 
Massachusetts 20.070 8.316 41.43 3,506,842,588  3.257'305 249.537.347 4.774.721 27,837.352 10.546 §2.55|  2,729.714.915 3,076,377,183 346,662,268 1,208 6.02 | holders. It has — been — — —_ 
Michigan ....... 15,758 6,045 38.36 4,654,505.276  4,265,162,777 389,342,499 14,300,130 43,857,774 8.063 51,17 1,716,.269,232  1,910,196,752 193,927,520 1,650 10.47 |@ distinction can be properly made on 
Minnesota ae ee pis 85 1,857 605,976 1,770,049,887 87,556,089 1,987,376 9,224,930 4,435 38.65 ecerase vareareee fear es 2 7. 30 basis of the actual costs in the agency 
Mississippi ... 2.60 044 += 40.09 143,577,682 137,577,929 5,999.753 163,764 512,460 1,293 49.66 535,011 899, 364, Fp 25 | : i i ij 
Missouri 17,106 7,411 43.32 2,574,599.640  2,412,093,491 162,446,149 3,046,113 17,748,477 7,691 44.96 1,275,415,826  1,378,501,556 103,085,730 2,004 11.72 | and brokerage fields * prs te go 
Montana ... 3,350 1.419 42.36 116,180,156 110,598,470 5,581,686 248.799 378,965 1,454 43.40 72,373,686 83,002,401 10,628,715 477 14.24 | these respective classes. It similarly ap- 
Nebraska ... 4,786 2,708 36.58 515,093,945 493,098,009 21,995,936 586,013 2,043,076 1,705 35.63 190,542,716 199.171.1408 Ben ae 7.79 | nears that allocation to small risks of a 
Nevada 022 a 140 239,408,688 5,547,452 55,915 594,841 401 39.2 508, ,353, 845, 53 | i 3 
New Hampshire...’ 1,396 707 50.65 —‘112.733°761 105,278,606 7'455,155 262.983 720,031 621 44.48 94'389.479 106,036.149 11,646,670 68 4.87 | greater proportion of the expenses of ad 
New Jersey ... 22,489 9,945 44.22 2,484,672,025  2,259.800.685 224,871,340 9,028,122 24,074,963 10,711 47.63 1,405,280,752  1,643,606,706 238,325,954 1,833 8.15 | ministration is unreasonable and unwar- 
New Mexico ........ 1,136 491 43.22 49,578,571 47,123,086 2,455,485 115,318 178,817 430 37.85 | 27,215,977 30,444,099 3,228,122 215 18,93 | ranted. The small risk already bears a 
New York 111,100 47,674 42.91 29,732,350,798 27,640,810,627  2,091,540,171 41,257,140 238,010,215 54,627 49.17 | 12,011,326,314 13,366,826,645 1,355,500,331 8,799 7.92 hieh namertiin 6f aumenan' an tek Gee 
| North Carolina 6,544 2,161 33.02 732,451,472 659,279,371 3,172,101 542,782 8,333,930 3,732 57.03 471,226,738 508,085,706 36,858,968 651 9.95 | higher prop C p ) 
North Dakota : 1,183 33.10 88,446,175 85,724,910 2,721,265 132,461 132,594 1,458 40.79 59,909,533 64,442,553 4,533,020 933 26.11 | of minimum premiums including loss and 
Cn cc ucaess i 10,676 41,93  4,901,729,045  4,600,389,671 301,339,374 8,608,335 33,041,146 13,365 52.50 2,704,949,755  2,955,314,790 250,365,035 1,418 5.57 expense constants. 
Oklahoma ; 2.948 42.45 519,489,300 448,191,875 71,297,425 1,941,778 7,739,213 3.073 44.26 702,725,122 772,142,841 69,417,719 923 13.29 | In view of the foregoing, the new rates 
GHREON crncccacss 012 2,590 36.94 430,248,891 413,239,110 17,009,781 950,985 1,516,892 2,979 42.48 287,065,560 324,504,643 37,439,083 1,443 20.58 n vie , going, th 
Bennsylvan!s " 11.34 os 7,562,032,369  6,996,496,249 565,526,120 10,638,126 64,380,325 12,549 “2 3.338,000,203 ae ye eras ane os |foy workmen’s compensation insurance on 
Rhode Islan si tae 3 J 380,338,088 354,993,291 25,344,797 800,755 2,677,226 1,450 47. 685, 468, 782, 08 | i revisi ‘ i 
South Carolina .... 3.626 1.229 33.90 147.120'932 _—140,839/698 6,281.23 372,259 525,487 2/031 56.01 224,452,051 250,082,068 25,630,017 366 10.08 | He sone oye _—~ Hy filed “a 
South Dakota .. 3,127 1,514 48.42 107,589,641 102,744,140 4,845,501 233,883 293,708 998 31.92 55,073,836 58,514,892 3,441,056 615 19.66"| this Department to take effect on new an 
Tennessee .. ; 13408 2,463 45 54 , 370,821,969 537,704,602 33,117,367, 1,191,643 3,363,850 2,483 45.0 on eae ae sae ee ake aoe |renewal business attaching on and after 
Texas 5,45 6 .593,901,374 1,496,846,876 97,054,498 4,966,564 9,738,593 7,362 : 1253, 041,104, 850, , na ] D i 
Utah ....... 3.301 1392 4217 19918491050 '188'526'383 11,322,667 340388 «(1.084.956 1173.” «35.53 121,242,559 "135,967,548 14,324.89 736 «=». 22.30 | Jan. 1, 1933, at — on te cent higher 
Vermont ... 1,120 572 51.07 99,924.421 94,636,964 5,287,457 188,271 491,254 492 43.93 52,244,371 8,459,801 6,215,430 56 5.00 | than that prevailing in the present rates, 
Virginia 7.139 3,241 45.40 = 847,015,007 736,340,178 110,674,829 1,012,520 12,519,433 3,185 44.61 | et pr oe aus 1298 | and the filings now before the Department 
West Virginia’. ‘Fiol | 247? 4853 4aT eggs? © Sauaeariee 27487230 919310 2.646.573 3iMe«4L33| —bogi7s2's2s —«225.132.328 —-21.379/808 ‘516 10.12 | from’ the Compensation Insurance Rating ¥ 
Wisconsin ..... . 16,009 6,777 42.33 1,589,177,008  1,486,037,375 | 103,139,633 2,115,320 10,920,503 7,234 45.19 730,197,024 803,537,074 73,340,050 1,998 12.48 | Board and the National Bureau of Case \ 
| Wyoming ....-.+++. 1,440 721 50.07 47,048,577 43,982,799 | 3,065,778 144,284 202,889 492 34.17 | 22,214,,281 26,205,762 3,991,481 227 15.76 | yalty and Surety Underwriters, are re- 
aw sa eet | SOs: _ aw i rs) _ 7 ee 
| Grand total ....518,736 221,420 42.68 $91,811,495,003 $85,382,682,293 | $6,428,812,710 $157,880,249 $711,703,900 241,616 46.58 | $46,500,564,065 $51,378,158,919 $4,877,594,854 55,700 10.74 | jected. 
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Rigid Supervision 
Of Banking Urged 
For South Dakota 


Subordination of Profits to| 


Public Safety Advocated 


In Report of Attorney | 


General of State 


{Continued from Page 6.] 
coming administration if they should for- 


mulate for South Dakota a new banking | 


code, conformable to the changed concepts 
of banking, embedding in it the idea of 


; safety first, s¢rvice second, and the inter- 


ests of those intrusted with the manage- 
ment third. Most successful businesses ar- 
range their policies along these lines vol- 
untarily. 
Failure of Efficient Banking Laws 

The banking business through the effi- 
ciency of its organization and the aggres- 
sive tactics of its lobbies, has so far been 
able to dominate the Congress and the 
Legislatures of most of the States, as far 
as banking legislation is concerned. The 
public seems slow to comprehend its gwn 
rights in the premises. The results are 
seen all over the country in the closing 
of banks with great quantities of public 
funds belonging to the Nation, States. 
counties, school districts, cities, and town- 
ships, in their deposits; with astonishingly 
low amounts of cash on hand at the 
time of their suspension; with their port- 
folio: full of the most questionable as- 
s2ts, and with the very lowest amounts of 
dividends being paid in consequence. 


The results are also seen in the inequities 
existing in the taxation of banks as com- 
pared with other businesses of the coun- 
try. The ‘banking busines enjoys the most 
important of all the business trusts essen- 
tial to our economic welfare. Its mo- 
nopoly of the field is most thoroughly 
protected by law. It affects the general 
welfare more intimately than any other 


. business activity. 


Propriety of Bank Regulation 


-There is no 
should not be regulated along the lines of 
public safety first; service second, and 
profits third. Slowly but surely these con- 


ditions will force themselves upon the} 


business anyway. Now, when we are in 
the throes of great economic changes and 
rehabilitation, would be an appropriate 
time for action by the Legislature. It is 
time to weed out the incapable, unreliable, 
selfish, spegplative, type of bank; and to 
promote the interests of the careful, safe, 
reliable and serviceable type. 

We have mary of the latter. Their 
problems have been greatly magnified by 
having to meet the competition of, and 
having to be classified in the minds of 
the general public with all banks. 

The public should not be misled by the 
present apparent inactivity of baking lob- 
bies. Their work at present is mostly con- 
cerned with getting the use of public funds 
for aid in the time of stress. With the re- 
turn of easier business conditions*they will 
revive, and unless regulated now, you will 


again feel their influence to your disad-| 


vantage. : 
Power of Financial Organizations 


During all the business history of the 
world the most powerful, aggressive, and 
effective business enterprises have been 
the financial organizations. Bankruptcies; 
panics; State, National, and international 
calamities; and even famine and wars; 
have come and gone as results of their 
management of the financial affairs of 
states and nations. 

They should now he put into their 
proper sphere of influence, and that. would 
be a semipublic but privately managed and 
carefully regulated institution with the 
public safety first; service second; and its 
own profits and influence third, in the 


‘ scheme of legislation for the benefit of 


the bank and the benefit of the public as 
well. 

In concluding this report we will say 
that it has been with some regret that 
-we found it necessary in this and former 
reports to recite conditions, and make con- 
clusions and recommendations which, at 
first thought may appear to be harsh and 
severe toward banking as a business, or 
bankers as a class. We realize that they 
have had to meet the most difficult con- 
ditions Much of the trouble, however, is 
the result of their own short-sightedness 
and mismanagement. 


Need of Stronger Banking System 


As public officials, however, 
with the duty of making this investiga- 
tion and report, we have reported as im- 
partially as we could. It has been our 
opinion from the first, and it still is, that 
the renovating and strengthening of the 
banking situation in South Dakota, and 
all the recommendations made relative to 


supervision, reserve requirements, legisla- | 


tive improvements were in the interests of 
.good sound banking and would be a ben- 
efit to the safe and reliable banker, and in 
far greater degree to the public as well. 


Many of the recommendations made {n | 
this and former reports have been chosen | 


from laws or practices of other States, it 
having been our plan to try to secure for 
the State of South Dakota the best prin- 
ciples concerning banking ascertainable 
from the laws and practices of other 
States, and to reject the impracticable, or 
those not appropriate to the economic 
condition of a State, the great preponder- 


ance of whose business activity and pros- | 


perity is dependent on agriculture, 


FOREIGN EXCHANGE 


As of Dec, 27 
New York, Dec, 27,—The Federal Reserve 
Bank of New York today certified to the 
Secretary oi the Treasury the following: 


Austria (schilling) 13.9670 
Belgium (belga) .. 13.8469 
Bulgaria (lev) -7200 
Czechoslovakia (crown) 2.9611 
Denmark (krone) 17.2646 
England (pound) . 333.3250 
Finland (markka) 1.4371 
France (franc) 3.9021 
Germany (reichsmark) - 23.8146 
Greece (drachma) : 5551 
Hungary (pengo) 17.4250 
Italy (lira) ees 5.1185 
Netherlands (guilder) 40.1630 
Norway (krone) 17.1861 
Poland (zloty) 11.1850 
Portugal (escudo) 3.0175 
Rumania (leu) 5971 
Spain (peseta) 8.1496 
Sweden (krona) 18.1915 
Switzerland (franc) 19.2480 
Yugoslavia (dinar) 1.3520 
Hong Kong (dollar) 21.2500 
China (Shanghai tael) 27.2031 
China (Mexican dollar) 19.3437 
China (Yuan dollar) 19.2083 
India (rupee 25.1860 
Javan (yen) ..... 21.0180 
Singa»ore (dollar) 38.6250 
Canada (dollar) 87.7916 
1 (peso) 99.2237 

» (peso) .... 31.4000 
rcontina (peso, gold) 58.5835 
Brazil (milreis) 7.6400 
Chile (peso) 6.0250 
» Uruguay (peso) 47.3333 
+ Colombia | (peso) 95.2400 
Bar silver ..... 24.6250 


eee meee eee eeeeens 


reason whatever why it| 


intrusted | 





merce transmitting its report the Com- 
mittee states in part: 

“The drafing of legislation of this 
character is always complex because of 
the numerous and diverse interests which 
it affects. Throughout the long course 
‘. such legislation in the United States, 
lriany types of laws have been’ enacted, 
some discarded, and all frequently 
a .ended, most of the amendments being 
the result cf efforts by a particular group 
or groups seeking more thorough protec- 
tion. This has inevitably resulted in acts 
/under which undue advantage accrue to 
jone or more groups at the expense of 
| others.’ 
| “*This committee, which included repre- 
| sentatives of virtually all of the interested 





groups, with an opportunity not previously | 


afforded to any other body, has attempted 
/to arrive at that equitable point at which 
| the interests of all groups, as nearly as is 
possiblé, may be equally subserved. The 
committee considers the agreement that 


|has been reached upon this draft Act to} 
| constitute a distinct forward step in.the| 


| field of this type of legislation. 


Cooperative Groups 
“Cooperation with a special committee 
appointed by the National Conference of 
Commissioners on Uniform State Laws, 


| which, together with the American Bar | 


| Association, has approved and recommends 
| the Act, testifies still further to the sound- 
ness and equitableness of the procedure 
and to the care with which its provisions 
have been drafted and subjected to the 
}most painstaking review.’ : 

| “In his letter of acceptance of the com- 
| mittee’s report, the Secretary of Commerce 
stated: 

“It is evident that your task has been 


nitude and importance of the building in- 
dustry, and of the pressing need for gen- 
eral cooperation in establishing sounder 
credit relations. Among the features of 
the project that have especially impressed 
me are the following: 


Diversity in Laws 


“Leaders in all groups throughout the 
|country were awakened to the wastes and 
confusion arising from diversity in exist- 
ing mechanics’ lien laws, and to the re- 
| lationship 
{greater problem of bringing about 
healthier credit relations in building con- 
| struction. The broad educational results 
| of the committee’s work in themselves con- 
| stitute a substantial achievement. 

{| “*The great thoroughness with which all 
| phases of the committee’s work were un- 
|dertaken. Although the great number of 
| obstacles might well have discouraged any 


| group, the committee has persisted in its 





| benefits are equitably distributed.’ 

“In expressing appreciation of the pub- 
| lic service rendered by the committee, the 
| Secretary of Commerce stated: 


legal experience.that your members have 
| brought to bear, and the outstanding legal 
qualifications of members of the National 
| Conference of Commissioners on Uniform 
State Laws and the American Bar Associa- 
| tion, your recommendations should com- 


| mand universal respect. 


Effect on Business 
‘See: ‘Furthermore, I believe that you have 
| made a real contribution to the movement 
|for greater uniformity in State laws af- 
| fecting the conduct of business, a move- 
| ment which has been gaining pace over 
| a period of more than 40 years, and par- 
| ticularly during the last decade. Under 
;} our present economic system where com- 
| mercial transactions, even those in the 
| field of construction, are carried on over 
| great distances, haphazard variations in 
| legislation should be minimized, and the 
advantages of uniform legislation more 
| generally appreciated. Business should 


not be hampered by having to operate | 


under many differing State laws, where 
| there is no substantial foundation, either 
{in local conditions or public attitude, for 
the diversity. 
this fact is undoubtedly back of much of 
the widespread interest in the Uniform 
Mechanics’ Lien Act.’ 
| “The Advisory Committee of the De- 
partment of Commerce consists of: 

F. Highlands Burns, Baltimore, 
President, Maryland Casualty Co. 

William F. Chew, Baltimore, Md., Former 
President, National Association of Builders’ 
Exchanges. 

Charles V. Imlay, Washington, D. C., 
Former Vice President, National Conference 
of Commissioners on Uniform State Laws. 

Cc. Clinton James, Washington, D. C., 
Former President, United States Building 
and Loan League. 

Stewart A. Jellett. Philadelphia, Pa., 
Former President, Heating and Piping Con- 
tractors’ National Association. 

Gerhardt F. Meyne, Chicago, Ill., Member 
Advisory Board, Associated General Con- 
tractors. 

Victor Mindeleff, Washington, D. C., Amer- 
ican Institute of Architects. 

Charles H. Paul, Dayton, Ohio, American 
Engineering Council. 

William C. Roberts, Washington, D. C., 
Chairman, Legislative Committee, American 
Federation of Labor. 
| W. T. Ro§siter, Cleveland, Ohio, Former 
| yreeldan’, National Builders’ Supply Associa- 
tion. 

E. W. Shepard, New York, N. Y., National 
Association of Credit Men. 

Frank Day Smith, Detroit, Mich., National 
Retail Lumber Dealers’ Association. 

Dan H. Wheeler, Secretary of the Commit- 
tee, Division of Building and Housing, Bu- 
| reau of Standards, Untted States Department 
| of Commerce, Washington, D. C. 
|- Copies of the Act may be procured at 


{nominal prices by adressing the Standard 


Md., 





| State Mechanics’ Lien Act Committee, Bu- | 


|reau of Standards, Washington, D. C. 
The report lists the general principles 
of the Act as follows: 


1 A 
| generally 


lien on real estate is 
in prevailing statutes, for a con 
| tractor, @ subcontractor (including a sub- 
}contractor of a subcontractor but not one 
more remote), a materialman, a laborer; and 
in addition such right is accorded an archi- 
tect, landscape architect, and engineer, for 
preparing plans for a building actually con- 
structed or for supervision. (ss. 1, 2.) 

2. In accordance with the weight of statu- 
tory authority in this country, the lien dates 
from the visible commencement of building 
operations (s. 3.) 

The liability of the owner, 
ccmplies with the act, 
tract price. (s. 2.) 

4 Lien claimants whose claims are de- 
jrived through the contractor, i. e., subcon- 
| tractors and materialmen, may, by an informal 
notice provided for by the act (without a 
}resor. to the formal record claim of lien), re- 
| quire the owner to retain funds in his hands 
for satisfaction of claims (s. 4.) If, how- 
ever, the debt is not paid pursuant to said 
notice, a formal claim of lien must be filed 
| for public record according to usages now pre- 
| Vailing (s. 17.) 
| protection without the necessity of such an 
informal notice (s. 4), but, if not paid, must 


provided, as 


provided he 
is limited to the con- 


|file the formal claim of lien to subject the | 


17.) 
a first ' priority 


real property to liability. (s. 
5. Priority is given (after 
to Imborers) to those who give the owner 
their informal notices while still rendering 
services but within 30 days of beginning to 
do sq (s. 6), but those not giving such notices 
are not deprived of the right thereafter to 
| file for record a formal claim of lien. (s. 4.) 
6. Though he is not required’ to do so, 
the owner may, as the work progresses, make 
peyments to laborers at any time without re- 


|executed with a deep sense of the mag-| 


of such laws to the whole) 


} task until it feels that the burdens and} 


““Because of the technical as well as; 


A growing recognition of | 


Laborers are accorded similar | 


Draft of Uniform Legislation 
On Mechanics’ Liens Prepared 


Bureau of Standards Group Completes Code 
| After Eight Years of Study 


[Continued from Page 1.] 


, quirement of the aforesaid informal notice; 
| to claimants who give that notice within the 
| limited time provided enough money is in 
| hana to -satisfy laborers, and lienors pre- 
| viously giving notice within the limited time; 
and he may make such progress payments 
|to lien claimants who give such notice after 
|the limited time or who do not give such 
jeover provided he retains sufficient funds) to 


cover amounts due all laborers and amounts | 


inc!udee in notices previously or thereafter 
giver. (s. 5.) : 

7. Among lien claimants, liens are decreed 
} within the unpaid remainder of he contract 
price with the following priorities: (1) To 
laborers; (2) to claimants giving, the informal 
notice within the limited time; (3) to other 
lien claimants except the contractor; (4) to 
the contractor. (s. 6.) Liens are satisfied 
from funds available for the purpose as fol- 
lows: (1) To laborers, pro rata; and (2) to all 
| other lienors, pro rata. (s. 21.) 

8. The owner may relieve his real property 
of liability for liens by requiring a bond of 
the contractor; the order of priority of claims 
and their satisfaction in such case being de- 
termined according to the lien machinery as 
set up in the act. (s. 7.) (See discussion of 
section 7 on page 33.) 

9. Penal provisions are made for owners 
who, with intent to defraud, use wroceeds of 
loans on real estate secured for building en- 
terprises for purposes other than the satisfac- 
tion of lien claims, and for others, as con- 
tractors or subcontractors, to whom such 
funds are paid and who use them for other 
purposes while lienable debts are unpaid (s. 
8); and for intentional misstatements made 
by the contractor in the statement required 
by subsection 3 of section 4 with reference to 
|the amount of the contract price unpaid. 

(s., 9.) 

-~ + + 
10. An’ owner, contractor or 
whom he has a number of accounts, specify 
the account to which the payment must be 


applied or suffer the loss that may arise from | 


| misapplication of the payment. Conversely, 
when a materialman or subcontractor receives 
payment for materials, he may demand a des- 
|ignation of the account to which it must be 
japplied (s. 10.) 

| 11. Materials delivered but not used on an 
| improvement of real estate may be repossessed 
| by one furnishing the same (s. 11); such ma- 
{terials ordinarily not being attachable for 
| debts of the purchaser. (s. 29.) 

| 12. Where an improvement on land is. made 
at the request of one rot having title to said 
!land, the improvement is liable for liens and 
|may be removed if practicable. (s. 12.) 

13. Where an improvement is ordered by a 
husband or wife when they live together, the 
other having knowledge thereof is bound un- 
| less he or she makes written objection thereto 

within 10 days. (s. 13.) 

| 14. Insurance proceeds received from an im- 
| provement are subject to liens for which the 
/ real property is liable. (s. 14.) 
15. Forms are provided for the informal no- 
| tice hereinbefore mentioned (s, 4) the bond 
to relieve the land from liability for liens (s. 
{7), and the formal claim of lien to be re- 
{eorded. (s. 15.) 

16. Claims for more than one improvement 
on a single tract ‘nay be combined in one 
| notice, and for improvements on several lots 
in one operation the total amount may be ap- 
portioned to each property (s. 16); they may 
be amended where detriment is not caused to 
another (s. 18); and they may be assigned in 
writing after being filed. (s¢ 23.) 

17. Copies of claims of lien as recorded, 
amendments thereto and assignments thereof 
must be served on the owner by personal or 
by substituted service according to a pro- 
cedure set forth in the act. (s. 19.) 

18. Liens filed of record take priority over 
}/@ conveyance or other encumbrance not re- 
corded or docketed at the time of the visible 
commencement of operations. (s. 21.) 

+» .¢+ 

19. A lien endures for one year after record- 
ing, during which time suit must be started 
to enforce it (s. 22); and liens may be dis- 


by the act. (s. 24.) 
20. The owner may relieve the real property 
of the burden of a recorded lien by filing a 


the liability of the real property for the 
lien is transferred to the substituted security. 
| (8. 25.) 

21. Copies of the contract may be demanded 
}of the owner or contractor by any one em- 
ployed to furnish work or materials, and the 
owner may demand of any such persona 
statement of his account. (s. 26.) 

22. 
or services or for materials is not a waiver of 
the right to claim a lien therefor (s. 27); and 
| the lien remedy does not preclude the enforce- 
ment of the claim in an ordinary law action. 
(s. 33. 

23. oui procedural provisions are those 
giving the right to consolidate all actions on 
}lien claims into one action (s. 7); the right 
to proceed against one personally liable in 
addition to proceeding against the real prop- 
erty (s. 32); the right to a deficiency judg- 
ment against the defendant where the real 
property is insufficient (s. 30); 
tior.a! provision for redemption from sale for 
those jurisdictions where redemption 
| mortgage foreclosures are permitted. (s. 28.) 

24. Formal provisions, common in all uni- 
form acts prepared by the National Confer- 
eace of Commissioners on Uniform State 
Laws, are: That making, the act inapplicable 
to enterprises underway when the act becomes 
effective (s. 31), which effective date is fixed 
(s. 39); those providing that the act be liber- 
}ally construed (s. 34), and so as to effectuate 
uniformity (s. 37); that fixing a short title 
(s. 35); the “severability” clause, to save the 
remaining parts if some parts are held un- 
constitutional (s. 36); and that repealing 
inconsistent statutes. (s. 38.) 





‘Louisiana Advertises Sale 
Of Five Millions in Bonds 


Baton Rouge, La., Dec. 27. 


| The State of Louisiana will receive bids 
in the State capitol on Jan. 15 for the sale 
of $5,000,000 bonds authorized by an 
amendment to the Constitution in Nevem- 
ber, the proceeds to be used to pay float- 
ing indebtedness of the State University. 
Decision to sell the bonds on Jan, 15 was 





liquidation in New Orleans Dec. 23. 

Under the terms of the amendment no 
interest rate or ‘selling price is required. 
Officials expect, therefore, to get a bid for 


‘the bonds, although Louisiana bonds have | 


| been selling on a 6 per cent basis. 
| bonds will 


i -aaieeieecieian 


The 
be secured by a property tax. 


Condition Statement 
| 


| The Federal Reserve Board’s condition 
|statement of weekly reporting member 
|banks in leading cities on Dec. 21, made 
public Dec. 27, shows increases for the 
week of $35,000,000 in loans and invest- 
|ments, $13,000,000 in net demand deposits, 
| $78,000,000 in Government deposits and 
| $22,000,000 in reserve balances with Fed- 
eral reserve banks, and decreases of $12,- 
069,000 in time deposits and $15,000,000 in 
borrowings from Federal reserve banks. 
Loans on securities declined $9,000,000 
at all reporting banks, while “all other” 
loans increased $53,000,000 in the New 
York district and $28,000,000 at all re- 
porting banks, and declined $9,000,000 in 
the Chicago district. 
Following the Treasury’s quarterly fi- 
|mancial operations, holding of United 
| States Government securities “increased 


| + 


Total 
18,874 


- 10,368 


Bost 
| Loans and investments—total,.. 


Loans—total 


On securities 


All other 6,037 


5,236 
3,270 
2,014 
Cash in vault. 242 
Net demand deposits............ 11,727 
Time deposits 5,641 
Government deposits 426 
Due from banks........++545 . 1,691 
PEO OR BARR case cascsevcce ++. 3,309 
Borrowings from F. R. bank.... 64 


U. S. Govt. securities.......... 
Other securities 


} subcontractor | 
}must, inv making payments to a party with | 


charged of record in several ways prescribed | 


cash deposit or a special bond, in which event | 


Acggptance of unsecured notes for labor | 


and the op-| 


from | 


made at a meeting of the State board of | 


of 
As Issued by Federal Reserve System 


1,199 


701 
280 
421 
498 
324 
174 
82 
19 
726 
398 
21 
161 
156 


Activity of Trade 
In San Francisco | 
Area Decreased 


Decline in Demand for Cur. | 
rency in Pre-holiday Peri- 
od Also. Noted in Reserve 
Bank Review 





San Francisco, Calif., Dec. 27.—Contrary | 
to the usual seasonal trend, the demand 
for currency declined during the latter 
part of Yovember and the first two weeks | 
of December in the Twelfth Federal Re- | 
serve District, acco¥ding to the monthly! 
review of the Federal Reserve Bank of San, 
Francisco, just made public. 

The district summary follows in full, 
text: 

Declines in twelfth district industrial 
and trade activity during November were 


greater this year than has been customary 
during November of other recent years. 
The condition of reporting city member 
banks improved somewhat during the 
month, although pressure continued evi- 
dent in country areas. Demand for cur- 
;rency decreased, contrary to the seasonal | 
| tendency, during the second half of No- 
vember and the first two weeks of De-| 
cember. 


Weather Survey 


Rainfall had approached the , normal 
seasonal total in the Pacific Northwest in 
mid-December, but was less than normal 
|in California and the Intermountain States 
at that time. Snowfall and unusually cold 
weather in California during early Decem- 
| ber damaged Winter vegetables and citrus 
| fruits, particularly in northern and central 
| California, and retarded the growth of 
forage on ranges. Winter wheat was dam- 
aged considerably by the cold weather in 
| the Pacific Northwest. Volume of crops! 
marketed was seasonally smaller in No- 
|vember than in October, but approxi- 
|mated the movement in ‘November, 1931. 
| Agricultural prices receded further in No- 
| vember and the first half of December. 
Petroleum production in California 
;changed little in the six-week period | 
jended Dec. 17, remaining considerably in 
;excess of proration schedules. Refinery 
|runs to stills decreased slightly, and crude 
|oil stocks continued to rise. Output of 
|lumber decreased more than seasonally 
|from October to November. Some decline 
|Was recorded in cement production, after 
| allowance for seasonal factors. The value | 
;of both engineering contracts awarded 
and building permits issued was consid- | 
erably enlarged as a result of the letting 
of Golden Gate Bridge contracts. About 
|the seasonal decreases in employment | 
| were reported. Few wage reductions were 
| reported in November. 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Dec. 22, 1932 


Made Public Dec. 27, 1932 


GENERAL FUND 
Receipts: 
Internal revenue— This Month 
Income tax $136,970,051.13 
Miscellaneous internal revenue 62,247,510.27 


199,21%561.40 
15,990,069.60 


Corresponding 
Period Last 
Year 
$251.524,167.92 
30,824,560.10 


282.348,728.02 
19,102,866.58 


Corresponding 
Period Fiscal 
Year 1932 =| 
$609,438,676.96 | 
261,557,231.36 


870,995,908.32 
189,943,256.20 | 


Fiscal Year 
1933 
$339,450,593.67 
376,567,705.83 


716,018,299.50 
133,712,301.88 
Miscellaneous receipts— 
Proceeds cf Government-owned 
securities— 
Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities 
All others 
. Panama Canal tolls, etc. ...... 
Other miscellaneous 


13,436.62 
65,755,360.63 
258,847.26 
462,187.87 
1,225,158.45 
2,136,686.20 


- 285 059,308.03 


13,436.62 
65,755,369.63 
456,379.84 
9,760,820.31 
9,233,970.87 
22,106,168.05 


957,056,737.70 





239,439.25 
1,708,492.73 
1,542,323.59 
3.897,549.40 


308, 839,399.57 


1,145,371.42 
12,762,848.48 
11,524,731.52 | 
24,265,288.33 


1,110,637,404.27 





Expenditures: 


General 
Public debt— 
Interest 
Sinking fund .....cecccccccese 
Refunds of receipts— 
Customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Subscription to stock of Federal 
land banks 
Agricultural marketin: fund(net) 
Distribution of wheat and cotton 
for relief 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


157,949,428.63 


85,392,578.67 
418,764,000.00 


887,134.61 
2,.395,726.51 


171,263,757.62 1,135,869,324.15 
317,415,816.01 
418,764 ,000.00 


5,574,804.32 
31,033,652.44 
45,078,597 .56 
5,002.777.65 


*100,880.00 
*9,596,326.42 


9,163,871.85 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


2,087 ,246 637.56 
1,130,189,899.86 


1,337,379,567.77 
279,283 ,064.38 


83,572,207.34 
329,599,200.00 


1,588,385.93 
5.333,601.51 
10,000,000.00 
493,445.57 


8.858 236.74 
39,777 .860.02 
95,000,000.00 

5,307,312.34 


*2,917,376.7 


4.778,371.25 
200,000,000.00 
20,850,000.00 
215,000.00 
9,500,000.00 


2,440,398,498.21 | 
1,329,761 ,059.94 | 


798,192,411.45 
489,353,011.88 


667.770,325.12 


Excess of expenditures . 382,711,017.09 
SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations 
Interest—foreign obligations. 
From forfeitures, gifts, etc..... 


31,553,763.38 
1,363,350.00 


1,338,729.65 
34,255,843.03 


31,553,763.38 
1,363,350.00 
7,000.00 
10,228,451.36 


43,152,564.74 


“1,560,771.6i 


1,560,771.61 ~~ 13,351,347.23 
Expenditures: 
Public debt retirements.. 32,917,450.00 


*178,682.13 
(32,738,767 .87 


32,924,450.00 
12,543,599.42 


45,468,049.42 


18,500.00 
42,138,902.99 


42,157,402.99 


12,031,694.50 
12,031,694.50 


Excess of receipts eeeeesesecs 


Excess of expenditures.....seeesere 10,470,922.89 2.315,484.68 28,806,055.76 
SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
| Total general fund receipts........ 


Total special fund receipts. 


285,059,308.03 
34,255,843 .03 


319,315,151.06 


667 ,770,325.12 
32,738. 767.87 


. 700,509,092.99 
381,193,941.93 


308,839,399.57 
1,560,771.61 


310,400,171.18 


798,192,411.45 
12,031 ,694.50 


810,224,105.95 
499,823,934.77 


957,056 ,737.70 
43,152,564.74 


1,000,209,302.44 


2,087, 246,637.56 
45,468, 049.42 


2,132,714,686.98 
1,132,505,384.54 


1,110,637 404.27 
13,351 ,347.23 | 


1,123,988,751.50 


2,440,398,458.21 
42:157,402.99 | 


2,482,555,861.20 
1,358,567,109.70 


Total general fund expenditures... 
Total special fund expenditures... 


Excess of expenditures.........+.: 


TRUST FUNDS 
Receipts: 
District of Cclumbia 
Government life insurance fund 
Other (see note 2)...........4. oe 


1,214,213.19 
4,518,741.93 


1,388,712.99 
4,374,734.99 


15,985,927.28 
34,785 ,008.13 


17,554,769.68 
35,147,818.83 | 
3,.148,071.47 540,747.51 21,468,988 .02 3,604,258.46 


snscenetjatedaigetndy Stdpiecenein. <aiengieipaiaeeniens 
8,881,026.59 6,304,195.49 72,239,923.43 56,306,846.97 

— ——_— Ee i 

2,974,361 .52 3,822,572,90 11,427,900.51 14,142,713.70 | 

1,321,020.04 1,388,106.58 11,256,308.24 11,563,480.33 | 


2,812,100.97 2,615,754.08 22,556,680.99 25,029,882.88 | 
2,329,609.49 *1,382,439.63 22,055,645.88 3,630,463.59 





Expenditures: 

istrict of Columbia (see note 1) 

Government life insurance fund— 
Policy losses, etc. .......00. eee 
Investments 


Other (see note 2).... 


ee eeeeeeres 





Trend Is Downward 

Department store sales were markedly 
|smaller in November than in October, al- | 
; though some increase is usually recorded ; 
| between these months. Freight carload- | 
ings declined more, and automobile reg- 
istrations less than seasonally. There was 
a decline in intercoastal traffic, following 


Reserve bank credit employed in the 
Twelfth District decreased considerably in 
the five weeks ended Dec. 21, reflecting 
principally an inflow of funds from other 
parts of the United States and Treasury 
expenditures in excess of collections in 
the district. Reserve balances at the Fed- 
eral Reserve Bank of San Francisco were 
further increased during this period as 
| time deposits of member banks increased 
moderately. Both loans and investments 
;of reporting member’ banks increased | 
| Slightly from mid-November to Dec. 21. 





‘Cooperative Bank Laws 
Proposed in Bay State 


Boston, Mass., Dec. 27. | 
The special commission, appointed in | 
{1931 to make a thorough revision of the 
| cooperative banking laws, jiled its report | 
| Dec. 22 with the Legislature. It states | 
|that the Cooperative Central Bank has 
| been a “complete success” and that be- 
| cause of this fact and a “strong demand 
|from the banks themselves,” it recommends 
| making the institution permanent. 


| Excess of receipts or credits.. 


|a:. advance in the three preceding months. | 


| January-November, 


9,437,092.02 6,443,993.93  67.296,535.62  54,366,540.50 | 


4,943,387.81 _ 1,940,306.47 | 


| Excess of expenditures 


*Excess of credits (deduct). 

Receipts and expenditures for June reaching the Treasury in July are included. 

Note 1.—Expenditures for the District of Collimbia representing the share of the United | 
States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 
trict under trust funds. For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 

Note 2.—Since July 1, 1932 deductions from salaries credited to the Civil Service, Foreign 
Service, and Canal Zone retirement funds and the earnings from investments of such funds | 
| and of the adjusted service certificate fund have been classified as receipts, whereas prior to | 
| that date such items were used to offset expenditures for the respective funds. 








Rank Suspensions During November 
Shown by Federal Reserve Districts 


Ninety-five bank suspensions in 26] opened during the month,» with $12,487,000 | 
State8, involving deposits of $46,322,000, is} in deposits. A table showing bank sus-| 
the record for November, as made public] pensions, during November, and during the | 
by the Federal Reserve Board, in its cur- | first 11 months of 1932, by Federal reserve | 
rent monthly bulletin. Eighteen banks re-/| districts, is appended: 


on Number —~ 
-—Members—, Non- 

Alt Na- mem- 
banks tional State bers 


-~Deposits (in thousands of dollars)— 
-—_—Members—., Non- 

All Na- mem- | 
banks tional bers 


1.957 
13,978 
174 


State 
November. 1932: 
Philadelphia .... 
Cleveland 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 


1,957 
17,431 
1,261 
7,897 
8,286 
1,323 
5,099 
1,244 
1,824 


3,453 
794 | 
3,804 
2,332 
1,093 
2,506 
1,161 
1,185 | 


ee 


te : 
S~— Oat: 


46,322 16,328 | 


~ 
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Boston 72,563 10,258 58,274 





The report also recommends passage of 
a new section on consolidation, simplify- 
| ing the procedure and making possible, | 
‘with the consent of the State Commis- | 
sioner of Banks, the merging of any two} 
cooptrative banks in the State. | 
| The commission recommends passage of | 
| legislation under the. provisions of which 
| cooperative banks may take advantage of | 
;the Federal Home Loan Bank for long 
term credit. Under existing laws member- 
| Ship of these banks in Massachusetts is 
impossible. | 

Other changes recommended would allow | 
the investment of city and town trust | 
funds in cooperative bank shares, the in- | 
clusion in the general banking laws of a} 
section providing a penalty for wilful cir- | 
culation of false rumors about any bank’s | 
financial condition and regulating the bal- 
,ance of dividends between the three! 
‘classes of shares. | 


=a 
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| $12,000,000 in the Philadelphia district, | 
| $10,000,000 in the Boston district, $9,000,- | 
;000 in the San Francisco district, andj 
$127,000,000 at all reporting banks, and de-4 
|clined $18,000,000 in the New York dis-| 
|trict and $10,000,000 in the Chicago dis- | 
|trict. Holdings of other bonds, stocks and | 
securities declined $32,000,000 in the New | 
| York district and $29,000,000 at all re-| 
/porting banks. 

Borrowings of weekly reporting member | 
banks from Federal reserve banks aggre- | 
; gated $64,000,000 @n Dec. 21, the principal | 
change for the week being a decrease of 
$7,000,000 at.~the Federal Reserve Bank of 
San Francisco. 

A summary of the principal assets and | 
liabilities of weekly reporting member | 
| banks on Dec. 21 (in millions of dollars) 
follows: ° | 


N. Y. 
8,041 
4,080 
1,871 
2,209 
3,961 
2,657 
1,304 
1,119 

65 
6,118 
1,304 

192 

143 
1,512 

10 


on Phila. 


1,130 


614 


314 
300 
516 
244 
272 
75 
15 
663 
275 
35 
124 
211 
7 


Cleve. 
1,895 


1,083 
490 
593 
812 
488 
324 
107 

29 
840 
797 

32 

92 
228 

13 


Rich, 
576 


304 


Atla. 
507 


324 


Cc 


115 
189 
272 
157 
115 
33 
14 
290 
227 
14 
94 
96 
3 


109 
215 
183 


i 
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New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 

St. Louis 
Minneapolis 
Kansas City 
Dallas 

San Francisco 


NOL |. a5 cand CHG AER Oma AES ON 1,299 


~ 
° 


25,773 
30,949 
36,923 
53,271 
18,571 
229,761 
42,256 
24,809 
27,816 
9,229 
77,586 


649,507 


797 4,396 | 
24,324 
14,025 | 
38,745 

9,297 | 

136,766 | 
23,854 
19,243 | 
18,675 

5,169 | 
47,218 | 


399,986 


- 
o 


""512 


nm 
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14,526 
7,076 
68,220 
15,023 
5,556 
8,660 
3,910 
25,094 


201,697 


2.198 
24.775 
3.379 


NN 
N-Wo 


"481 
150 
5,274 
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47,824 
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Farm Mortgage Survey 
Is Begun in New Jersey 


Trenton, N. J., Dec. 27. 


A fact-finding survey on the farm mort- 
gage situation in New Jersey has been be- 
gun by a special committee named by 
Governor Moore for that purpose. The 
study was started at the initial meeting of 
the committee and will be completed in 
time for présentation of a report and rec- 
ommendations at the coming session of 
the Legislature, ,. which convenes on 
Jan. 10. e 


One of the stated objects is to enlist 
the cooperation of mortgagees to reduce 
the unprecedented number of foreclosures. 
It-is the plan of the body to act in an 
advisory capacity to farmers as well as 
mortgagees in working out a solution. 

Paul H. Burk, president of the Coopera- 
tive Growers’ Association, has been elected 
as temporary chairman of the committee 
and Nathaniel Bach, a member of the 
State Agricultural College Staff, aS secre- 
tary. 


Delay Sought in Merging 
Of Government Offices 


(Continued from Page 1.) 


cies of the Government, as set forth in 
the message of the President to Congress, 
dated Dec. 9, 1932, and printed in House 
Document Numbered 493, 72nd Congrecs, 
2nd Session, are hereby disapproved.” 

Mr. Cochran stated that he will call his! 
;|Committee together as soon as possible 
to report this resolution back to the 
House. Under the law, the President's 
executive orders are to take effect within 
60 days, unless either one of the two 
Houses of Congress take action to the con- 
trary. 

Representative Byrns’ subcommittee 
consists of Representatives Griffin (Dem.), 
of New York City, chairman; Wright 
(Dem.), of Newnan, Ga.; Ludlow (Dem.), 
of Indianapolis, Ind.; Hart (Dem.), of 
Saginaw, Mich.; French (Rep.), of Mos- 
cow, Idaho; Murphy (Rep.), of Steuben- 
|ville, O., and Taber (Rep.), of Auburn, 
iN. Y. This committee, Mr. Byrns ex- | 
| plained orally, is to report to the full 
committee at the earliest possible time. 

Mr. Bygns’ statement follows in full 
text: 


I have teday appointed a subcommittee 
to make a study of the permanent specific 
and indefinite appropriations and report 
to the Appropriations Committee at the | 
earliest possible time. 

Many of these permanent appropriations 
have been carried on the statute books for 

years. Some of them, such as interest on 
s%, the public debt and public debt retire- 
~— | ment funds, should doubtless be continued, 

970 |hut there are others which either should 
“341 |be discontinued or put upon the list of 

729 |regular annual appropriations so that 

770 | they may be investigated every year by 
“436 | the Appropriatiops Committee and in-| 

334 | formation obtained as to how the money 

- is to be expended. 

571 These permanent and indefinite appro- 

921 | priations, éxclusive of interst on the pub- 

iz |lic debt and public debt retirement funds, 
201 |are estimated for the fiscal year 1934 to 
15 | amount to $140,000,000. 


Changes Are Announced 
In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks, has announced: Modoc County | 
Bank, Alturas, with branches at Cedarville 
and Fort Bidwell, closed. 

Massachusetts: Arthur Guy, Bank Commis- 
sioner, has announced: Pilgrim Trust Com- | 
pany, Boston, chartered. 
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; ceive upon the selling of these shares? 


| stock made in May, 1929? 
| Shares offered? 


} who were permitted to subscribe? 


| these 


| rate per share? 


| existence to the end of 1930, what did 
| receive by way of interest? 


| income? 


| 1929? 


781 322.30. 
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Stock Transfers _ | 
Covering Utility's 
Assets Described 


Transcript of Testimony at 
Inquiry Before Trade 
Commission Relates to 
Columbia Gas Units 


(Continued from Page 5.] 


mon stock in acquiring the Ohio Fuel Corpo- 
ration and the stock of Columbia Gas & Elec- 
tric. Company, had there been any sales of 
the nonpar common stock of/ Columbia Gas 
& Electric Corporation? 

A. No, sir, other than 10 
shares. 

Q. Do you recall what stated value was 
assigned to the 10 corporators’ shares? A. No, 
sir, I do not. 

. It appears that common stock of Co- 
lumbia Gas & Electric Corporation was sold 
for cash. When was the first offering of this 
nature? A. December, 1926. 

Q. At that time who were allowed to sub- 
scribe? A. The common stockholders. 

Q. For how many additional shares of no 
par common were they permitted to subscribe? 
A. On the basis of one additional share of 
stock for each eight shares of common stock 
held June 20, 1927. 2 

Q. This resulted in subscriptions for how 
many additional shares? A. 375,000 shares. 

Q. These shares were sold then about De- 
cember, 1926, I take it? A. Yes, sir. 

Q. For what price per share? A. $60 per 
share. 

Q. How much cash did the corporation re- 
A. 


incorporators’ 


$22,500,000. 

Q. Were subsequent offerings of common 
A. There were. 
Q. At that time at what price were the 
A. $24 per share. 

Q. To whom was the offer made? This is, 
A. The 


common stockholders. 
On what basis? A. At the rate of one 


| additional share for each 10 shares then held. 


Q. Pursuant to this offer how many shares 
of common stock, were sold? A. 869,733 shares, 

Q. For those shares what did the corpo- 
ration receive? A. $20,874,552. 

Q. It appears then that in December 1926 
non-par common shares were offered 
at $60 a share and in June, 1929, at $24 a share. 
What had occurred between December, 1926, 


| and June, 1929, which affected this situation? 
| A. There had been a stock split-up at which 


time two and one-half shares were given for 
each share of old stock. 

Q. The result then is that the offering 
price in both instances, when allowance is 
made for the stock split-up, was at what 
A. $60 per share. 

-~ + + 


Excerpts from the testimony of Mr. 
Ryan at the hearing on Oct. 27 follow: 
Q. Early in our examination it was pointed 


| out that Columbia Gas & Electric Corporation 


was the owner of four small gasoline extrac- 
tion plants in Pittsburgh. However, what is 
the main source of its income? 

A. Its main source of income is from divi- 
dends received on its investments in operat- 
ing utility companies. 

Q. Does it also receive net earnings from 
some other companies? A. Yes, sir. 

Q. Are those companies whose stocks are 
listed to Columbia Gas & Electric Corporation? 
A. They are. 

Q. Does it also receive income from cer- 
tain other subsidiary companies that are not 
operating utility companies such as Columbia 
Engineering & Management Corporation; and 


| Columbia Corporation, and so on? A. Yes, sir. 


Q. What was the gross income of Columbia 
Gas & Electric Corporation from the date of 
its merger with Ohio Fuel Corporation, Nov. 
1, 1926, to Dec. 31, 1930, exclusive of undis- 
tributed earnings of subsidiaries? A. $130,- 
444,467.26. 

Q. What were the total expenses for the 
same perlod? A. $20,793,307.11. 

Q. Those expenses were what per cent of 
the gross income? A. Approximately 16 per 
cent. 

Q. Leaving a net income of how much? A. 
$109,651,160.15. 

Q. And ‘this net income was what per cent 
of the total gross income? A. 84 per cent. 

Q. You have said the expenses for this 
period were $20,793,307.11. Of this amount, 
what amount was operating expense? A. 
$5,197,125.76. 

Q. This leaves $15,596,181.35 of what 
said were total expenses, $20,793,307.11, 
be accounted for. A. That is right. 

Q. What does this item of something over 
$15.500,000 represent? A. Mainly fixed charges. 

Q. Such as lease rentals, interest on funded 
debt, interest on unfunded debt and so on? 
A. That is right. 

Q. What is this table that appears on page 
271 of your report? A. It is a condensed 
statement of income and expenses for Colum- 
bia Gas & Electric Corporation from 1926 to 
1930, inclusive. 

Q. In the whole period of the compan 
A. $16,928,782.05. 

Q. This represented what per cent of the 
total gross income for the period? A. 12.98 


Q. During the same period how much did 
A. $107,266,413.69. 

what per cent of the total 
income for the ‘period? A. 82.23 per 


The represented 
what percentage of the total deductions 
from gross income? A. 25 per cent. 

Q. .The fixed charges accounted for what 
percentage of the total deductions from gross 
A. 75 per cent. 

Q. But the total deductions from income 
were as you have stated, 16 per cent of the 
gross income? A. Yes, sir. 

Q. In 1927 what was the total gross income 
of the company? A: $17.928.993.47. 

Q. This grew to a high of what amount in 
1929? A. $47,341.059.48. 

Q. And became what in 1930?\ A. $34,732,- 
388.58 

Q. What caused the increase in gross in- 
come between 1927 and 1929? Was it due to 
increases in dividends received? A. Yes, sir. 

Q. In 1927 the net income of the company, 
that is, the sum that we get by making all 
deductions from gross income, was what? A. 


Q. This rose to a high of how much in 
A. $41,667,292.45. 
A. $28,- 


And became what 

Q Have vou included in this report a 
statement of the dividends received by Colum- 
Gas & Electric Corporetion and the 
sources thereof from 1927 to 1930? 

A I have ovrepared a statement which 
shows the dividends, which are included in 
income 

Q. Are those dividends received which were 
net included in income? A. Yes, sir. 

©. Of what character? A. Stock dividends. 

Q. Stock dividends received are credited 
to surnlus? A. Yes, sir. 

Q. I do not recall seeing but one. and 
that was the stock dividend of Columbia En- 
Management Corporation. A. I 
think that is the only one. 

Q. These dividends you deal with in this 
table are all cash dividends, are they not? 
A. Yes, sir. 

Q. Do we learn here the amount of divi- 
dends naid by each company? A. Yes, sir. 

Q. There are a great many of them. You 
already told ws*what dividends were 
cash bv Columbia Engineering & 
Coarnoration What dividends 
were paid in 1928 bv the Columbia Corno- 
ration. which is a subsidiary of Columbia 
Gas & Electric Cornoration? A. $5,750,000. 

@. In 1929? A. $5.299.000 

Q. In 1930? A. $1,380,000. 

Q. What dividends were paid 
Cincinnati Gas & Electric 


$1.500.000. 
Q. In_ 1929? $6.375.000. 
Q. 1930? A. $4,875,000. 
Q. Were dividends naid by Favette County 


Gas Company in 1927, 1928, 1929 and 1930? 


A. Yes. sir. 
@. What amount was paid in 1930? A, 


$207.818 
Further excernts from transcript of 
testimon” will be printed in the issue 
of Dec. 29 


you 
to 


per cent 


it receive in dividends? 

Q. This was 
gross 
cent 


Q. operating expenses 


| $14.393.156.73. : 


o in 1930? 


naid in 
Management 


in 1928 by 
Company? A, 


A 


DIVIDEND NOTICE 


PACIFIC GAS AND ELECTRIC CO, 
DIVIDEND NOTICE 


Common Stock Dividend No. 68 


A regular quarterly cash dividend 
for the three months’ period end- 
ing December 31, 1932, equal to 
2% of its par value (being at the 
rate of 8% pee annum), will be 
paid upon the Common Capital 
Stock of this Company by check 
on January 16, 1933, te share- 
holders of record at the close of 
business on December 31, 1932. 
The Transfer Books will not be 
closed. 


D. H. Foore, Secretary-Treasurer 
San Francisco, California, 
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INDEX SERVICE 


Daily Index on 
separately after March of each year. 


VOL. VII. 





NO. 236 


Page 2. Weekly Index in every 
_ Monday issue. Annual Index-Digest published 


Rag paper 
‘edition, $20.00. Newsprint edition, $15.00. 
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| Adequate Defense as Power 


to Enforee Peace ... 1. . 





Nation Prepared to Protect Its Rights Com- 
_ pels Respect Essential to World Leadership, 
Says Adjutant General of Indiana 





By PAUL G. TOMBAUGH 


Adjutant General, State of Indiana 


‘ WAHERE ARE few matters affecting Na-’ 
tional policies of such ultimate im- 
portance to each individual as National 

Defense; and yet there are few national 

questions which receive as little considera- 

tion. Only when the dark clouds of war 
hover over the horizon - a begin to take 
our military situation. 

gc Myer we leave these things to our 

military men who are trained and employed 

to take care of them? It is because in mod- 

ern times military measures for defense touch 

the lives of every individual, every home, 

every factory, every steel mill and every 
i laboratory. 

ier serpietnand a the fact that National 

Defense, in the last analysis, depends upon 

the courage, determination, hardihod and in- 

herent strength of the individual man and 

woman. Guns, material, and policies are im- 

portant; but unless they are backed up with 

a strong and virile citizenry they will accom- 

plish little. 

sea 

Away back at the dawn of recorded time 
we see the Greeks turning back the Medes 
and Persians at the battle of Marathon 
marking the beginning of the rise of Athens 
just as Syracuse one hundred years, later 
marked the beginning of its decline. Later 
at Arbela, Alexander the Great destroyed the 

Persian empire. 

You will recall the Punic Wars between 


‘Rome and Carthage ending with the over- 


throw of Hannibal at Zoma in 201 B. C., 
thereby establishing that long period of 
Roman supremacy. Let us divert here a 
moment to see what caused the decline and 
fall.of the Roman empire. 

Was it lack of men? They had the largest 
population in the world. Was it lack of 
arms? They were well equipped. Was it 
lack of ‘a sound military policy? This prob- 
ably had some effect. 

But the real c@use was the deterioration 
of Roman character. From a virile, hardy, 
aggressive race they had degenerated into a 
rather mild, easy going, and more or less 
effeminate people who no longer had the 
stamina to take it on the chin. 

Chalons,, where Attila and his Huns were 
defeated in 451; Hastings where William the 
Conqueror defeated the Anglo-Saxons or 
Britons under Harold in 1060. Genghis Khan, 
whose Mongol hordes subdued almost the 
entire continent of Asia and a large pert 
of Europe. His massive empire crumbling from 
within. Still later Napoleon led his inspired 
troops from one victory to another. Thus we 
arrive at the beginning of our own national 
existence. 

Is there a lesson to be learned from this 
brief survey of apparently senseless slaughter 
of human beings? I believe there is. The 
real causes of wars can be reduced to com- 
paratively simple terms. 

> + 

In each of the above contests one of the 
following was the underlying cause: Conflict 
of economic interests; conflict of political be- 
liefs; conflict of religious beliefs; conquest or 
desire of national expansion; combination of 
foregoing causes. 

Let us examine past conflicts in the light 
of these simpie statements: Greece and 
Persia, political; Rome and Carthage, eco- 
nomic; Battle of Tours, religious; Crusades, 
religious; Defeat of Spanish Armada, eco- 
nomic; French Revolution, Political; Our own 
Revolutionary War, political; War of 1812, 
second war for Independence; Mexican War, 
expansion; Civil War; economic and political; 
Spanish American War, political and eco- 
nomic—some accuse of expansion; World 
War, political and economic; Manchuria, ex- 
pansion. 

In recent years, many agencies have been 
formed to promote peace, among them being 

The League of Nations, Kellogg Pact and Nine 








Growth of Reliance 
on Administration 
of Justice 


By 
M. Q. Sharpe, 
Attorney General, 
State of South Dakota 


ae me? 


HE PEOPLE are relying more and more 
T each year upon the courts for settlement 

of disputes arising out of economic and 
sociologic transactions and conditions. There 
is less rioting, bloodshed, private conflict, and 
less resort to political pull and favoritism. 

The people have come to a realization that, 
when a.man or group of men take on a 
judicial office and commence to hear argu- 
ments or “sides” to a case, there is some- 
thing in the nature of the office and the 
function exercised which impels disregard of 
all personal,’ political, racial, creedal, and 
other considerations of similar nature, and 
which leads toward true and unbiased de- 
cision. 

That court proceedings are open and pub- 
lic; that a written record is kept and made 
available; that all “sides” are heard in open 
forum, produces confidence in the proceed- 
ings. I have known of many a dispute— 
sometimes between religious factions; some- 
times between political factions; many times 
on matters of family or personal relations 
—where the two sides of the contest were 
violently hostile to each other; the most 
bitter conflict being waged; the most intense 
feelings manifest during the trial and pend- 
ing decision; and yet, when the verdict or 
decision was announced, both sides abiding 
by it with peace and good order; all hard 
feelings mollified; something about the fact 
of an impartial trial and full hearings to 
both sides apparently dispels all further con- 
flict and hostility. 

The office of State’s Attorney is one of the 
principal agencies of the government for 
moving all public disputes, conflicting poli- 
cies, irregularities in public administration, 
and criminal matters to decision by the 
courts of the country. Its great functions 
of investigation, prosecution, and counsel 
upon all questions of public nature, when 
industriously, intelligently, and impartially 
applied for the public good, contribute much 
toward the growing respect for legal decision. 


\ 


Power Treaty. In spite of all these we have 
just witnessed a militant Japan, a member 
of the League of Nationas Tribunal, invade 
China and wrest from her the fertile province 
of Manchuria. \ 

The greed, avarice, and selfishness in the 
hearts of men cannot be changed to love 
and forbearance by solemn statesmen sign- 
ing a number of treaties. It must and will 
be brought about by gradual education and 
a more faithful observance by nations of the 
teachings of Christ. 

> + 

It is a reasonable conclusion that the war 
to end wars did not end wars. It is also a 
fact which cannot be denied that our glorious 
heritage of free institutions—that is, the 
Magna Charta, the Declaration of Inde- 
pendence, the Emancipation and the rights 
of small nations which this generation en- 
joys—have been bought at the high price 
of human suffering and sacrifice, much of 
it on the field of battle. 

Looking at our own national existence we 
find that 29 years after the Revolutionary 
War we were engaged in a second conflict 
with Great Britain. Thirty-two years after 
the War of 1812 we marched into Mexico. 
Thirteen years after the close of the Mexican 
War the great conflict between the States 
began. 

Thirty-three years after the Civil War, 
Dewey captured the Spanish Fleet in Manila 
Bay. Eighteen years later came the great 
holocaust in which many of you participated. 

On an average of every 27 years this coun- 
try has been engaged in a major ‘conflict. 
Thus it is evident to every clear thinking 
person that resort to armed troops is @n 
ever present possibility. 

The world today is experiencing an eco- 
nomic emergency never equalled before in all 
history. There is unrest and uncertajnty on 
every hand. Although I have an abiding 
faith in the fundamental stability and sound- 
ness of the American people, it seems to me 
to be a most inappropriate time to weaken 
our National Defense. 

In the past few years we have’ witnessed 
more revolutions than ever have been ex- 
perienced before in a similar period of time 
in the world’s history. If we value the in- 
stitutions won at so high a cost we should 
be prepared to defend them to the last. 

+ + 

The cost of our National Defense, although 
great, is not excessive when compared with 
the costs borne by other principal nations 
of the world. In 1915 the expenditure for 
National Defense comprised 24.52 per cent 
of the total budget of the United States. In 
1930 it was 15.02 per cent of the total. In 
1931, and during the present year, it 
amounted to approximately 16 per cent. Of 
the total spent in 1930, 6.99 per cent was 
used for purely military activities. 

No fair minded person could justly accuse 
the United States of being militaristic. There 
has been much false propaganda with respect 
to our military establishment. 

The Regular Army today consists of 132,000 
officers and men. In this country one person 
out of every 900 is in the Army. In Germany, 
although disarmed by the Versailles Treaty, 
one person in every 600 is in the standing 
army. In Great Britain, one in every 200, in 
France and Italy, one in every 105 persons; 
in Japan, one in every 300, and in Russia, 
one in every 250. 

The total of all existing land forces in 
the United States including the Regular 
Army, National Guard and organized Re- 
Serves is one-third of 1 per cent of. the 
population. This small ratio is not equalled 
by any country in the world except poor, 
helpless and defenseless China. 

Germany with a population of 63,000,000, 
approximately half that of the United States, 
has a regular army of 100,000, although Ger- 
many was disarmed at the end of the World 
War. Our Regular Army is exceeded by that 
of every important country of the world. The 
ee have 232,000; France, 389,000; 

aly, 000; Japan, 230, si 
aeanin pi 230,000, and Russia, 

If a comparison is made with respect to 
the wealth of the various nations, the fol- 
lowing is the result: The United States main- 
tains 331 active soldiers per billion dollars 
of wealth; the British Isles, 1,912: France, 
6,683; Germany, 1,331; Italy, 15,915; Japan, 
4,508 and Russia, 8,462. Our Regular Army 
approximates the size of that maintained 
by Czechoslovakia or Belgium. 

Unfortunately the United States never had 
any real cefense policy until the first Na- 
tional Defense Act was passed in 1916. As 
amended in 1920 it provided for a small 
Regular Army, the National Guard, the Or- 
ganized Reserve, R. O. T. C. and C. M. T. C. 
For the first time in our history a defense 
program was placed on a sound basis. 

+ + 

_ Every effort is being made at the present 
time to limt and destroy our National De- 
fense program. The present program calls 
for a reduction in the Regular Army, de- 
crease of drills in the National Guard from 
48 per year to 24 per year, a decrease in the 
number of reserve officers who are detailed 
on two years Summer training duty, from 
approximately 20,000 to 16,000 per year, and 
also a decrease in the enrollment of the C. 
MT. 

It may be that these economies are justi- 
fied; however, we should remeber that a 
knowledge of the military game cannot be 
acquired overnight, even though a million 
men should spring to arms. Unless they are 
properly armed ang equipped and unless the 
organization along the lines is so regulated 
as to provide ample material, they are certain 
to suffer enormous and unnecessary losses. 

Regardless of our desires, the United States 
has been thrust into a position of first im- 
portance in world affairs. In departing from 
the policy advocated for the United States— 
that is, no entanglement with Europe—we 
find ourselves today not only entagled but 
enmeshed in the economic and political af- 
fairs of Europe to such an extent that our 
entire national policy has been entirely 
changed. 

Lately six nations paid their installment of 
their war debt to the United States; they 
were Great Britain, It@ly, Czechoslovakia, 
Latvia, FinMand, Lithuania. Five nations de- 
faulted; they were France, Belgium, Estonia, 
Hungary and Poland. 

There is no doubt that there is intense 
enemity toward the United States in Eu- 
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SCOPE OF HEALTH SERVICE 
-IN CONNECTICUT 


Powers of Public Council in Administration of Laws to 
Promote Physical Welfare of State’s Citizens 
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Topic 1---Public Health 


This is the twenty-sixth of a series of 
activities of State governments. 


articles describing the public health 





By DR. STANLEY H. OSBORN 


Commissioner, Department of 


HE HEALTH of the State of Conneg- 
ticut is in the hands of a State Be- 
partment of Health headed by a 

Commissioner of Health who, with six 
other members of a Public Health Coun- 
cil, is appointed by the Governor for a 
term of six years. The present Public 
Health Council consists of three physi- 
cians, two sanitary engineers, one attor- 
ney at law and one doctor of ‘public ~ 
health. 

The council holds meetings monthly* 
and acts with the commissioner in shap- 
ing new policies, establishing sanitary 
code regulations for the protection of 
health in towns, cities and boroughs, ap- 
proving expenditures of the department, 
recommending to each General Assembly 
a financial budget which will make pos- 
sible the maintenance and development 
of department activities and presenting 
health bills or proposed amendments to 
State statutes for action by the General 
Assembly. 


The State law gives wide powers to the 
State Department of Health making pro- 
‘vision for it to: Employ the most effi- 
sient and practical means for the preven- 
tion and suppression of disease; employ 
experts to render sanitary service; fur- 
nish advice and assistance to officials 
of the State, county or local governmgnts 
as to waste disposal and the location, 
drainage, ventilation and sanitation .of . 
any public institution, building or place; 
give information to the people of the 
State concerning conditions affecting or 
endangering the public health; make in- 
vestigations concerning such conditions. 


+ + 


The State statutes go into detail in 
many instances and further elaborate 
general powers; such as the establish- 
ment of a sanitary code by the Public 
Health Council. This code, which has 
been in operation for 15 years, materially 
assists health officers and others in the 
handling of public health problems. 

In addition, the State department of 
health, health officers and other sanitary 
authorities are required to cooperate in 
preventing the spread of disease, pro- 
tection of life and the promotion of 
health. 


The Commissioner of Health, as nom- 
inal head of each bureau and division, 
approves and directs the policies of each. 
He is also agmember of the State Milk 
Regulations Board, Board of Examiners 
in Chiropody, Board of Examiners of 
Embalmers and Tri-State ‘Commission 
on Pollution. He has direct contact with 
town, borough and city health officers 
over whom he has supervisory powers 
and to whom he furnishes information 
about disease control, sanitary protec- 
tion and health promotion to aid them to 
carry on the public health work of their 
communities. 


Town health officers are appointed for 
four-year terms by the county health of- 
ficer who by law must be an attorney 
at law. County health officers are ap- 
pointed by the judges of the superior 
court for a term of four years. City and 
borough health officers are appointed by 
their respective municipal authorities. 

The State statutes give the county 
health officer police and _ prosecuting 
powers for violations of State laws, State 
sanitary code regulations, city by-laws 
or ordinances concerning preventable 
diseases and public health nuisances, reg- 
istration of vital statistics, healing art 












Health, State of Connecticut 


laws, sale of poisons and antitoxin and 
other laws concerning the public health. 

Each of the 10 bureaus and three di- 
visions which form the working basis 
of the State Department of Health 
is directed by a professionally trained 
and experienced person approved by the 
Public Health Council as well fitted to 
carry on and develop its activities. These 
bureaus are: Vital statistics, preventable 
diseases, sanitary engineering, labora- 
tories, child hygiene, public health nurs- 
ing, public health instruction, occupa- 
tional diseases, venereal diseases, and 
*mental hygiene; divisions of mouth hy- 
ziene, medical registration and supplies. 

+ + 

The Connecticut State Department of 
Health differs from most of the other 
States in that it has a Bureau of Mental 
Hygiene and a Bureau of Occupational 
Diseases. A few activities which in other 
States are carried by the department of 
health, are allocated to other depart- 
ments in Connecticut. 

These various bureaus and divisions 
carry on their activities through a corps 
of over 100 persons consisting of: Physi- 
cians trained in the control of communi- 
cable diseases, occupational diseases, in- 
fant, child and maternal hygiene, mental 
hygiene and other preventive health 
work; sanitary engineers skilled in han- 
dligg the. numerous methods of public 
water supply control, sewage treatment 
problems, garbage ‘incineration an& di- 
gestion plant operation and other sani- 
tation problems; laboratory workers ex- 
pert in public health chhemistry, micro- 
biology, bacteriology, serology; experts 
in dental hygiene in its many modern 
phases; statisticians for studying the 
trends in sickness and deaths so extra 
preventive work if possible can be done 
on those condifions that appear unduly 
prevalent; nutritional workers who at 
present are in great.demand throughout 
the State by those engaged in food re- 
lief work; experienced public health 
nurses who through supervision and as- 
sistance are constantly endeavoring to 
keep up the standard of public health 
nursing procedures throughout the State 
and assist communities in developing 
new public health nursing associations. 

In back of these professional groups is 
the clerical staff which enables the de- 
partment to handle its vast amount of 
correspondence, render its laboratory 
findings and make its innumerable re- 
ports on the great variety of public health 
matters so that data on field activities 
may be kept on file for immediate use 
whenever needed by those interested in 
public health. 


+ + 


Ever since the State Board of Health 
was established in 1878, the State’s vital 
Statistics have been in its care. Since 
1897 all local registrars have been re- 
quired by statute to send copies of the 
vital statistics records of births, deaths 
and marriages to the department for 
compilation and safe-keeping. 

In 1890 Connecticut was admitted to 
the United States death registration area 
and in 1915 became a charter member 
of the birth registration area. In 1927 
Connecticut began the reallocation of its 
nonresident deaths and births whereb 
such records are recorded by residence 
rather than place of occurrence. This 
has resulted in a more accurate account- 
ing of vital statistics in towns and cities 
in this State. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Dec. 29, Dr. Osborn continues his dis- 
cussion of the activities of the Connecticut Department of Health. 





Plan to Suspend Cotton Cultivation 


Use of Federal Holdings 


to Compensate Growers 


By J. E. McDONALD 


Commissioner of Agriculture, State of Texas 


ho MENACES confront the cotton in- 
dustry. These menaces should be aligned 
one against the other. 

The pink bollworm has for several years 
been a menace and threat to the cotton 
growing industry and has for several years 
caused the appropriation of something like 
$400,000 annually by the State and Federal 
Governments. Today, the pink bollworm in- 
festation in the Big Bend section of Texas 
is heayier and more threatening than ever 
before. 


Which shows conclusively that control 
measures and the endeavor to stamp out this 
pest, while continuing to grow crops, is im- 
possible. It appears that the only way to 
eradicate the pink bollworm from the North 
American continent is by the establishment 
and maintenance of a noncotton zone over 
a period of two years. 

Every effort should be made immediately 
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ropean countries. The French government , 
were almost unanimous in the decision to 
default, just as 15 years ago it was unanimous 
in begging for money which it now refuses 
to pay back. 

If the United States is to assume a position 
of leadership in the world, she must be in 
a position to be respected in a military sense. 
The Bible says: “If a strong man well armed 
keepeth his palace, his goods are in peace.” 

It would be well for us to follow this ad- 
monition. We should not permit our over- 
whelming belief in the force of right to de- 
prive us of the right of force. 


to effect an agreement with the Mexican 
government to join the United States in the 
establishment and operation of an effective 
two-year noncotton zone. Even if the Mexi- 
can government should not cooperate, it 
would perhaps be practical for the United 
States to arrange a two-year noncotton zone. 


So long as the pink bollworm is prevalent 
in the southern portion of Texas, there is @ 
constant danger of its being transported into 
the main Cotton Belt, and such a condition 
would cost millions of dollars and years of 
strenuous work. 


The otner menace ts the vast amount “of 
cotton held by the Federal |Government, cer- 

inly costing considerable sums in storage, 
insurance, etc., and which, like the bollworm, 
is an ever threat to the cotton marketing 
and cotton growing industry. 


This coiton will very ixely be held until 
carrying charges will equal its sale value. If 
that should be true, then thts Government- 
owned cotton is worthless or a liability rather 
than an asset. 


It seems altogether logical arid practical 
for Congress to make the Federally-owned 
cotton available for compensating farmers 
of the infested area for a two-year non- 
cotton planting. The world does not need 
the cotton that could be produced on the 
pink bollworm infested area for the next 
two years, and our Congressmen. now have 
an opportunity of disposing of two menaces 
without imposing an additional burden to 
the taxpayers and at the same time remove 
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Movements to 
on Dwellings 


“ 
CHESTER A, ARTHUR 


President of the United States 1881—1885 
‘It should be our earnest endeayor to profit, and 
to see that the nation shall profit, by the ex- 
ample and experience of government.” 
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Reduce Taxes 
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Efforts of National, State and Municipal 
Organizations to Effect Modification of Bur- 
dens on Real\Property Outlined 





By JOHN R. RIGGLEMAN 


Secretary, Committee on Home Ownership and Leasing, President’s Conference on Home 
Building and Home Ownership 


E BURDEN of taxation on real estate as 

an obstacle to home ownership has be- 

come so serious a matter these last few 
years that organizations to bring about a re- 
duction of taxation on ‘real property have 
sprung up all over the country. 

What some of .the organizations are and 
what they are doing was explained to the 
Committee on Home Ownership and Leasing 
by Morris Edwards, Finance Department, 
Chamber of Commerce of the United States. 
His remarks are given herewith: 

+ + 

“We now have three general types of na- 
tional organizations which are interesting 
themselves in taxation and fiscal problems of 
local government. The first kind is the re- 
search type of agency. Among others in this 
field we find such splendid institutions as the 
Institute for Government Research of the 
Brookings Institution, the National Institute 
for Public Administration in New York, the 
Municipal Administration Service in New 
York, the National Industrial Conference 
Board, the Government’s Bureau of the Cen- 
sus. 

“All of these and the many*other similar or- 
ganizations devote the bulk of their effort 
to research on problems of public administra- 
tion and finance. They are primarily inter- 
ested in the identification of sound principles 
as distinguished from being interested in the 
actual effectuation or practical adoption of 
those principles. 

“A second type of agency iS the trade as- 
sociation. With the intensified impact of 
taxes upon kusiness and upon the movement 
of various commodities and services, we have 
found within recent years that a number of 
national trade organizations have interested 
themselves quite aggressively in matters of 
taxation. 

“Picking a few at random, we find organ- 
izations such as the National Association of 
Real Estate Boards, the National Association 
of Building Owners and Managers, the In- 
vestment Bankers Association, the Commit- 
tee on Public Information of the Eastern 
Railroads, the American Electric Railway As- 
sociation, all interesting themselves actively 
in efforts which may be initiated to do some- 
thing about the taxation problems. 
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“Their work is characterized by these ele- 
ments: They usually are interested in study- 
ing some specialized problem of taxation that 
has particular bearing upon their own indus- 
try, and perhaps supplementing that with 
some work upon general aspects of public ad- 
ministration which fall within the field of 
knowledge or experience of that organization. 

“@ third kind of organization that we find 
at work, and with growing effectiveness, is 
the civic organization, such as the National 
Municipal League in New York, and the large 
number of organizations of public officials of 
State and local governments who are en- 
deavoring to deal in common fashion with 
problems that come up in their particular 
duties, such as the American Civic Associa- 
tion in Washington, and the Chamber of 
Commerce of the United States. 

“I am more familiar with the work which 
is under way in the national Chamber of 
Commerce, but it is so interrelated with ef- 
forts that are under way by other groups 
that, perhaps, we may regard it as fairly 
typical of a wide range of activity that is 
going on, much of it by organizations other 
than the National Chamber. 

“Our primary objective at this time is to 
stimulate and assist work by local chambers 
of commerce and other organizations of busi- 
ness men, hdme owners, and people of civic 
interest, to deal with the specific fiscal prob- 
lems that come to light in the affairs of their 
respective communities. 

“The objectives that we have in mind in 
that connection, stated generally, may be said 
to be the promotion of economy in public 
expenditures and the exercise of caution in 
the contraction of indebtedness against the 
public credit. 

“Stated more specifically, these objectives 
take form in the activities of local taxation 
committees or local taxpayers associations, 
by which committees of citizens and business 
men very frequently representing home own- 
ers, as well as other groups, undertake to 
study proposed budgets of current expendi- 
tures, current proposals for the issuance 
of bonds, methods by which systems for as- 
sessing real and personal property may be 
approved, systems by which public account- 
ing and auditing and budget control may 
be improved, and systems by which the pur- 
chasing of materials may be made on a more 
orderly and economical basis. 
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“Just by way of refiecting the enormous 
wealth of activity which citizen groups now 
are carrying on, we might observe that there 
are about 800 local chambers of commerce 
which today have taxation committees deal- 
ing with problems of their respective comé 
munities in more or less effective fashion. 
We have in the larger cities some 50 or 
55 technically staffed bureaus of municipal 
research which carry the research facilities 
of the national organizations right down to 
immediate and: direct application to local 
problems. 

“Perhaps as an outgrowth of a period of 
business depression, when the impact of 
taxes has been more intense than ordinarily 
is the case, we find growing very rapidly 
over the country a body of taxpayers asso- 
ciations. These are very largely the pro- 
test movements of small home owners against 
taxes which they believe are approaching the 
level of confiscation. 

“Another recent addition to these forces in 
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the necessity of the continual annual ap- 
propriation of some $400,000. 

The 1931 production of cotton in the pink 
bollworm infested area of the United States 
was 173,163 bales, and the 1931 production 
of cotton in the pink bollworm infested area 
of Mexico was 86,603 bales, making a grand 
total for the two countries, which embrace 
all the pink bollworm infested area of the 
North American continent, of 259,766 bales. 


behalf of-economy in public expenditure 
has been the Real Property Owners. Divi- 
sions organized largely under the auspices 
of the National Association of Real Estate 
‘Boards. ; 

“In a very large proportion of instances, 
these’ efforts to reduce taxation are strik- 
ingly and surprisingly effective. Once there 
has‘ been developed a local determination 
to see that taxes are reduced or that their 
upward flight is arrested, results come rather 
rapidly. 

“We find, for example, that in the City .of 
Indianapolis, Ind., through a combination 
of work by a State taxpayers association, the 
local chamber of commerce, public officials, 
the State tax board, many agencies, some 
$25,000,000 in taxes have been saved over 
the last 10 years of that city’s existence. 
We find successive and substantial decreases 
taking place in perhaps a hundred or more 
communities ever the country. 

+ + 


“In conclusion, may I venture an asser- 
tion or two concerning some of the specific 
and practical aspects of this problem which 
require early attention. The first is that 
this is not so much a matter of recruiting 
or providing additional national facilities. I 
think the lists of organizations which I 
read to you indicate that there already is 
a sufficient supply of research and techni- 
cal and national work being brought to bear 
upon these problems. 

“It is not only one simply of providing more 
research concerning the facts of public 
finance. Through these various organiza- 
tions, some of them endowed, others of them 
not, we find that the research ‘in the field 
of government is years and years and years 
ahead of the practical applications of the 
products of that research. In other‘ words, 
if we just call time out for 10 or 15 years 
in the matter of developing new principles 
of what might be done to save money in 
government, there already are available to 
our hand innumerable devices and tested 
means of reducing taxes which we have not 
yet begun to apply. 

“Perhaps the one principal constructive 
observation that «I would have to make is 
one which grows out of our own experience 
in the Chamber of Commerce of the United 
States, and I believe that is an experience 
very largely shared by the other national 
agencies which are at work and which have 
worked in this field, and that is that the 
focal point of the problem of taxation in so 
far as it relates to home ownership and 
leasing is one by some means or other, and 
there are many means which may be em- 
ployed, to develop'a determined, persistent, 
energetic, local sentiment within communi- 
ties in behalf of economy in public expen- 
diture and caution in the conservation of 
public credit. 

+ + 

“In other words, if we can develop within 
our communities a. determined spirit in be- 
half of economy Such as we used to know 
under the New England town meeting form 
of government, I think we will shortly find 
that the tax obstructions to the ownership 
of homes will begin to melt away and that 
likewise one of the biggest barriers to en- 
larging the number of home owners in this 
country; namely, not so much the fear of 
taxes as they are today, but the fear of taxes 
as they constantly will have increased year 
after year after year; if we can eliminate 
that kind of fear, we shall have taken much 
of the handicap of taxes out of home own- 
ership.” 








ae = a = == 


Nutritive Values 


of Marine 
Products 


ower 


By 
Henry O'Malley, 
United States Commis- 
sioner of Fisheries 

N COOPERATION with and in the labora- 

tories of the Bureau of Chemistry and 

Soils, the technologists of the Fisheries 
Bureau completed an investigation in. which 
it was shown that commercially produced 
burbot-liver oils were from four to 10 times 
as potent in vitamin A and from three to 
four times as potent in vitamin D as me- 
dicinal cod-liver oil. It also was shown that 
burbot-liver oil meets the United States 
Pharmaceutical X requirements for cod-liver 
oil with respect to specific gravity, iodine 
number, acid value, and  unsaponifiable 
matter. Y 

This work should be of value in promoting 
a burbot-liver. oil industry on the Great 
Lakes and thereby find a market for a by- 
product from a fish little used, but which 
can be taken in larger quantities than at 
present. 

As a result of experiments conducted by 
the bureau in cooperation with a producer 
of kelp meal, it has been found that kelp 
meal is a valuable supplement to corn gluten 
meal, cottonseed meal, and linseed oil meal 
in the rations of animals. Kelp meal is also 
a good source of vitamin A, containing about 
one-fourth as much as alfalfa hay, approxi- 
mately the same amount as fresh eggs, and 
one and one-half times as much of this 

“vitamin as yellow corn. 

Further experiments showed that kelp 
meal stimulates appetite, and therefore is 
an important, factor in increasing both 
growth and food consumption, thus shorten- 
ing the period of production of animals for 
early market maturity. 


Studies by this bureau, in cooperation with 
the Bureau of Chemistry and Soils, have re- 
vealed that fish flour, produced from edible 
filleting waste, is an extremely valuable 
source of minerals, such as calcium and 
phosphorus, particularly for growing chil- 
dren, and that fish flour can be incorporated 
in bakery products, making a palatable and 
nutritious food. 


LT 





